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he gathering of the world’s 
producing and consuming 
countries in Osaka, Japan, in 
September for the 8th Interna-
tional Energy Forum (IEF) was 
timely. The informal dialogue 

that began in 1991 has made concrete 
gains, particularly in the commitment 
to share global oil data and to establish 
a permanent IEF Secretariat in Riyadh, 
Saudi Arabia. More common ground has 
emerged between producers and consum-
ers, and governments and industry. All 
parties realize that in order to adequately 
address issues such as security of supply, 
stability in prices and transparency in oil 
markets, increased dialogue and co-opera-
tion is needed. This is especially relevant 
at the start of the 21st century, which has 
been more tumultuous than expected.
     World attention is again centred on 
the Middle East and market nervous-
ness recently added a ‘war premium’ 
to prices. Despite this, OPEC has been 
largely successful in stabilising oil prices 
and its Member Countries stand ready, as 
always, to supply world markets. Conse-
quently, the Organization’s oil producers 
have reason to be concerned when the 
consuming countries talk of the need 
to diversify energy supplies. Talk of that 
nature prompts the market to adopt a 
more alarmist, than pragmatic, approach 
towards energy security. Such psychology 
also has influenced some sectors of the 
media, which appear intent, and indeed 
content, to misinform their readers of the 
realities of the oil market, and the reli-
ability of OPEC and especially Middle 
Eastern producers.

     If we examine the issue more closely, 
we find that OPEC oil producers supplied 
the world with its energy needs for most 
of last century and will continue to do so 
for this century. They hold two-thirds of 
global reserves and export half of the world’s 
supply. They also maintain practically all 
the world’s spare production capacity, 
which should be read as a clear signal of 
reliability. The Organization’s track record 
in supplying adequate amounts of oil to 
world markets to justify fundamentals 
remains impeccable. 
     In 1991, during the Gulf crisis, OPEC 
oil producers increased their output to 
make up for the shortfall at the time. In 
2000, when the United States was plagued 
by inadequate refining capacity due to 
clean fuel legislation, coupled with the 
Californian energy crisis which saw oil 
prices rise as high as $37/barrel, OPEC 
put an additional 3.7 million barrels/day 
on the market. More recently, after the 
tragic events of September 11, the Or-
ganization made it clear that should prices 
rise excessively, it would act immediately 
to make up for any shortfall.
     Given these facts, it does seem curi-
ous, then, that consuming countries 
appear to be concerned about the reli-
ability of Middle Eastern oil. Many of 
OPEC’s Members have invested billions 
of dollars in spare capacity to counter 
any risk of supply shortage. They also 
have sufficient security in place at all 
their oil installations, which are situated 
in various geographical locations around 
the globe, which gives markets diverse 
export routes. One person who has ac-
knowledged publicly the Organization’s 

Ensuring energy security
The resolve of OPEC producers to meet the 

future world demand for crude oil
has never been stronger

commitment to energy security is the 
Executive Director of the International 
Energy Agency, Robert Priddle. He made 
mention of this at the first-ever joint press 
conference between OPEC and the IEA 
at the World Petroleum Congress (see page 
5), and indeed he paid tribute to Saudi 
Arabia’s long-term commitment to supply 
markets at the IEF (see page 14).
     Another major issue surrounding en-
ergy security rests with the levels of oil 
prices. When we examine the future call 
on energy, and the levels of investment 
required to be assured of its supply, the 
need to stabilise oil prices over the long-
term remains vital to the entire health 
of the industry. The European Union 
made it clear at the IEF that prices below 
$20/b “would lead to a sizeable reduc-
tion in capital expenditure in the oil 
industry, as well as tensions (on) the 
supply side.”
     Whether the Organization makes 
adjustments by adding or cutting sup-
ply according to market fundamentals, 
the OPEC price band of $22–$28/b has 
proved to be wide enough to allow for 
normal, daily fluctuations, as well as being 
able to account for seasonal adjustments. 
More difficult to gauge are the geopolitical 
events which have been destabilizing oil 
prices recently.
     However, the flexibility of the price 
band, designed to keep prices in a range 
that is acceptable to both producers and 
consumers, combined with OPEC’s spare 
capacity, is simple evidence that the 
Organization stands ready to meet the 
world’s energy needs — whatever events 
may occur on the international stage.

T
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Forthcoming events

London, UK, November 5, 2002, The waste 
oil directive — implications of new legislation 
and opportunities for the lubricants industry. 
Details: The Institute of Petroleum, 61 New 
Cavendish Street, London, W1G 7AR, UK. 
Tel: +44 20 7467 7100; fax: +44 20 7255 
1472; e-mail: nwilkinson@petroleum.co.uk; 
Web site: www.petroleum.co.uk.

London, UK, November 5–6, 2002, Oil & 
money 2002. Details: Andrew James, The Con-
ference Offi ce, International Herald Tribune, 
40 Marsh Wall, London E14 9TP, UK. Tel: 
+44 (0)20 7510 5706; fax: +44 (0)20 7987 
3463; e-mail: ajames@iht.com; Web site: 
www.energyintel.com.

Amsterdam, The Netherlands, November 
6–7, 2002, 4th annual conference on Dutch 
energy. Details: Bethan Jones, SMi Group, 
1 New Concordia Wharf, Mill Street, Lon-
don SE1 2BB, UK. Tel: +44 (0)20 7827 
6176; fax: +44 (0)20 7827 6001; e-mail: 
bjones@smi-online.co.uk; Web site: www.
smi-online.co.uk.

Houston, TX, USA, November 11–12, 2002, 
2nd annual Nigeria energy conference. Details: 
IBC Global Conferences, Informa House, 30-
32 Mortimer Street, London W1W 7RE, UK. 
Tel: +44 (0)20 7637 4383; fax: +44 (0)20 7436 
8377; e-mail: sherri-wasmuth@informa.com; 
Web site: www.ibcenergy.com.

Chantilly, Virginia, USA, November 
13–15, 2002, Hydrogen infrastructure in-
vestment roundtable. Details: Andrew W 
Bermingham, Managing Director, Mon-
treux Energy LLC, 518 17th Street, Suite 
1750, Denver, CO 80202 USA. Tel: +1 303 
534 0193l; fax: +1 303 534 0195; e-mail: 
aberm@montreuxenergy.com; Web site: 
www.MontreuxEnergy.com

Oxford, UK, November 17–22, 2002, Mod-
ern gas markets — commercial & regulatory 
challenges. Management training course. De-
tails: Alphatania Group, Rodwell House, 100 
Middlesex Street, London E1 7HD, UK. Tel: 
+44 20 7650 1402; fax: +44 20 7650 1401; 
e-mail: training@alphatania.com; Web site: 
www.alphatania.com.

Paris, France, November 21, 2002, European 
automotive fuels briefi ngs. Details: International 
Fuel Quality Centre, 1201 Seven Locks Road, 
Suite 300, Potomac, MD 20854, USA. Tel: 
+1 301 354 2046; fax: +1 301 424 7260; 
ifpc@chemweek.com.

Dublin, Ireland, November 27–28, 2002, 
Irish energy conference. Details: SMi, Jami-
son Nesbitt. Tel: +44 (0)20 7827 6138; e-
mail: jnesbitt@smi-online.co.uk; Web site: 
www.smi-online.co.uk.

Bucharest, Romania, November 28–29, 
2002, RIOGE 2002, 2nd Romanian inter-
national oil, gas & energy conference. Details: 
ITE Group, 105 Salusbury Road, London, 
NW6 6RG, UK. Tel: +44 (0)20 7596 5223; 
fax: +44 (0)20 7596 5106; e-mail: oilgas@
ite-exhibitions.com; Web site: www.ite-
exhibitions.com.

London, UK, November 28–29, 2002, Nor-
wegian gas — the new value creator. Details: 
Elina Watson, The CWC Group, 3 Tyers Gate, 
London SE1 3HX, UK. Tel: +44(0)20 7089 
4187; email: ewatson@thecwcgroup.com; 
Web site: www.thecwcgroup.com.

Nice, France, December 1–6, 2002, The 
gas chain — from reservoir to burner tip. 
Management training course. Details: Al-
phatania Group, Rodwell House, 100 Mid-
dlesex Street, London E1 7HD, UK. Tel: 
+44 20 7650 1402; fax: +44 20 7650 1401; 
e-mail: training@alphatania.com; Web site: 
www.alphatania.com.

London, UK, December 2–6, 2002, training 
course on Price risk management in the oil in-
dustry. Details: The Institute of Petroleum, 61 
New Cavendish Street, London, W1G 7AR, 
UK. Tel: +44 20 7467 7100; fax: +44 20 7255 
1472; e-mail: nwilkinson@petroleum.co.uk; 
Web site: www.petroleum.co.uk.

Luanda, Angola, December 3–4, 2002, 4th 
Angola oil and gas conference. Details: The 
CWC Group, 3 Tyers Gate, London SE1 3HX, 
UK. Tel: +44 (0)20 708 94200; fax: +44 (0)20 
708 94201; e-mail: info@thecwcgroup.com; 
Web site: www.thecwcgroup.com.

Moscow, Russia, December 5–6, 2002, 4th 
annual Russian energy summit — investing 
in oil and gas. Details: The CWC Group, 
3 Tyers Gate, London SE1 3HX, UK. Tel: 
+44 (0)20 708 94200; fax: +44 (0)20 708 
94201; e-mail: info@thecwcgroup.com; Web 
site: www.thecwcgroup.com.

Singapore, December 12–13, 2002, Pa-
cifi c gas insiders 2002. Details: Conference 
Connection, Telok Ayer Street, Singapore 
068645. Fax: +65 6226 4117/4092; e-
mail: facts@cconnection.org; Web site: 
www.cconnection.org.

London, UK, February 10–11, 2003, E & P 
data & information management. Details: SMi, 
Bethan Jones. Tel: +44 (0)20 7827 6176; 
e-mail: bjones@smi-online.co.uk; Web site: 
www.smi-online.co.uk/eandpdata8.asp.

Aspen, Colorado, USA, March 26–28, 2003, 
Investment in clean, sustainable energy and mo-
bility. Details: Andrew W Bermingham, Man-
aging Director, Montreux Energy LLC, 518 
17th Street, Suite 1750, Denver, CO 80202 
USA. Tel: +1 303 534 0193l; fax: +1 303 534 
0195; e-mail: aberm@montreuxenergy.com; 
Web site: www.MontreuxEnergy.com.

Dubai, UAE, April 12–13, 2003, Production 
sharing contracts and international petroleum fi scal 
systems. Details: Conference Connection, Telok 
Ayer Street, Singapore 068645. Fax: +65 6226 
4117/4092; e-mail: facts@cconnection.org; 
www.cconnection.org.

Tokyo, Japan, June 1–5, 2003, 22nd World 
gas conference. Details: Petroleum Economist 
Ltd, 15/17 St. Cross Street, London EC1N 
8UW, UK. Tel: +44 (0)20 7831 5588; fax: 
+44 (0)20 7831 4567 or 7831 5313; e-mail: 
guitaut@petroleum-economist.com; Web site: 
www.petroleum-economist.com.

Rome, Italy
December 9–11, 2002

World LNG summit

Details:  The CWC Group
              3 Tyers Gate
              London SE1 3HX, UK
              Tel: +44 (0)20 708 94200
              Fax: +44 (0)20 708 94201
              E-mail:
              info@thecwcgroup.com
              www.thecwcgroup.com

Algiers, Algeria
December 15–16, 2002

Algeria: opportunities and 
growth in the energy sector

Details:  The CWC Group
              3 Tyers Gate
              London SE1 3HX, UK
              Tel: +44 (0)20 708 94200
              Fax: +44 (0)20 708 94201
              E-mail:
              info@thecwcgroup.com
              www.thecwcgroup.com
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IEA/PRESS(02)21

Robert Priddle, Executive Director of the 
International Energy Agency, and HE Dr 
Alvaro Silva Calderón, Secretary General 
of OPEC, today gave the first-ever joint 
press conference of the two organisations, 
following their appearance together at 
the World Petroleum Congress, Rio de 
Janeiro, Brazil.
     Commenting, Mr Priddle said: “The 
IEA is proud of its reputation as the en-
ergy watch-dog of the industrialised world, 
and will maintain it. We speak for oil 
consumers everywhere; but we also have 
major oil producers as our members. A 

good watch-dog can see both sides of the 

fence.”
     Mr Priddle said that the IEA and 
OPEC share many views about the future 
of world energy. In the foreseeable future, 
the world will rely predominantly on fossil 
fuels, while continuing to seek sustainable, 
economic, long-term alternatives. OPEC’s 
share of world oil supply will grow. Security 

of demand for producers depends criti-
cally on sustaining buyer confidence, which 
means maintaining security of supply.
     Facing up to global environmental 
expectations, both the IEA and OPEC 
are keenly interested in the technology 
for capturing carbon during fossil fuel 
use (carbon sequestration) and its safe 
disposal deep onshore or offshore. Both the 
IEA and OPEC welcome the prominence 
given to energy at the World Summit on 
Sustainable Development (which they both 
attended), a secure and affordable commer-
cial supply of energy being indispensable 
to tackling global poverty. Energy helps 
to supply the basic essentials of life, such 
as pumped water, and is fundamental to 
launching small-scale, productive economic 
activity. 

     “Renewable energy has an important 
part to play in relieving energy poverty,” 
said Mr Priddle, “particularly in rural 
communities. All IEA member countries 
intervene in the market in support of re-
newable energy. But developing countries 
must be free to select their own priorities, 

and 95 per cent of the expected increase in 
population in developing countries will be 
urban. Urban electricity demands different 
technical solutions, based on large-scale, 
centralised power generation.”
     Communication between OPEC and 
the IEA is today open and frank. The 
two organisations are co-operating, with 
others, on the Joint Oil Data Exercise, 
designed to bring greater transparency 
to oil markets by improving the quality 
of published data on oil demand, supply 
and stocks.

     Both sides would like to see greater 
stability in oil prices. “We agree on the 
objective,” said Mr Priddle, “but not on the 
means.” IEA members have confidence in 
open markets to achieve long-run market 
equilibrium. “We would like to see the 
international oil market operating freely,” 
said Mr Priddle, “unconstrained by politi-
cally-determined production limitations. 
But we welcome the commitment of OPEC 
to continuity of supply,” he added, “and 
their disavowal of the use of oil as a po-
litical weapon.”

Watching both sides of 
the fence
IEA/OPEC joint press conference,  Rio de Janeiro, 
September 5, 2002

International Energy Agency, 9, rue de la Fédération
75739 Paris Cedex 15, France

Tel: +33 (0)1 40 57 65 54; fax: +33 (0)1 40 57 65 59
E-mail: pierre.lefevre@iea.org

Web site: www.iea.org
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Producers,
consumers conjure up

‘Osaka spirit’ of co-operation

saka — The 8th Inter-
national Energy Forum (IEF) concluded 
in late September with a major break-
through — an agreement to share global 
oil data. This would include input from 
the Organization of Petroleum Exporting 
Countries (OPEC), Asia-Pacific Economic 
Co-operation (APEC) countries, the Inter-
national Energy Agency (IEA) and the 
Organization for Economic Co-operation 
and Development (OECD), the statistical 
office of the European Community 
(Eurostat), the Latin American energy 
organization (OLADE) and the United 
Nations Statistics Division (UNSD).
 It is hoped that the reporting of oil data 
under the Joint Oil Data Exercise, which 
covers 70 oil-consuming and producing 
countries, will help reduce the volatility in 

the oil market, as was experienced in the late 
1990s.
 During the three days of IEF talks, 
which were hosted by Japan in the 
country’s second-largest city, Osaka, high-
ranking officials from 65 countries and 11 
international organizations also discussed 
oil market policies, supply, demand, prices, 
technology, nuclear and new sources of 
energy.
 Over 30 of the world’s energy ministers, 
including those from OPEC Member 
Countries, were present at the meeting. 
 “A candid and frank exchange of views 
took place during the three-day meeting,” 
the Japanese Minister of Economy, Trade 
and Industry (METI), Takeo Hiranuma, 
said.
 “We can call it the ‘Osaka Spirit’ and we 
would like to continue the IEF meetings in 

the same spirit,” he said at a press conference 
called at the end of the Forum.
 Hiranuma said the most pressing issue 
now was the establishment of a permanent 
IEF Secretariat in Riyadh, Saudi Arabia, as 
was proposed at the 7th IEF meeting.
 It was also at the 7th IEF meeting, 
held in Riyadh in 2000, that the six major 
international organizations — APEC, Euro-
stat, IEA/OECD, OLADE, OPEC and 
the UNSD — agreed to launch the data 
reporting exercise in June 2001.
 It took about six months for the 
organizations to compile the data under 
the Joint Oil Data Exercise, which was then 
extended by another year to gather as much 
information as possible from oil producers 
and consumers, covering production, stocks, 
refining capacities, and market demand.
 Fifty-five countries completed the 
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Brief history of  producer/
consumer dialogue

1st Dialogue —
Energy seminar

Paris, France
July 1–2, 1991

Co-host: Venezuela

2nd Dialogue — 
Global energy policy inter-

relationship
Solstrand, Norway

July 2–3, 1992
Co-hosts: Egypt and Italy

3rd Dialogue — 
3rd International energy conference

Cartagena, Spain
September 19–20, 1994

Co-hosts: Algeria and Mexico

4th Dialogue — 
4th International energy conference

Puerto La Cruz, Venezuela
September 25–27, 1995

Co-hosts: Russia and the EC

5th Dialogue — 
5th International energy conference

Goa, India
December 6–8, 1996

Co-hosts: Norway and Brazil

6th Dialogue — 
6th International energy conference

Cape Town, South Africa 
October 29–31, 1998

Co-hosts: Qatar and the 
United Kingdom

7th Dialogue — 
7th International energy conference

Riyadh, Saudi Arabia 
November 17–19, 2000

Co-hosts: The Netherlands and Japan

8th Dialogue — 
8th International energy forum

Osaka, Japan
September 21–23, 2002
Co-hosts: UAE and Italy

Many panel discussions were held during the three-day event. Pictured (l-r) are: the Saudi Arabian 
Minister of Petroleum and Mineral Resources, Ali I Naimi, the Italian Minister of Productive 
Activity, HE Professor Antonio Marzano, the Japanese Minister of Economy, Trade and Industry, 
Takeo Hiranuma, the United Arab Emirates Minister of Petroleum and Mineral Resources, Obaid 
bin Saif Al-Nasseri, and the Netherlands Minister of Economic Affairs, HE Herman Heinsbroek.

questionnaire asking for month-old and 
two-month-old information. Respondents 
represented around 70 per cent of world 
oil production and 83 per cent of world 
demand.
 Hiranuma said that informal co-
operation among consumers and producers 
would be strengthened through the avail-
ability of permanent oil data, which the 
Forum requested. The issue, he said, was 
to consider how data sharing could be co-
ordinated in the longer term.
 Hiranuma noted that the first informal, 
but broad-ranging producer-consumer dia-
logue, was held in July 1991 by 25 countries, 
immediately after the Gulf conflict. 
 In a period of about 11 years, an 
increased number of high-level delegates 
had attended the 8th IEF, he said, pointing 
to the strong interest in the Forum, with 400 
participants in attendance this year.
 Delegates at the gathering also engaged 
in intensive discussion on the world energy 
situation and outlook, investment in the 
energy sector, energy security, environmental 
issues and economic growth, and examined 
the way forward for the IEF to address 
international energy issues, a statement said, 
issued at the end of the Forum.
 The Forum aspired to deepen the 
understanding developed among participants 
at the 7th IEF and to further enhance mutual 
understanding and co-operative dialogue 
between energy-producing and consuming 
countries.
 The world energy situation and outlook, 
based on presentations by the IEA and the 

OPEC Secretariat, was reviewed and the 
specific challenges that were being faced by 
producing and consuming countries were 
identified. 
 Delegates called for greater stability in 
the international oil market, in the interests 
of both producing and consuming countries 
and agreed to sustain close communication.
 The Forum agreed that while there was 
sufficient oil and gas to meet the world’s 
growing demand for energy through to 
2020, a massive amount of investment would 
be required in exploration, development and 
transportation for the additional supplies.
 The Forum took note of the projections 
of a rapid increase in energy demand in 
developing countries, especially Asia.
 Energy security, environmental pro-
tection and economic growth were recog-
nized as the major concerns for the producers 
and consumers, while calls were made to 
move towards technology-led developments, 
gas to liquids (GTL), dimethyl ether (DME), 
fuel cells and photovoltaics.
 The Forum discussed the future role of 
natural gas, its usage, expanded trade and 
pricing, especially the introduction of GTL 
and DME plants and the development of 
small and medium-sized fields.
 The Netherlands was selected to host the 
9th IEF, in 2004, with Iran and Norway as 
co-hosts. 
 While oil-related issues would dominate 
the next meeting, the three natural gas 
exporting countries were expected to table 
in-depth subjects on technology and natural 
gas, officials said.
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NAIMI announces formation of IEF Secretariat

The Saudi Arabian Minister of Petroleum and Mineral Resources, HE Ali I Naimi, announced the establishment of a 
Secretariat for the International Energy Forum (IEF), an 11-year-old informal grouping of oil producers, consumers 
and international organizations.

 Delegates at the 8th IEF voiced strong support for the formation of the Secretariat, which would be located in Riyadh, 
Saudi Arabia, the Minister said at a press conference.
 The Secretariat would have a Secretary General, an Executive Director, and a Governing Board, Naimi said.
 It would be funded voluntarily by members of the International Energy Agency (IEA), the OECD energy organization, 
Naimi noted at the close of the Forum.
 The Secretariat would be a catalyst for the Forum, providing transparent data and keeping records of meetings and 
conferences, he added.
 Supporting the move, the United Kingdom Minister of State for Energy and Construction, Brian Wilson, said the 

Secretariat, as a more permanent 
body “will have greater 
institutional memory, and we will 
all benefit from a surer foundation 
for our meetings.”
 He added: “Clearly, the 
composition of the Board should 
be balanced, both in terms of 
perspectives and also in terms of 
regions.” 
 In a speech read on his behalf 
by Geoff Dart, the Head of the 
Energy Innovation and Business 
Unit of the UK Department of 
Trade and Industry, Wilson said 
industry was also an important 
source of potential funding.
 “As the Secretariat gets up 
and running, and its role becomes 
clearer, I expect industry to 
contribute,” he stated. 
 However, he stressed that it 
was important that industry’s role 
in the Secretariat be mainly in an 
advisory and technical expertise 
capacity, noting that it should 
not have a role in shaping the 
dialogue.
 Other energy ministers 
attending the Forum noted that 
the success of the ministerial 

dialogue between oil and gas producing and consuming countries had rested principally on its informal nature and welcomed 
the reaffirmation of these principles in the mission of the Secretariat. 
 The establishment of a permanent Secretariat for the IEF is expected to provide additional opportunities to facilitate and strengthen 
the process of the dialogue and co-operation, which already exists between oil and gas producing and consuming countries.
 The Secretariat will help to ensure the continuity of dialogue between the biennial ministerial forums and broaden the 
focus to include both international and regional energy issues. It will also provide a platform to study and exchange views on 
the relationship between energy, technology, the environment and economic growth.

Above: An offi cial from the Saudi Arabian Ministry of Petroleum and Mineral Resources 
explains the concept of the Permanent IEF Secretariat, planned for Riyadh, to the Qatari 
Governor for OPEC, HE Abdulla H Salatt.
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It is the right of every man, woman and 
child on the Earth to live in a healthy, 
clean and safe environment, where 

there is sufficient energy available to meet 
their normal everyday needs, as well as to 
develop their economies and enhance 
their lives in a sustainable manner. This is 
the equal right of rich and poor alike.
 Energy producers and consumers 
should be in solidarity with each other 
over the merit of this fundamental 
principle of mankind. We should recog-
nise that we have common, but differen-
tiated responsibilities in this regard, in 
accordance with our prosperity and our 
ability to make a meaningful contri-
bution.
 This principle constituted the essence 
of the World Summit on Sustainable 
Development in Johannesburg; there, a 
clear connection was made between 
energy supply, sustainable develop-ment 
and the eradication of poverty throughout 
the world.
 Producer-consumer dialogue provides 
an important means of collectively 
assessing the situation and identifying the  
energy challenges that lie before us. The 
International Energy Forum aims to build 
confidence, exchange information and 
develop a better understanding of the 
underlying energy issues affecting the 
world. However, we believe this does not 
go far enough; there should be more 
emphasis on finding solutions to the 
world’s energy problems.
 OPEC is committed to producer-
consumer dialogue. We have been heavily 
involved in all the meetings of the 
International Energy Forum, across four 
continents, since the first one was held in 
Paris in 1991. We have watched the 
Forum go from strength to strength, in 
terms of participation, particularly at the 

World energy outlook to the year 2020

Ministerial level from consumer nations, 
and in terms of the seriousness and com-
mitment to the issues under discussion.
 OPEC Member Countries have twice 
hosted the Forum — my own country of 
Venezuela had the honour in 1995 and 
Saudi Arabia organised the last meeting 
two years ago. Algeria, Qatar and 
Venezuela have also been co-hosts — like 
the United Arab Emirates at this meeting. 
We should like to thank the distinguished 
hosts, Japan, assisted by the co-hosts, the 
UAE and Italy, for the excellent 
organisation of this 8th International 
Energy Forum.
 Let us now briefly look at the extent of 
the energy challenge facing us.
 Forecasters agree that world energy 
demand will continue to grow for the 
foreseeable future. OPEC’s World Energy 
Model projects growth of around two per 

cent a year up to 2020, with demand in 
developing countries rising at three-to-
four-times the rate of that of industrialised 
countries. In absolute numbers, world 
commercial energy demand is forecast to 
rise from close to nine billion tonnes of oil 
equivalent in 2000 to more than 13bn toe 
in 2020 (see graph on p10).
 Ninety-five per cent of the additional 
demand is expected to be met by fossil 
fuels, which will account for 91 per cent 
of demand in 2020. This market share is 
slightly higher than in 2000. The reason 
is a five percentage point swing towards 
gas — mainly due to its favourable en-
vironmental credentials, its sound reserve 
base and the technological advances 
made in combined-cycle generation.
 Gas will capture market share from 
each of the other main commercial energy 
sources, to reach a figure of 28 per cent by 

OPEC Secretary General, HE Dr Alvaro Silva Calderón, said 
in his official address to the 8th IEF, featured below, that 
91 per cent of energy demand in 2020 is expected to be 
met by fossil fuels.
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2020. But this will still be below the 38 
per cent of oil, although it will have 
overtaken that of solids, which will fall to 
25 per cent. Therefore, about two-thirds 
of the world’s commercial energy is 
expected to come from petroleum — in 
other words, oil and gas — in 2020.
 This is due to petroleum’s sufficient 
reserve base, its long-established infra-
structure throughout the production and 
distribution chain, and its inherent quali-
ties, such as its versatility and ease of trans-
portation.
 On top of this are the enormous 
advances in clean technology that are 
being made throughout the industry, to 
meet the increasingly stringent environ-
mental regulations and other legislative 
measures. Petroleum has the potential to 
provide energy that is friendly to the 
environment, while the renewable energy 
industry is being developed.
 The fact that OPEC possesses around 
four-fifths of the world’s proven crude 

production capacity and distribution, to 
meet the forecast increase in demand 
notably for the costlier clean fuels. 
Generating this investment involves all 
parties in the petroleum industry, since 
the large sums of money involved are 
beyond the means of most producers. 
There are clear advantages in investing in 
OPEC’s low-cost, abundant reserves, and 
our Member Countries have greatly 
improved their investment conditions in 
recent years.
 In conclusion, therefore, we see 
steadily increasing demand in a global 
community that is more conscious of 
environmental issues and the needs of 
impoverished nations in their quest for 
sustainable development. The International 
Energy Forum provides a unique opport-
unity for producers and consumers to 
discuss under one roof the implications of 
all of this for the energy industry and to 
seek solutions which will help eradicate 
poverty throughout the world.

“... massive investment 

is required in 

production capacity and 

distribution to meet 

the forecast increase in 

demand ...”

reserves and yet accounts for only about 
two-fifths of daily output means that 
consumers will come to rely increasingly 
upon OPEC crude. OPEC also has 
sufficient supplies of natural gas, and some 
of our Member Countries are increasingly 
switching their focus to this energy 
source.
 But massive investment is required in 
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Oil  demand  in 
the Asia Pacific 
region is pro-

jected to grow from 15 
million barrels/day in 
1999 to 27m b/d in 
2020, with average annual 
growth of 3.1 per cent, 
the President of the Asia 
Pacific Energy Research 
Centre, Tatsuo Masuda, 
said at the 8th International 
Energy Forum (IEF).
 The transportation 
sector was leading the 
projected growth, with 
an average four per cent 
annual expansion from 
1999 to 2020, he said in 
a paper titled: Outlook for 
Asian energy and its global 
implications which was 
released at the Forum.
 He said China would 
take the lion’s share of 
incremental demand with 
an expected growth rate of 
5.7 per cent per annum.
 Oil import depen-
dence would continue to 
rise in most Asia Pacific 
economies. It increased 
from 50 per cent in 1980 
to 60 per cent in 1999.
 Even the south-east 
Asian region, led by oil 

New Guinea, was a net 
exporter in 1986, he 
observed, but ended up 
importing 46 per cent 
of its requirements by 
1999 and would remain 
import-dependent, unless 
major new discoveries 
were made within the 
region, he said.
 Asia Pacific oil imports 
would reach as high as 80 
per cent by 2020, with 
heavy dependency on 
the Middle East, Masuda 
pointed out, noting that 
Middle Eastern exports to 
the region would increase 
further from the current 
60 per cent level. 
 Natural gas would 
grow rapidly over the next 
two decades, averaging 
at 4.2 per cent a year 
and reaching 12 per cent 
by 2020, according to 
Masuda. This growth was 
coming from the power 
generation sector, Masuda 
told delegates.
 Comparatively, the 
share of natural gas in the 
fuel mix was 8.2 per cent 
in 1999, compared with 
34.4 per cent for oil and 
36.4 per cent for coal.

Asia Pacific oil demand set
to almost double by 2020

producers Indonesia, Malaysia and Brunei, became net importers in 
1999, importing nine per cent of supply, Masuda said, adding that the 
region had exported 80 per cent of its production in 1980.
 China exported 20 per cent of its output in that year, but imported 
22 per cent of its requirements in 1999, while north-east Asian oil supply 
remained almost entirely dependent on imports, he pointed out.
 The Oceania region, covering Australia, New Zealand and Papua 
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More understanding is needed 
among national oil companies 
(NOCs), state energy agencies, 

and international oil companies (IOCs), 
including super majors, as the global 
industry goes forward by developing 
massive levels of untapped resources that 
require hefty investments. 
 These views were aired at the 8th 
International Energy Forum (IEF) in 
Osaka, where several agendas were listed 
for oil producers and consumers to work 
towards better stability, security and 
transparency in markets.
 But uncertainty continued to belie 
the camaraderie in the global industry 
and trade, especially between NOCs 
and IOCs, while volatility in oil prices 
had sparked criticism from consumers, 
delegates from 65 countries conceded.
 Constitutional changes must be 
introduced among NOCs to attract more 
investment in capital-intensive energy 
projects to provide cost-effective energy, 
the Forum heard. 
 “The major challenge for host 
countries in the coming period is not 
only how they settle relations between 
NOCs and IOCs, particularly the super 
majors, but also how they expand their 
trade and investments with firms in the 
developing countries, especially in Asia, 
that constitute the main markets for 
their incremental oil and gas supplies,” 
renowned energy expert and the Middle 
East Economic Survey Editor-in-Chief, 
Walid Khadduri, said.
 International oil investment had grown 
steadily because of the need to balance 
supply and demand, and also because both 
host states and IOCs had mutual benefits 
in expanding the industry, he noted.

misunderstanding and tension, and 
leads to delays in decisions that could 
be beneficial to all parties concerned,” 
Khadduri pointed out.
 NOCs and IOCs, although 
technically and operationally in the 
same industry and in the same market, 
faced considerably different issues and 
concerns, noted the President of the 
Petroleum Finance Company, Vahan 
Zanoyan.
 “The predominant concerns of IOCs 
are not well known to NOCs, and vice-
versa,” he said in a paper titled NOC-IOC 
relations and their impact on investment in 
the upstream sector.

NOCs, IOCs should collaborate more 
to satisfy future energy demand 

 But there were problems when it came 
to marrying the interests of both parties, 
Khadduri told delegates during a session 
on facilitating investment in the energy 
sector.
 These problems were compounded 
in times of political uncertainty and lack 
of clear economic objectives on the part 
of host states, and as the super majors 
accumulated more resources that allowed 
them to exercise influence way beyond 
what NOCs and independents could 
muster, he noted.
 “This state of flux is prejudicial 
to the industry at large because it 
prolongs negotiations, creates much 

Above: The Algerian Governor for OPEC, HE Abdelhadi Benzaghou (l), the Head of the OPEC 
Energy Studies Department, Mohamed Hamel (c), a former Sonatrach Vice-President, and 
the Sonatrach Vice-Chairman, Ali Hached (r). Algeria recently signed seven new exploration 
contracts with oil majors in a bid to double its output capacity by 2004.



12 OPEC Bulletin

8 t h  I N T E R N A T I O N A L  E N E R G Y  F O R U M

September/October 2002 13

8 t h  I N T E R N A T I O N A L  E N E R G Y  F O R U M

 Each side saw some of the issues 
facing the other side only when they 
became directly exposed in their bilateral 
relationship, Zanoyan observed.
 But IOCs would learn little about 
NOCs’ daily preoccupation with local 
political constraints and NOCs would 
rarely see IOCs’ daily preoccupation 
with share prices, investor relations, 

and abundant financial resources, largely 
because significant parts of the world 
were closed to direct foreign investment 
and because of high oil prices, Zanoyan 
observed.
 But most countries opened up to 
foreign investment from the early 1990s, 
albeit new opportunities came at a time 
when available financial resources were 

President of the Honolulu-based FACTS 
Incorporated, Fereidun Fesharaki, 
suggested in his presentation on Investment 
outlook in the downstream petroleum sector: 
focus on east of Suez.
 He noted that NOCs from Saudi 
Arabia, Abu Dhabi and Kuwait had made 
major investments in consumer countries 
— the Philippines, South Korea, Pakistan, 
Thailand, Greece, Austria, Spain and the 
United States.
 Saudi Arabia was also planning 
investment in a refinery in China, while 
Kuwait had plans for downstream 
investment in India.
 But comparatively, IOC investment 
in the Middle East was limited, with 
ExxonMobil in a refinery partnership in 
Yanbu and Royal Dutch/Shell in Jubail — 
both in Saudi Arabia.
 But such cross investment should 
be seen as a key area for collaborating, 
leading to increased security of supply, 
said Fesharaki, who is also a Senior Fellow 
at the East-West Centre.
 Such collaboration is especially per-
tinent considering that developing 
countries will need $21 trillion of new 
investment to meet the growing demand 
for electricity generation alone by 2030, 
more than double the investment made 
over the past 30 years, according to the 
World Energy Outlook for 2002, which 
was released by the International Energy 
Agency (IEA) at the IEF.
 “Far too many people in the world lack 
access to modern energy. Energy poverty is 
not set to end,” the Executive Director of 
the IEA, Robert Priddle, said. 
 “If no radical new measures are taken 
to change the situation, 1.4 billion people 
will still have no access in 30 years’ time, 
because growth will nearly keep pace with 
the growth in new electricity connections,” 
the report said.
 Touching on oil, the study said the 
world had abundant energy resources, 
but these would have to be converted into 
accessible, reliable supplies.
 “To get the energy out of the ground 
and to the market will require investments 
of trillions of dollars,” Priddle maintained.

Above: Angelo Incerti from Eni’s 
Institutional and Media Relations Depart-
ment, responsible for the Co-ordination of 
Institutional Foreign Relations.

Above: MEES Editor-in-Chief, Walid 
Khadduri, delivered a paper at a session 
on Facilitating Investment in the Energy 
Sector at the IEF.

or portfolio optimisation if they failed 
to gain exposure from one another, he 
said.
 Zanoyan said that the gulf between 
the concerns and drivers of the two types 
of companies should not be a source of 
conflict, but used as opportunities for co-
operation.
 Developments in the global energy 
markets in the past 15 years made it 
imperative for NOCs to re-evaluate their 
positions and their relations with IOCs, 
he maintained.
 In the 1970s and early 1980s, the 
competitive environment in the industry 
was characterized by limited opportunities 

scarcer, because of relatively low oil prices, 
he stated.
 Changes, however, were coming, 
with IOCs moving into non-hydrocarbon 
ventures, branching into power and util-
ities, bio-energy and technologically-driven 
photovoltaics and cell-based products.
 More liberal NOCs had also started 
venturing outside national boundaries, 
seeking to enhance reserves, while state 
ownership of national assets were being 
diversified, speakers said on the third and 
last day of the Forum.
 Producer-consumer investment was 
another way in which to expand the 
horizons of each type of company, the 
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Saudi Arabia’s Minister of Petroleum 
and Mineral Resources, HE Ali I 
Naimi (pictured far right), said at 

the International Energy Forum (IEF) 
that he endorsed consumers’ desires to 
diversify oil supply sources for energy 
security.
 This was in response to comments 
made from some OECD members 
during the meeting, such as the United 
States, the European Union and Japan, 
emphasizing that diversity of energy 
supplies was a priority for many con-
suming countries.
 “I certainly endorse the consumers’ 
right to diversify supply sources,” Naimi 
told a press conference, held at the end of 
the 8th IEF.
 Producers were always looking for 
new demand markets, he added.
 The Executive Director of the 
International Energy Agency, Robert 
Priddle (pictured below right), echoed 
this view and said he considered diversity 
to be a “vital component of energy 
security.”

 SECURITY OF SUPPLY

Naimi, in his address to the IEF, said that 
the issue of security of supply appeared 
to have assumed more importance to 
OECD countries in recent years.
 The Minister noted that lately the 
media had targeted the Kingdom, and 
the Middle East, as being unstable in 
relation to security of oil supply, but 
there was no evidence of this assertion.
 “It seems odd to me that this is 
a media target given our record of 
reliability and deliverability,” Naimi said.
 He stressed that Saudi Arabia had 
invested billions of dollars in spare oil 
capacity to counter any risk of security of 
supply and had even constructed diverse 
export routes to further alleviate any 
threats of shortfall.
 “Yet, despite all our policy pro-
nouncements and our actual record with 
regard to our relations with the consuming 
countries, and our commitment to supply 
security, some still cast doubt on the 
dependability of our region as a source of 
reliable oil supplies to the world,” Naimi 
said.
 Priddle, in his address to the Forum, 
paid tribute to Naimi’s reassertion of 

“Saudi Arabia’s record, and determination 
for the future, to maintain the security of 
all supplies”.

 CONTRASTING PHILOSOPHIES

Separately, the IEA’s head did point to 
the seemingly contrasting philosophies 
between OECD countries and devel-
oping countries, which include all OPEC 
Member Countries, concerning issues of 
oil market stability.
 He highlighted the differences in 
crude oil price targets that consumers 
and producers were aiming for. Where 
oil producers needed stable oil prices 
as an “economic necessity” to meet 
their budgetary needs, consumers in 
the OECD were, on the other hand, 
liberalising energy markets, which essen-
tially made any market management in 
these particular economies “collusive” in 
its nature, Priddle said.

Energy security tops             
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 In contrast, Naimi said that co-
operation between OPEC and non-
OPEC countries was often seen as 
collusion, whereas in reality, the market 
definitely controlled oil prices.
 “That any single entity — whether 
nation or organization — can control the 
price of oil is erroneous. Their influence 
at best can only support a scenario of 
fairness, realistically balanced between 
both consumers and producers,” he 
noted.

 OIL PRICE LEVELS

During the press conference held at 
the conclusion of the Forum, Naimi 
welcomed a comment that consumers 
were now accepting a $25/barrel price 
for crude.
 It was “definitely a relief ” to hear 
consumers would accept a $25/b price, 
he said, but stressed that there had been 

various levels of prices suggested by other 
parties attending the Forum.
 “We hear different price bands,” he 
said, with some countries proposing 
various ranges between $10–30/b, which 
was not desirable, he said.
 Others had suggested a price band of 
$20–25/b, while OPEC had set its level 
at $22–28/b, Naimi observed.
 The European Union Energy 
Commissioner, Loyola de Palacio 
(pictured top left), said in her speech 
to the Forum that EU analysis “based 
on expected levels of demand and 
exploitable resources, suggests that a 
figure of around $20/b (for oil) would, 
in the medium term, reflect an economic 
equilibrium in an unconstrained 
market.”
 De Palacio made it clear that should 
oil prices fall to below $20/b, “it would 
lead to a sizeable reduction in capital 
expenditure in the oil industry, as well as 

tensions of various kinds on the supply 
side.”
 While the United States Secretary of 
Energy, Spencer Abraham, declined to 
give a target for the price of oil during 
the meeting, he did say that the USA 
supported a free market and a free 
trade environment which would “allow 
potential investors to plan more carefully 
for (energy) investment in the long-term 
in order to meet the world’s demand for 
an additional 40 million b/d of oil over 
the next 18 years.”
 Naimi, however, cautioned that 
too low an oil price would hurt future 
investment in the oil and gas industries, 
which would eventually result in supply 
shortages with prices skyrocketing to 
unacceptable levels.
 Many of the participating consuming 
countries pointed to the higher oil prices 
experienced lately, saying that these levels 
had reflected the instability in crude 
prices in general. What many countries 
did not point to was the geopolitical 
uncertainty over future developments in 
the Middle East. These circumstances 
alone contributed a war premium, or an 
oil price rise, of up to $5/b.

 ACHIEVEMENTS

Priddle acknowledged that over the past 
two years, even though the market has 
not been entirely stable, “OPEC has 
had a measure of success, in the short-
to-medium term, in pursuing its pricing 
objectives.”
 Meanwhile, what all participating 
countries did agree on was the usefulness 
in establishing the permanent IEF 
Secretariat in Riyadh in terms of 
providing the technical means for 
maintaining dialogue between producers 
and consumers.
 They cited the Joint Oil Data 
Exercise as being a concrete example of 
what could be achieved in promoting oil 
market transparency.
 De Palacio summed up the essence 
of the meeting quite aptly: “I believe 
that we will only achieve this if we talk, 
listen and discuss and then co-operate 
in order to take the necessary action… 
it seems to me that we are all striving for 
the same ends: security, transparency and 
stability.”

 

the agenda at the IEF
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apan and OPEC are faced with 
common challenges and need to 
maintain closer contact and enter into 

dialogue to effectively address energy 
issues, according to the Japanese Foreign 
Minister, Yoriko Kawaguchi.
 Speaking at a dinner hosted for the 
121st Meeting of the OPEC Ministerial 
Conference, she said the challenges in the 
field of energy were two-fold.
 “On the supply side, a stable supply 
of energy is in our common interest, 
for which we need to achieve regional 
stability through efforts towards a 
resolution of regional conflicts and 
consolidation of peace,” Ms Kawaguchi 
said.
 “On the demand side, our common 

JAPAN & OPEC
face common challenges, need closer contact

interest lies in the promotion of 
diversification of energy sources, energy 
conservation and an environmentally 
friendly use of energy,” she said.
 The Minister pointed out that Japan 
depended heavily on imported energy 
resources, 82 per cent of which came 
from the Middle East. 
 “It is therefore essential for us to meet 
these challenges if we wish to see the 
Japanese economy continue to develop,” 
she stressed.
 OPEC Member Countries, on the 
other hand, also needed foreign revenue 
from stable oil exports, in order to 
develop their economies, Ms Kawaguchi 
noted.
 “It therefore follows that regional 

stability, which is a prerequisite for 
stable development, production and 
transportation of energy resources, is 
also able to benefit OPEC countries,” she 
stated.
 The environment was also becoming 
an increasingly important issue for 
producers of fossil fuels, she added, 
stating that this was typical of the type of 
challenges being faced by both Japan and 
OPEC.

The Japanese Foreign Minister, Yoriko 
Kawaguchi (pictured above), hosted a dinner 
for the 121st Meeting of the Conference, 
which was held immediately before the 
Forum in Osaka.

J

All stories featured in this section were written by the OPEC News Agency (OPECNA) correspondent 
Gurdip Singh, who is based in Singapore.
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The 121st Meeting of the Conference gave truth to 
the saying that the more things change, the more 
they stay the same. What changed, of course, was 

the location of the Conference. Instead of being held in 
the Secretariat’s host city of Vienna, September’s Meeting 
took place in the Japanese port city of Osaka. What stayed 
the same was OPEC’s production ceiling. Coming into 
the Meeting, there had been calls from some consumer 
countries to raise output. These countries argued that 
the extra barrels were needed to bring prices down from 
the top end of the OPEC price band of $22–28/barrel. 
Prices could only be expected to go higher with the onset 
of the winter season’s increasing fuel demand.
     Despite these calls from consuming nations, the 
OPEC Member Countries decided to keep the current 
production ceiling of 21.7 million b/d in place. At a 
press conference announcing the Member Countries’ 
decision, the President of the Conference, Dr Rilwanu 
Lukman, directly addressed the consumer countries’ 
concerns. Lukman, who is also Nigeria’s Presidential 
Adviser on Petroleum and Energy, said that OPEC had 
determined that the current high prices were not due to 
market fundamentals, as stock levels were healthy. “As it 
stands, the market is well supplied,” he said. “Therefore 
we decided to keep the same production level.” Lukman 
said it would be “unwise for us to assume that (current 

price levels are) due to fundamentals and 
pour more oil into the market.” He said the 
present price was not ideal, but it was still 
within the range of the OPEC price band.
     Lukman said the Organization stood ready 
and was prepared to move against any sup-
ply shortage that might occur, as it had in 
the past. “We have within the Organization 
excess capacity of about five million b/d which 
can take care of any immediate disruption, 
which might unfortunately arise,” he said. 
He stressed that the current oil price was 
due to forces outside the market, referring to 
speculation that had added a war premium 
to prices. 
     Lukman pointed out that the price of 
oil had dropped by $1.50/b when Iraq had 
agreed to allow United Nations weapons 
inspectors back into the country. This, he 
said, showed that the price level was due to 
non-fundamentals. Lukman estimated a “war 

121st OPEC Conference decides to keep
production ceiling at 21.7 million b/d

Above: Venezuela’s recently-appointed Minister of Energy and Mines, 
HE Rafael Ramirez, talks to reporters on his arrival.

Below: OPEC Secretary General, HE Dr Alvaro Silva Calderón, gives 
an impromptu interview to journalists.
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premium of $4/b” in the current level of 
prices, stating that if this premium disap-
peared and OPEC had increased supply 
by raising production, the price would 
fall below $22/b.
     Saudi Arabia’s Minister of Petroleum 
and Mineral Resources, Ali I Naimi, told 
Reuters that a number of factors were 
considered before arriving at a consensus. 
“This is not a decision we took lightly,” 
he said. “We had to take account of many 
uncertainties including Iraq.” In the end, 
however, it was decided that “prices are 
OK for producers and consumers.”
     Keeping an eye on the winter increase 
in demand, OPEC also agreed to hold an 
Extraordinary Meeting of the Conference 
on December 12 to review the situation. 
“If it is decided that the market, due to 
a severe winter, has higher demand and 
requests more production, then we will 
decide at that time,” he explained.
     In addition to OPEC Member Coun-
tries, also present at the Meeting of the 
Conference were representatives from 
non-OPEC producers Mexico, Oman and 
Russia. Lukman said the presence of these 
countries demonstrated a shared interest 
among all producers to keep the market 
balanced. “We have had excellent co-op-
eration from our friends outside OPEC 
for the past year or so,” he said, referring 
to the agreement to reduce production or 
exports from January 2002. At the time, 
the price of oil stood at $18/b, well below 
the OPEC price band. 
     Mexico, Oman and Russia — along 
with non-OPEC producers Norway and 
Angola — contributed to OPEC’s ef-

forts to stabilize the market by agreeing 
to make cuts. The combined effort was 
instrumental in returning the price of oil 
back to a fair and equitable level. 
     Lukman stressed that OPEC was happy 
with the response it had received from 
the non-OPEC countries at the Confer-
ence. “We expect non-OPEC countries to 
continue to collaborate with us, because 
it is in the interest of both sides in keep-
ing market stability,” he said. The three 
countries also expressed their support for 
the Organization’s decision to maintain 

current production levels. Mexico’s Under-
Secretary of Hydrocarbons, Juan Antonio 
Barges Mestres, said: “It is not the right 
time to make a decision about an increase 
or decrease in oil production.”
     In addition to discussing production 
levels, the Conference also made several 
important appointments for 2003. The 
Minister of Energy & Industry of Qatar 
and Head of its Delegation, Abdullah bin 
Hamad Al Attiyah, was elected President 
of the Conference, while Dr Purnomo 
Yusgiantoro, Minister of Energy and Mines 
of Indonesia and Head of its Delegation, 
was elected Alternate President.
     The Conference appointed the Gov-
ernor for the United Arab Emirates, Saif 
Bin Ahmed Al-Ghafly, as Chairman of 
the Board of Governors, while Dr Gloria 
Mirt Hernandez, Governor for Venezuela, 
will serve as Alternate Chairman.
     During his opening address to the 
Conference, Dr Lukman took note of the 
World Summit on Sustainable Develop-

Left: Libya’s Secretary of the People’s Com-
mittee of the NOC, HE Dr Abdulhafid 
Mahmoud Zlitni (left), in conversation 
with the United Arab Emirates’ Minister 
of Petroleum and Mineral Resources, HE 
Obaid bin Saif Al-Nasseri.

Above: Qatar’s Minister of Energy and Industry, HE Abdullah bin Hamad Al Attiyah (left), 
shares a moment of humour with Iraq’s Head of Delegation, HE Saddam Z Hasan.
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ment, held a few weeks before in Johannesburg. He said the 
summit “enhanced global awareness of chronic poverty and 
deprivation that exists in many developing countries today, 
and underlined the crucial need for energy security as these 
countries seek to overcome these fundamental problems.”
     Lukman said that OPEC welcomes any form of dialogue 
that addresses the crucial issues facing mankind today, “in 
particular where it concerns energy security and the develop-
ing world.” He stressed OPEC’s longstanding commitment 
to energy security by noting that this principle was enshrined 
in the OPEC Statute over forty years ago. The Statute refers 
explicitly to the “necessity of securing … an efficient, economic 
and regular supply of petroleum to consuming nations.”
     He also underlined the Organization’s commitment to 
easing the plight of poorer nations, which was a prominent 

Left: Kuwait’s Minister of Information and Acting Minister 
of Oil, HE Sheikh Ahmad Fahad Al-Ahmad Al-Sabah (left) 
is seen here with the Director of OPEC’s Research Division, 
Dr Adnan Shihab-Eldin.

Below: Algeria’s Minister of Energy & Mines, HE Dr Chakib 
Khelil (left), talks to Indonesia’s Minister of Energy and Mineral 
Resources, HE Dr Purnomo Yusgiantoro.

Above: Saudi Arabia’s Minister of Petroleum and Mineral 
Resources, HE Ali I Naimi (left) makes a point to Iran’s Minister 
of Petroleum, HE Bijan Namdar Zangeneh.

Left: Nigeria’s Presidential Adviser on Petroleum & Energy and 
President of the Conference, HE Dr Rilwanu Lukman (left), 
listens to Mexican Under-Secretary of Hydrocarbons, HE Juan 
Antonio Barges Mestres.
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feature of both Summits of OPEC Heads of 
State and Government — in Algiers in 1975 
and Caracas in 2000. Among the resolutions at 
the Caracas meeting, for instance, was one that 
emphasized that “economic and social develop-
ment and the eradication of poverty should be 
the overriding global priority.” The meeting in 
Algiers led to the establishment of the OPEC 
Fund for International Development in 1976, 
which has since committed well over $6 billion 
in assistance to other developing countries.
     Outlining OPEC’s commitment to sustain-
able development, Lukman said that it is “clear 
that energy security extends to the poorest com-
munities across the globe, communities which 
have had to rely, for far too long, on traditional 
forms of energy, which may be dirty, pollut-
ing, inefficient and health-threatening. These 
communities have the same right as consumers 

in richer parts of the world to cleaner, more 
efficient forms of energy, which will support 
them on the path to sustainable development 
and help eradicate their chronic levels of 
poverty. We are, therefore, seeking to create 
a world where energy security rides hand-in-
hand with the broad requirements for sustained 
economic growth, environmental harmony and 
social welfare.”
     Also in his opening address, Lukman thanked 
the Government of Japan, the Prefecture of 
Osaka and the City of Osaka for hosting the 
Meeting and for the warmth of the hospitality 
that had been provided.
     After the Extraordinary Meeting scheduled 
for December, the next ordinary Meeting of 
the Conference will convene in Vienna, Austria, 
on March 11, 2003.

Above: Iran’s Minister of Petroleum, HE Bijan Nam-
dar Zangeneh (left) in conversation with Oman’s 
Minister of Oil and Gas, HE Dr Mohammed bin 
Hamad Al Rumhy.

Right: The Russian Delegation was headed 
by Deputy Energy Minister, HE Alexander Y 
Voronin (centre).

Below: Dr Silva Calderón, Dr Lukman, Dr Shi-
hab-Eldin and (right) Media Relations Officer 
and Officer-in-Charge of the PR & Information 
Department, Dr Abdulrahman Al-Kheraigi, at the 
closing press conference.
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saka — Experts from the na-
tions participating in the Gas Ex-

porting Countries’ Forum (GECF) 
have finalized terms of reference for two 
major studies relating to the develop-
ment of gas projects, it was revealed in 
September.
     The announcement was made in the 
Japanese city of Osaka by Algerian Energy 
and Mines Minister, Dr Chakib Khelil, 
upon whose invitation the GECF coun-
tries held a consultative meeting on the eve 
of the 8th International Energy Forum.
     Khelil noted that the two studies 
would be undertaken by two OPEC 
Members, Iran and Qatar.
     Iran would carry out and present a 
study entitled Contractual framework in the 
implementation of gas development projects, 
which would cover the contractual aspects 
of exploration, production and marketing, 
project financing, and legal issues, in view 
of the changing business environment.
     In addition, the terms of reference of 
the second study, which would be under-
taken by Qatar and was entitled Techno-
logical advances and costs associated with 
gas utilization, had been discussed.
     “Thanks to this study, Qatar will share 
with us its acknowledged expertise with 
respect to cost reductions in the liquefied 
natural gas industry,” said Khelil.

Supply/demand model
     He disclosed that the experts were 
currently reviewing terms of reference 
for the acquisition of a natural gas sup-
ply and demand simulation model on a 
regional and worldwide scale.
     “Such a model will give us a global 
perception of gas market developments, 
and, consequently, will allow us to better 
direct investment decisions related to gas 
project implementation,” said Khelil.
     He said the experts would hold their 
next meeting in November, in order to 
complete all ongoing activities.
      Khelil also updated delegates on the 
roundtable on European gas markets, which 
was held earlier in September in Algiers.

Natural gas experts from OPEC Members Iran and Qatar to
undertake major studies for Gas Exporting Countries’ Forum

     The gathering brought together repre-
sentatives from Indonesia, Iran, Libya, Ni-
geria, and Qatar, as well as officials from 
the European Commission, French firms 
TotalFinaElf and Gaz de France, Russia’s 
Gazprom, Statoil of Norway, Italy’s ENI, 
Portugal’s Transgas, and Gas Natural of 
Spain.
     This meeting debated concerns gener-

ated by the evolution of the European gas 
environment, which affected all players in 
the gas arena, particularly gas producers 
and exporters, Khelil said.
     “It is clear that developments in the le-
gal environment of European gas markets 
are today challenging the classic frame-
work under which the development of 
the European gas market was made pos-
sible,” he noted.
     The participants also discussed 
growth in natural gas demand in Europe, 
ongoing legislative changes, key condi-
tions for securing stable future gas sup-
plies, and the financing required for new 
projects to meet expected growth in gas 
demand.
     Khelil noted that Europe would in-

creasingly depend on gas imports, consid-
ering the size of forecast demand growth, 
coupled with declining domestic produc-
tion.
     “In order to meet this growing de-
mand and secure natural gas supplies, 
suppliers must develop new gas chains 
and raise the significant funds required,” 
he pointed out.

     The financing of these projects was still 
a major concern, and all the uncertain-
ties with the evolution of markets could 
jeopardize the classic financing schemes, 
Khelil maintained.
     He said the meeting also stressed 
the necessity of putting in place legis-
lative frameworks to provide conditions 
favouring the development of new re-
sources for meeting future European gas 
requirements.
     “A consensus was reached on the 
need for the preservation of long-term 
contracts,” he declared, calling for further 
strengthening of the relationship between 
producing and consuming countries to 
face up to new challenges.
     Khelil described the forum as being 

Algerian Energy and Mines Minister, Dr Chakib Khelil, pictured in Osaka, Japan.
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Oil firms will invest
$7.5 billion in Qatar,
says Energy Minister

Geneva — International oil firms could 
invest as much as $7.5 billion in Qatar’s 
oil and gas industry over the next five 
years, it was announced last month.
     Qatar’s Minister of Energy and In-
dustry, Abdullah bin Hamad Al Attiyah, 
made the comments to the Arab World 
Competitiveness Meeting, organized by 
the World Economic Forum and held in 
Geneva.

     Addressing a session on the topic Chal-
lengers to the Arab oil economies, the Min-
ister said the $7.5bn that international oil 
firms would invest represented about half 
the total figure of $15bn.
     However, if all the projects currently 
under discussion were in fact carried out, 
the total investment figure could turn out 
to be much higher, he added.
     Al Attiyah, who is also Chairman of 
state oil firm Qatar Petroleum, added that 
the development of the country’s huge gas 
reserves represented an addition to its oil 
business and not a substitute.
     He expressed optimism about the fu-
ture of the development of the energy sec-
tor in Qatar, where several international 

companies are currently involved in the 
oil sector, under production-sharing agree-
ments.
     As part of the government’s economic 
reform programme, the country had suc-
ceeded in diversifying its revenues through 
co-operation with the private sector in in-
dustrial projects, and applying the latest 
advanced technologies in new projects, 
the Minister said.
     He explained that the growth of the 
country’s economy was largely because of 
its enormous gas reserves, which, accord-
ing to him, gave Qatar opportunity to 
enter new markets.
     About one quarter of Qatar’s revenue 
in 2001 was from the sale of liquefied nat-
ural gas and other gas. This proportion is 
growing rapidly, and could well overtake 
oil revenues within 10 years, said Al At-
tiyah.
     The Geneva meeting was also ad-
dressed by senior oil and gas industry 
officials from the Saudi Arabian Minis-
try of Petroleum and Mineral Resources 
and the state oil firm Saudi Aramco.

Iran and South Korea
sign deal for phases
9, 10 of South Pars
Tehran — Iran and South Korea have 
signed a $1.6 billion deal for the devel-
opment of phases 9 and 10 of the South 
Pars offshore gas field, the official Irani-
an News Agency (IRNA) reported last 
month.
     The contract was signed by the Na-
tional Iranian Oil Company (NIOC) and 
a consortium comprising South Korean 
firm LG and two Iranian companies — 
Oil Industry Engineering & Construction 
and the Pars Oil & Gas Company.
     The Iranian partners and LG will hold 
about 60 per cent and 40 per cent stakes 
in the project, respectively. The South Pars 
field is situated on the marine border be-
tween Iran and Qatar.
     The contract covers the construction 
of two offshore drilling platforms for in-
stallation in waters 70 metres deep, lo-
cated 105 km from Assalouyeh port, in 
Bushehr province.
     It also comprises the provision of two 
independent pipelines offshore to connect 

“positive”, pointing out that while fore-
casts showed that European gas demand 
would increase in the coming years, pro-
duction in some areas was seen diminish-
ing, notably in the United Kingdom and 
the Netherlands.
     The Algerian Minister called for “an 
open and competitive European gas mar-
ket for everybody.”
     The GECF’s first ministerial meeting 
was held in the Iranian capital Tehran in 
May 2001, and the second was held in 
Algiers in February 2002.
     The third ministerial-level gathering of 
the GECF is scheduled to be held in the 
Qatari capital Doha in February 2003.
     In another recent gas-related devel-
opment, the Organization of Arab Pe-
troleum Exporting Countries (OAPEC) 
said in its monthly magazine that natural 
gas reserves in Arab states had multiplied 
three-fold over the past three decades.
     Proven natural gas reserves in Arab 
countries now stood at 40 trillion cubic 
metres at the end of 2001, constituting 
a quarter of global deposits, while un-
discovered gas reserves were estimated at 
44tr cu m.
     The countries’ production of natural 
gas had increased five-fold to reach 418 
billion cu m in 2000, representing 13.4 
per cent of world output. OAPEC at-
tributed the increase in reserves to large 
investments directed towards developing 
projects in the field.
     It pointed out that the role of these 
countries would continue to be extremely 
vital in the international energy market, 
and estimated the average reserves-to-pro-
duction ratio of natural gas to be around 
89 years.
     It noted that the use of natural gas 
had expanded significantly in the indus-
trial sector in the Arab world, especially 
for power generation, in pipeline networks 
linked to housing, and as a fuel in trans-
port.
     The magazine stressed that various 
projects involving gas linkages and bilat-
eral agreements among Arab countries 
brought the goal of a joint Arab market 
closer to reality.
     OAPEC groups seven OPEC Mem-
bers — Algeria, Iraq, Kuwait, Libya, Qa-
tar, Saudi Arabia and the United Arab 
Emirates — together with non-OPEC 
Egypt, Syria, and Bahrain.

Qatar’s Minister of Energy and Industry, 
Abdullah bin Hamad Al Attiyah.
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In briefplatforms with the shore and a gas refin-
ery in Assalouyeh port.
     The refinery will be fitted with units 
for the refining of 50 million cubic metres/
day of natural gas. It also envisions the 
exploitation of 80,000 b/d of condensed 
gases and more than 1m tonnes/year of 
liquefied petroleum gas (LPG), as well as 
another 1m t/y of ethane, to be used as 
feedstock for the production of petro-
chemicals.
     An Iranian-Korean consortium is com-
mitted to entrusting at least 51 per cent 
of the contract work to Iranian compa-
nies. 
     Under the terms of the deal, the Ira-
nian side will contribute to all engineer-
ing activities, as well as the procurement 
and production of goods and implemen-
tation of due projects.
     Some 85 per cent of the project’s 
funding will reportedly come from pri-
vate financiers — foreign sources — to be 
repaid from the revenue earned through 
the export of condensed gases and LPG. 
     The remaining 15 per cent will be 
delegated by the NIOC in the process 
of the project’s implementation.
     Phases nine and 10 of South Pars will 
offer their first output in 45 months’ time, 
and become fully operational within 52 
months from the time the contract is con-
cluded.
     NIOC has estimated that annual earn-
ings of the two phases after their exploi-
tation will be about $1.5bn.
     Eight out of 30 planned development 
phases for South Pars have so far been 
awarded to contractors.
     Some oil experts believe that, once op-
erational, the South Pars gas field will fetch 
the country a total of around $300 bn.

Sonatrach, Pertamina
sign new joint accord
on oil and gas E&P
Algiers — The national oil companies of 
Algeria and Indonesia, Sonatrach and Per-
tamina, have signed an agreement covering 
the exploration and production of oil and 
gas in the two OPEC Members.
     The accord, signed during a four-day 
visit to Algeria in September by Indone-
sian President Megawati Soekarnoputri, 

also covered the development of joint 
projects in the gas, liquefied gas, and oil 
sectors.
     The agreement between the two na-
tions also covered exchanges of expertise in 
services, training and scientific research.
     In addition, the two sides agreed on 
a renewable sales contract for 900,000 
barrels/month of Algerian crude, to be 
signed at a later date.
     Meanwhile, the Foreign Affairs Min-
isters of the two countries, Abdelaziz 
Belkhadem of Algeria and his Indonesian 
counterpart, Hassen Wirayouda, inked a 
memorandum of understanding to boost 
relations between the two ministries.
     All the agreements were signed in the 
presence of Megawati and Algerian Presi-
dent Abdelaziz Bouteflika. It was the Indo-
nesian President’s first visit to Algeria.

Iraqi oil facilities are
in good condition,
says Ministry official
Baghdad — A senior Iraqi official has 
stressed that, thanks to the expertise of 
its oil workers, the country’s oil facilities 
are in good condition, despite the difficult 
circumstances it faces because of continu-
ing United Nations sanctions.
     Oil Under-Secretary, Hussein Sulei-
man Al-Hadithi, told the weekly news-
paper Al-Ittehad that Iraqi experts were 
able, in a short period of time, to reha-
bilitate the country’s oil facilities.
     Oil output was expected to reach 4 
million b/d, he said, adding that the coun-
try sought to increase its output capacity 
further to 6m b/d.
     However, he noted that there were 
many obstacles that impeded the quick 
development of the oil sector, including 
the blockage of some 600 contracts for 
spare parts needed by the oil industry, 
worth a total of €700 million.
     Under the oil-for-food programme 
with the UN, Iraq is allowed to sell oil 
to buy food and medicine for its people. 
The exchange also allows Baghdad to im-
port oil industry spare parts.
     Iraq has blamed United States and 
British representatives on the UN Iraqi 
Sanctions Committee for putting these 
contracts on hold.

Consortium finds more oil off Angola
NEW YORK — Marathon Oil has confirmed 
that a consortium of which it is a member has 
made a deep-water discovery on block 31, off-
shore Angola. The discovery well, located 400 
km north-west of the capital Luanda, tested 
at a maximum rate of 5,357 barrels/day of 
oil through a 48/64 inch choke. The Plutao-
1A was drilled to a depth of 14,607 feet in 
6,628 ft of water. “We are very encouraged 
by the results of this well and are optimistic 
that Marathon and its partners will achieve 
additional success in this highly prospective 
area as further drilling occurs,” said Marathon 
President, Clarence P Cazalot Jnr. Marathon’s 
Angolan unit has a 10 per cent stake and state 
oil firm Sonangol has 20 per cent. The others 
are BP Exploration Angola (26.67 per cent), 
Esso Exploration Angola (25 per cent), Nor-
way’s Statoil (13.33 per cent), and France’s 
TotalFinaElf (five per cent).

US gasoline demand up in August
NEW YORK — United States gasoline deliver-
ies, a key measure of demand, rose by more 
than three per cent in August, compared 
with the same month a year ago, when the 
increase was relatively weak, the American 
Petroleum Institute (API) has reported. The 
increase in gasoline deliveries last month 
occurred despite only moderate growth 
in personal income and little year-on-year 
changes in gasoline prices, the API noted 
in its latest monthly report. Gasoline’s year-
to-date growth had averaged three per cent, 
the report said. The last full year in which 
gasoline deliveries grew at something close 
to that rate was in 1998. Distillate deliveries, 
which include diesel fuel and heating oil, fell 
by roughly as much as gasoline rose, while 
deliveries of kerosene jet fuel and residual fuel 
oil each added to their respective year-on-year 
declines. Total domestic petroleum deliveries 
for August averaged 1.4 per cent lower than 
in the same month of 2001.

Elf Gabon reports rise in 1H profit
PARIS — Elf Gabon has reported that its net 
profit during the first six months of 2002 
rose to $66.3 million, compared with $58.1m 
in the first half of 2001. The company said 
the better performance came about despite a 
six per cent drop in average crude oil prices, 
which fell to $22.02/b, and a decline in pro-
duction of eight per cent to 14.3m b. Elf Ga-
bon’s total sales in the first half eased to a value 
of $329.1m, down from $374.6m last year. 
For all of 2001, total sales reached $731.8m. 
Capital expenditure rose to $21.4m, up from 
$18.1m a year ago, while the firm’s operat-
ing profit reached $107.2m, compared with 
$102.1m in the first half of 2001.



26                                                                                                                                                                                                OPEC Bulletin September/October 2002 27

N E W S L I N E N E W S L I N E

In brief      “Despite such hardships, the condi-
tions of Iraqi oil facilities are good, due to 
the expertise and efforts of the oil work-
ers,” said Al-Hadithi.
     “Iraq’s national exploration efforts 
have resulted in the discovery of new oil 
fields. Some of them are giants, such as 
the West Qurna oil field, Majnon, Abu 
Omar, and other oil fields, which has led 
to an increase in Iraq’s proven oil reserves 
to 115 billion barrels,” he said.
     Al-Hadithi went on to say that the 
country’s oil refineries had also witnessed 
noticeable developments, with the overall 
capacity improving as new plants were set 
up.

PDVSA Gas plans to
invest over $1 billion
in eastern Venezuela
Caracas — PDVSA Gas, a unit of state 
oil corporation Petroleos de Venezuela, 
has invested some $1.17 billion in a four-
year programme known as the Anaco Gas 
Project, to develop vast gas reserves in 
eastern Venezuela.
     In a statement, PDVSA described the 
2002–06 scheme as one of its main objec-
tives, which was aimed at incorporating 
free gas reserves and maximizing non-as-
sociated gas production to meet needs on 
the domestic market.
     Anaco, Venezuela’s main gas region, 
has an operational area of some 8,280 sq 
km, and is located in Anzoategui, eastern 
Venezuela.
     Under the multi-billion dollar invest-
ment programme, the company plans to 
centralize and automate seven operation-
al centres which will replace 55 produc-
tion stations, 28 compression plants, and 
nine water-injection plants that exist in 
the area.
     In the first phase of the Anaco Gas 
Project, three operational centres — Zapa-
tos-Mata R, Santa Rosa, and San Joaquin-
Guario-El Roble — would be created to 
centralize the handling of products. 
     “They will begin functioning during 
the first half of 2004. The remaining four 
centres — Aguasay, located in nearby 
Monagas state, Santa Ana, La Ceibita, 
and Soto-Mapiri — will form part of 
the second stage that will be launched 

between 2004 and 2006,” PDVSA said.
     The company added that the main 
objective of the seven operational centres 
to be built would be the integral and ra-
tional exploitation of gas fields in Anaco, 
which contain estimated reserves of about 
20 trillion cubic feet of gas.

Work on gas pipeline
linking Nigeria, Algeria
to start soon — Lukman
Algiers — Nigerian Presidential Ad-
viser on Petroleum and Energy, Dr 
Rilwanu Lukman, has said that work on 
the planned Nigeria-Algeria gas pipeline 
will start soon, reported the Algerian Press 
Service last month.
     Speaking in Rio de Janeiro, where 
he was attending the World Petroleum 
Congress, Lukman, said that, once im-
plemented, the scheme would permit his 
country to sell its natural gas on the Eu-
ropean market more easily.
     The fact that the gas would be sold 
instead of being flared would have the 
twin advantages of reducing pollution and 
earning revenue for Nigeria, he noted.
     “We could produce proper energy, be-
cause gas does not pollute, and then we 
would generate more resources and prof-
its for our economy to ensure bigger in-
vestments in the industrial and economic 
spheres,” Lukman pointed out.
     He stressed that this was a heavy po-
litical, economic and social responsibility 
for a country like Nigeria, where 90 per 
cent of its external revenue came from 
hydrocarbons sales.
     Lukman observed that the pipeline 
scheme was listed as part of the New 
Partnership for African Development, 
and represented a major move towards 
greater inter-African co-operation. 
     Dr Lukman also announced at the 
WPC that the Nigerian government 
would soon invite bids for the alloca-
tion of 10 blocks in the Nigeria-Sao 
Tome Joint Development Zone (JDZ).
     The government would soon approve 
allocation of the blocks, which would add 
to the country’s crude oil reserves, in a 
move that was expected to create a posi-
tive multiplier effect on the economy, he 
noted.

IEA concerned about stock levels
PARIS — The International Energy Agency 
(IEA) has said that it is increasingly concerned 
about falling crude oil stocks in OECD 
countries, despite prior warnings from the 
Paris-based organization. In its latest Oil 
market report, the IEA again noted a decline 
in OECD July total stocks, which fell by 21 
million barrels to an estimated 2.62 billion 
barrels. Of this figure, a drop of 24.5m b, or 
790,000 b/d, came in crude oil stocks, while 
a slight gain of 80,000 b/d was recorded for 
product stocks. “Crude stocks are low and are 
trending downwards,” the report said, noting 
that production cuts had contributed to this 
situation, even if product stocks had suffered 
less of a drop because “the impact of high 
oil prices on consumption have undermined 
demand.”

South Africa to host next WPC
RIO DE JANEIRO — South Africa has been 
chosen to host the 18th World Petroleum 
Congress (WPC) in 2005. WPC President 
Eivald Roren said at the end of the 17th WPC 
that the perspectives could not be better for 
Africa, as the continent would be hosting the 
conference for the first time. “Africa is one 
of the most promising regions in the global 
oil and gas arena, holding large untapped 
hydrocarbons reserves,” he said, noting that 
the event would impact positively on the de-
velopment of the African oil and gas industry. 
Roren added that the next WPC would con-
tinue to focus on sustainable development, 
technological advances, and excellence in 
industrial production. Over 2,000 delegates 
from across the world would participate in 
the event, to take place in Johannesburg. The 
event would run concurrently with the South 
African Oil and Gas Exhibition.

US independents see fall in income
NEW YORK — Net income for US independ-
ent energy companies as a whole declined 42 
per cent between 2Q01 and 2Q02, the US 
Energy Information Administration (EIA) 
has reported. The major reason was the sharp 
drops over that period in natural gas prices 
(34 per cent) and gross refining margins (46 
per cent), said the EIA. Producers and refiners 
sustained the biggest earnings declines, at 57 
and 75 per cent, the report estimated. The 
average wellhead natural gas price dropped 
34 per cent in 2Q02 from 2Q01. Natural 
gas prices have been lower than a year earlier 
for five consecutive quarters. All but one of 
the 20 producers included in this review 
reported decreases in net income. Oil prices 
were nearly unchanged from the year-ago 
quarter and had little impact on the drop in 
producers’ earnings.
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     Lukman, who is also Chairman of 
the JDZ Joint Ministerial Council, said 
guidelines for the exercise had already 
been worked out. He explained that these 
would be announced alongside the bid-
ding round, after an upcoming meeting 
of the Council in Sao Tome.
     Lukman noted that, in line with his 
government’s commitment to openness 
and transparency in the execution of its 
affairs, selection of the beneficiaries would 
be through an open and competitive bid-
ding process.
     “The prospects for the Nigerian oil and 
gas industry, for which the government is 
laying a good foundation, depend largely 
on the willingness of current operators to 
make additional investments, as well as 
the number of investors attracted by the 
existing fiscal regime,” he said.
     Commenting on the gas-to-liquids joint 
venture between the Nigerian National Pe-
troleum Corporation, US major Chevron-
Texaco and Sasol of South Africa, Lukman 
said construction work would commence 
on this scheme early next year.
     He said a feasibility study on the pro-
ject, conducted this year, had revealed that 
the scheme was both profitable and viable 
and would be onstream in 2005.

Kuwait’s Al-Ahmadi
refinery restores its
maximum capacity

Kuwait — Kuwait’s Al-Ahmadi refinery 
has restored its maximum production ca-
pacity of 422,000 barrels/day for the first 
time since the explosion that occurred at 
the plant in June 2000.
     The Kuwait National Petroleum Com-
pany (KNPC) said that the restoration of 
capacity at the refinery meant that Ku-
wait had now regained its past total refin-
ing capacity of 900,000 b/d, the Kuwaiti 
News Agency reported.
     In June 2000, an explosion occurred 
at one of the gas pipelines of the Al-
Ahmadi refinery’s units. Three people 
were killed and 43 others injured in the 
explosion.
     The refinery was established in No-
vember 1949. It was initially a unit for 
the filtration of crude oil, with a capacity 
of 25,000 b/d, to meet local demand for 
ship fuel, gasoline, kerosene, and gasoil. 
Many development projects have been 
carried out at the plant over the years.
     Kuwait has two other refineries, 

Canadian oil sector on the upswing
NEW YORK — Canada’s oil and natural gas 
industry contributed $60 billion to the 
country’s economy last year, according to 
an independent assessment of the financial 
performance of the Canadian upstream 
petroleum industry. The report, by the ARC 
Financial Group, was commissioned by the 
Canadian Association of Petroleum Producers 
(CAPP). According to the study, the indus-
try continued to annually spend $55–60bn 
throughout 10 Canadian provinces and two 
territories. It showed that investment tracked 
commodity prices set by the market. Crude 
oil prices fluctuated with global market con-
ditions, while natural gas prices were deter-
mined in the North American marketplace. 
“It is important to point out that the industry 
is currently reinvesting at record levels to meet 
North America’s rising needs for energy,” said 
CAPP President, Pierre Alvarez.

Korea to buy 1.37m t of spot LNG
SEOUL — South Korea will buy 1.37 million 
tonnes of liquefied natural gas (LNG) on the 
spot market next year, as the supply from 
existing long-term contracts will not be suf-
ficient, according to the country’s Ministry 
of Commerce, Industry and Energy. “There 
will be no big problem in meeting the sup-
ply shortage in 2003 as the government can 
rely on spot markets,” said the ministry. The 
government also plans to have a newly estab-
lished gas importing company bring in LNG 
through competition among suppliers from 
2004 onwards, it added. Currently, Korea Gas 
Corp imports LNG through a number of long-
term supply contracts from major suppliers, 
including Indonesia and Malaysia. Seoul is 
in the process of liberalizing its energy sector, 
including sale of power generating units to 
private investors, allowing freer imports of 
LNG as a major fuel.

US refiners produce record amount
NEW YORK — Refiners in the United States 
have produced a record amount of gasoline 
and home heating oil over the past eight 
months, with gasoline stocks standing four 
per cent higher on average for this time of 
year, according to the American Petroleum 
Institute (API). In a report submitted to US 
Congress, API President Red Cavaney said 
retail gasoline prices, which generally tracked 
crude oil prices, were about 10 per cent lower 
than a year ago. The average price of gasoline 
for the year was considerably below last year’s 
average price, reflecting changes in the price 
of crude oil. Looking ahead, he said, distil-
late inventories (which include home heating 
oil) remained in good shape. Since mid-April, 
refiners had added about 13m b to storage. 

Nigerian Presidential Adviser on Petroleum and Energy, and President of the OPEC 
Conference, Dr Rilwanu Lukman, with the media in Osaka, Japan.
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plants are linked by six pipelines to en-
able the exchange of products from one 
refinery to another, in order to fulfil pe-
troleum product export requirements.

Qatar’s RasGas drills
first well to supply
third LNG train
Doha — Qatar’s Ras Laffan Liquefied 
Natural Gas Company (RasGas) has 
completed the first well which will sup-
ply gas to the third train of the compa-
ny’s LNG project.
     The well is located in the RLB block 
of the North Field. It is the first of seven 
planned wells that will supply feed gas for 
the third train from the first quarter of 
2004.
     A RasGas spokesman said the well had 
achieved many successes in the implemen-
tation of new and innovative technology 
used by the firm. 
     The new optimised big bore comple-
tion design was the largest ever in Qatar 
and among the biggest in the world.
     With the successful completion of the 
well, RasGas had achieved a milestone in 
the implementation of the future plans 
for the company’s expansion, he noted.
     “This is clearly the direct result of the 
hard work and diligence of the RasGas 
subsurface team and the excellent support 
and co-operation received from our share-
holders — Qatar Petroleum and Exxon-
Mobil — and contractors,” the spokes-
man added.

Strategic oil storage
facility inaugurated
in Saudi Arabia
Riyadh — Saudi Arabia’s Crown Prince 
Abdullah has inaugurated a new strategic 
oil storage project in the Makkah region 
of the country, the official Saudi Press 
Agency (SPA) has reported.
     It is one of five strategic storage fa-
cilities planned for various parts of the 
Kingdom to ensure energy supplies in 
emergency situations.
     The government has invested about 

TotalFinaElf reports drop in 1H profit
PARIS — French oil group TotalFinaElf 
has announced that its first-half net profit, 
excluding exceptional items, fell by 30 per 
cent to €3.05 billion, a continuation of the 
slide seen in the first quarter. Sales fell by 10 
per cent to a value of €50.2bn and operating 
income declined by 30 per cent to €5.3bn. 
Group investment was 13 per cent lower at 
€4.2bn, while divestment of interests dropped 
by 66 per cent to just over €1.0bn. The 
group noted that while euro-dollar rates had 
remained stable between the first half of 2001 
and the first six months of this year, average 
oil prices had fallen to around $23.10/barrel 
during the same period. Negative changes in 
the oil market environment were cited for 
losses totalling around €2.9bn, but about 25 
per cent was made up from internal synergies 
and production growth.

Norwegian refineries hit by strike
BRUSSELS — Strike action hit two Norwe-
gian refineries in September, including the 
205,000 b/d Mongstad refinery. The refinery, 
which is 79 per cent owned by Statoil and the 
rest by Royal Dutch/Shell, handles oil from 
Norsk Hydro’s Troll field. The latter produces 
about 400,000 b/d of oil, which is shipped 
to Mongstad through a 90 km pipeline. The 
strike was an escalation of a conflict involving 
oil companies and employees that also closed 
down ExxonMobil’s Slagentangen refinery in 
southern Norway. The strike lasted over two 
weeks, but both refineries were reported to 
be getting back to normal by the end of the 
month. Mongstad, which is second only to 
Rotterdam in Europe as an oil port, has a 
refining capacity of 10 million tonnes/year 
of crude oil, while the oil terminal can store 
9.5m b of oil.

Global drilling activity fell in August
NEW YORK — Baker Hughes has announced 
that the worldwide rig count for August was 
1,805, down by 17 from the 1,822 counted 
in July and 527 lower than the 2,332 recorded 
in August 2001. The international rig count 
(all countries except the USA and Canada) 
for August was 722, up by 17 from the 705 
counted in July, but down by 33 from the 755 
registered in August last year. The interna-
tional offshore rig count for August was 222, 
up by eight from the 214 recorded in July, 
and higher by three from the 219 counted 
in August 2001. The US rig count for last 
month was 848, down by three from the 851 
counted in July, and lower by 404 from the 
1,252 recorded in August 2001. The Canadian 
rig count for August was 235, 31 lower than 
the 266 counted in July, and down by 90 from 
the 325 registered in August 2001.

$2.9 billion to build the five storage fa-
cilities at Riyadh, Jeddah, Abha, Madi-
nah, and Qassim, which are all managed 
by state oil firm Saudi Aramco.
     The new project covers an area of some 
41 sq km on the old Makkah road, noted 
the SPA report.
     Crown Prince Abdullah opened the 
first storage facility in Alkharj, near Ri-
yadh, in February 1999. Each facility is 
designed to store millions of barrels of pe-
troleum and products and could meet the 
Kingdom’s requirements for months.
      All the storage facilities are to be linked 
to the Saudi Aramco operations control cen-
tre in Dhahran, which monitors the level 
of storage and the quality of petroleum.

Abu Dhabi’s ADCO
evaluating bids for
Bab expansion deal
Abu Dhabi — The Abu Dhabi Compa-
ny for Onshore Oil Operations (ADCO) 
is evaluating technical bids for the engi-
neering, procurement and construction 
contract for expanding the capacity of 
the onshore Bab field, the Middle East 
Economic Survey (MEES) has reported.
     The capacity will be expanded from 
the present 250,000 b/d to 350,000 
b/d. The award is expected to be made 
in January, said MEES.
     The Bab expansion is part of a pro-
gramme involving an investment of $1.0-
1.5 billion over the next three to four 
years. The aim of the plan is for Abu 
Dhabi to increase its sustainable output 
capacity from 2.45 million b/d to 2.85m 
b/d, a rise of 400,000 b/d. 
     The Bab development is only one of 
three major packages in the programme. 
The second scheme, North-East Abu 
Dhabi Phase One — onshore/offshore, 
involves the injection of 170m cubic 
feet/day of gas to achieve a sustainable 
oil production capacity of 110,000 b/d.
     This would include 70,000 b/d and 
40,000 b/d from the Al-Dhabbiya and 
Rumaitha/Shanayel fields. Tenders for 
this package were originally due by the 
end of August, but the deadline is likely 
to be extended, said the MEES report.
     The third package involves the devel-
opment of the Bu Hasa/Huwaila field to 
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crude and to develop units G, F and D 
to produce another 50,000 b/d.
     Bidding for this package has been de-
layed, following a decision to add some 
elements in order to make it more sub-
stantial.

Oil companies eager
to do business in
Libya, reports EIA
New York — With the suspension of 
UN sanctions against the SP Libyan AJ, 
oil companies are eager to resume and/
or expand operations in the country, ac-
cording to the US Energy Information 
Administration (EIA). 
     In its latest update on the country, it 
notes that Libya has emerged as a major 
exporter of petroleum to Europe. 
     With higher oil prices since 1999, 
Libyan oil export revenues have increased 
sharply to $11 billion in 2001 and a fore-
cast $10.6bn this year, up from only $6bn 
in 1998. 
     As a result of these strong oil export 
revenues, Libya’s fiscal situation is now sig-
nificantly in surplus, the EIA observed. 
     The report says Libya has experienced 
strong economic growth over the past 
three years. Real gross domestic product 
grew by around 6.5 per cent in 2000 and 
by 3.1–4.3 per cent in 2001. For this year, 
growth of 3.6–4.5 per cent is expected.
     The EIA also notes that there are signs 
that the country is now moving towards 
a variety of economic reforms and a re-
duction in the state’s direct role in the 
economy. 
     Libya is hoping to reduce its depend-
ency on oil as the country’s sole source of 
income and to increase investment in ag-
riculture, tourism, fisheries, mining, and 
natural gas. 
     Currently, Libya has 12 oil fields with 
reserves of 1.0bn barrels or more, and two 
others with reserves of 500m–1bn b. 
     Despite years of oil production, Libya 
has great untapped oil and gas potential, 
with only around 25 per cent of the coun-
try’s area covered by agreements with oil 
companies. 
     Libya is actively courting foreign oil 
companies and is considered a highly at-

tractive oil province, due to its low cost 
of oil recovery, its proximity to European 
markets, and its well-developed infrastruc-
ture, the EIA report pointed out. 

PDVSA management,
unions agree on
new labour contract
Caracas — State oil corporation Petro-
leos de Venezuela (PDVSA) management 
and union representatives have reached 
an agreement on a new labour contract 
for Venezuela’s oil and petrochemical in-
dustries.
     The new contract, which takes effect 
from October 21 for a two-year period, 
provides for a wage increase of some 7,000 
bolivars (the equivalent of about $4.70 
based on the current exchange rate) a 
month for workers, bringing their mini-
mum monthly salary to 688,800 bolivars 
(about $468.50). 
      Oil and petrochemical industry workers 
were represented by their unions, Fedepet-
rol, Fetrahidrocarburos and Sinutrapetrol.
      “We achieved an increase of 7,000 
bolivars — 6,000 bolivars upon signing 
and the remaining 1,000 bolivars as of 
May 1, 2003,” Ramon Rosales, the Presi-
dent of the industry’s largest union Fed-
epetrol, told reporters.
     During the negotiations on the renew-
al of the 75-clause contract, Rosales add-
ed, agreement was also reached on several 
other fringe benefits in areas such as hous-
ing, loans, medical services and pensions 
for retired workers also were secured.
     A PDVSA statement noted that: “Ne-
gotiations with the leadership of labour 
unions were held in an atmosphere of 
professionalism, conciliation and com-
mitment on both parts.”

Iran, Japan to sign
Azadegan oil field
deal by March 2003
Tehran — The contract for the de-
velopment of Iran’s Azadegan oil field 
is expected to be signed with Japan by 
March 2003, according to the official 
Iranian News Agency (IRNA).

EC mulls plan to boost oil stocks
BRUSSELS — The European Commission (EC) 
is to examine proposals for co-ordinating the 
management of strategic oil and gas stocks 
across the 15-nation European Union (EU). 
The proposals are aimed at better protecting 
supplies in the case of a world crisis. The EC 
is expected to propose that EU member states 
increase the level of obligatory strategic oil 
stocks they each hold to 120 days’ worth of 
supply from the current 90 days. It is also 
expected to propose that the strategic oil 
reserves should be released in a co-ordinated 
way in times of emergency, with the EC 
directing the operation in co-operation with 
member states, so that no one country is left 
much shorter of supplies than another.

EIA sees no winter price spike
NEW YORK — Given normal weather cir-
cumstances, fuel supply conditions in the 
United States are expected to be sufficient 
to avoid any serious heating fuel price spikes 
this winter, according to the Energy Informa-
tion Administration (EIA). In the September 
update of its Short-term energy outlook, the 
EIA said that, despite a hot summer this year 
(cooling degree-days were about 11 per cent 
above normal), increased natural gas demand 
in the power sector did not substantially de-
rail natural gas storage from its track towards 
very high (perhaps record) pre-season levels. 
This situation provided a direct cushion 
against price spikes for natural gas end-users 
and indirect insurance for fuel oil users, it 
said. However, the EIA added that high oil 
prices and expected strong demand increases 
were expected to generate higher fuel bills for 
most residential customers.

Losses deepen at Japan’s JNOC
TOKYO — The Japan National Oil Corp 
(JNOC) has announced that it suffered 
further losses in 2001, with its net loss 
deepening to ¥194.2 billion, compared with 
a loss of ¥69.6bn the previous year. The 
debt-ridden state agency, which is due to be 
dissolved within three years, said the net loss 
increased as it put up more provisions against 
its loans and investments. JNOC has held 
major concessions around the world as part 
of the government policy to maintain a stake 
in oil and gas ventures and ensure long-term 
supply stability. Meanwhile, Japan’s crude 
oil imports in July dropped by 3.7 per cent 
from a year earlier to 113.03 million barrels, 
the Ministry of Economy, Trade and Indus-
try (METI) said. Imports from the Middle 
East fell by seven per cent to 94.82m b, and 
their share of the total fell to 83.9 per cent 
from 86.9 per cent in July last year, noted a 
METI report. 
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Russian oil exports hit new high
BRUSSELS — Russian exports of crude oil 
reached a new post-Soviet high in August, 
according to a source at the Russian Fuel and 
Energy Ministry. The Russian news agency, 
Interfax, reported that oil flows from Rus-
sian ports and pipelines had continued to 
increase, with the Transneft pipeline system 
transporting 12.25 million tonnes, or around 
2.88m b/d, of Russian oil outside the Com-
monwealth of Independent States (CIS) last 
month, an increase of 410,000 t (96,000 b/d) 
over July. A further 617,000 t (145,000 b/d) 
was exported outside the Transneft system, 
or the equivalent of around 14,000 b/d 
less than in July. In addition, some 1.26m 
t (296,000 b/d) of transit oil from Kazakhstan 
was exported to world markets from Russian 
points last month, up by 15,000 t from July. 
Transit of Azeri oil fell by 3,000 t to 270,000 
t (63,000 b/d), bringing the total oil exported 
from Russia in August to around 3.38m b/d, 
up by around 40,000 b/d from July.

PetroChina sees drop in 1H profit
BEIJING — China’s top oil company, Pet-
roChina, has announced that its net profit 
of 19.60 billion yuan for the first half of 
2002 was down by 28 per cent from a year 
ago, due to a drop in the price of crude oil, 
refined products and chemicals. However, 
the company said it achieved results better 
than expected at the beginning of the year 
by increasing oil and gas production, control-
ling crude processing throughput, adjusting 
refined product prices, and reducing costs. 
“The company achieved encouraging results 
for the first half of 2002, despite the fact that 
crude oil prices have decreased, compared 
with the same period of last year,” said the 
firm’s Vice-Chairman and President, Huang 
Yan, in a statement.

Native American projects move ahead
NEW YORK — Four new projects have been 
selected under the United States Department 
of Energy’s (DoE) Native American Initiative. 
Since 1999, the DoE has sponsored a pro-
gramme to help tribes develop and manage 
their energy resources in an environmentally 
sound manner. The projects were judged the 
best of 14 proposals by the National Energy 
Technology Laboratory’s petroleum office, 
following the third and latest round of com-
petition. Each project teams Native American 
tribes with oil producers and service compa-
nies to apply the latest technological innova-
tions to increase recovery of oil from tribal 
lands. An estimated 890 million barrels of oil 
and natural gas liquids and six trillion cubic 
feet of natural gas are thought to exist beneath 
Native American lands.

     An official with the project’s opera-
tor, Naji Sadouni, was quoted by IRNA 
as saying that negotiations had been in 
progress for more than one year, cover-
ing the technical and legal aspects of the 
contract.
     Iran and Japan had agreed to hold talks 
for a period of 18 months to conclude 
the deal for the development of the field, 
following Iranian President Mohammad 
Khatami’s visit to Japan.
     Sadouni noted that more than one 
year had now passed since that period. 
He said he hoped the buy-back contract 
for the development of Azadegan would 
be signed by March 2003.
     The field covers an area of 1,500 sq 
km and is located 80 km west of Ahvaz 
in Khuzestan Province, at Dasht-e Aza-
degan. Preliminary studies on the field 
have revealed 35–45 billion barrels of 
reserves.
     The project for the field’s develop-
ment is the biggest onshore scheme to be 
implemented in the Iranian upstream oil 
industry since 1979.
     Some 120,000 b/d of oil was expected 
to be produced from the field for seven 
years, once the first phase of the project 
was operational, one year after the con-
clusion of the deal, said Sadouni.
     From the seventh year of operation, 
the next phase of the project was expected 
to yield 350,000 b/d of crude, he said, 
adding that the total cost for the devel-
opment of Azadegan was around $2.8 
billion.

Nigerian refineries
set to generate more
revenue from October
Abuja — Nigeria’s four oil refineries will 
earn more income from October, by charg-
ing the Nigerian National Petroleum Cor-
poration (NNPC) an agreed processing 
fee, according to the Group Managing 
Director, Jackson Gaius-Obaseki.
     Speaking to newsmen in the capi-
tal Abuja, Gaius-Obaseki said the move 
would allow the refineries to generate 
more money for their turnaround main-
tenance programmes.
     However, he did not disclose how 
much the refineries would charge for 

processing crude oil on behalf of the 
NNPC.
     The NNPC head explained that the 
new system implied that any refinery that 
failed to operate optimally would not earn 
more money and would therefore not meet 
its contractual obligations.
     “The refineries have no choice but 
to meet these challenges if they are to 
compete effectively in a fully deregulated 
downstream sector and to do otherwise 
signifies instant demise,” he noted.
     He pointed out that the refineries 
were now running efficiently with the 
Port Harcourt and Kaduna plants oper-
ating at 100 per cent and 80 per cent of 
capacity, respectively.
     The Warri plant would operate at 
100 per cent of capacity on completion 
of turnaround maintenance by Decem-
ber, Gaius-Obaseki disclosed.

Bouteflika praises
role of US firms in
Algerian oil sector
Algiers — Algerian President Abdelaziz 
Bouteflika has highlighted the role played 
by United States oil firms in his country’s 
oil production capacity expansion.
     Addressing the US-Algeria Business 
Council in New York last month, on 
the sidelines of the 57th United Nations 
General Assembly, the President stressed 
that US firms had seen great success in 
the Algerian oil sector over the past 10 
years.
     This had enabled the country to in-
crease its oil production capacity by 50 
per cent, he noted.
     According to Bouteflika, US firm Ana-
darko merited special recognition, since 
it had invested about $1 billion in Alge-
ria, which had greatly contributed to the 
country’s oil development.
     He pointed out that Algeria’s mining 
sector remained under-exploited, noting 
that it was only drilling eight wells per 
10,000 sq km, compared with an inter-
national norm of 150 wells. 
     The Algerian President said he was 
now looking to increased participation by 
US firms in tenders related to the award 
of exploration and production permits in 
Algeria.
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Crude oil price move ments

 July

In July, the average price of the OPEC Refer-
ence Basket1 bounced back up, capping the 
falling trend seen in May and June. It gained 
almost six per cent of its value, closing above 
the mean of the price-band mechanism at 
$25.13/b, the second-highest monthly July 
average in the last fi ve years, trailing the 
mark of July 2000, when the Basket aver-
aged $27.94/b. The Basket recovered in July, 
but the year-to-date average of $22.57/b 
remained behind the same period of that 
of last year, $24.79/b (see Table A).
     Chronologically, the Basket started 
the month rising by 40¢/b to average 
$25.07/b; then it suffered a setback, 
shedding almost one per cent of its value 
to average $24.83/b. It peaked during the 
third week, gaining more than three per 
cent to close at $25.69/b, but it retreated 
during the last week, losing two per cent, 
or 51¢/b, to average $25.18/b. The price 
weakness extended to the fi rst part of Au-
gust, when the Basket lost another 21¢/b, 
to stand at $24.96/b for the week ending 
August 1, and yet another 16¢/b to average 
$24.80/b for the week ending August 8. 
Disaggregating the Basket into its seven 
components, we see that all crudes posted 
gains, with Brent-related Algerian Saharan 
Blend leading the rise, with an increase of 
$2.19/b, while Indonesian Minas registered 
the most modest gain, of just 67¢/b.

     International benchmark crude prices 
started the month on a positive note. How-
ever, the upside movement was timid due 
to a short-trading week, with the US 
futures market closed for the long July 4 
Independence Day holiday. Volumes in the 
early and mid-week sessions were on the 
light side, amid a lack of enthusiasm, and 
concentrated mainly on book-squaring and 
short-covering ahead of the July 4 holiday. 
The Brent contract on the International 
Petroleum Exchange moved with more 
impetus at the beginning of the week on 
a fairly moderate volume, but it was dragged 
down late in the week by a lack of activity 
on the NYMEX.
     The second week started with crude 
markets dipping considerably, as traders 
sold long positions taken ahead of the 
Independence Day holiday, after concern 
over a possible terrorist attack proved 
unfounded. Crude prices made a turn 
on Tuesday in the ACCESS after-hours 
market, responding positively to the bullish 
American Petroleum Institute (API) weekly 
report that presented a considerable draw 
on crude oil, as well as gasoline inventories. 
The full impact of the bullish stock fi gures 
was felt on July 10, when the front-month 
August NYMEX sweet crude contract 
passed the $27/b level, after the release of 
the Department of Energy’s report that 
mostly corroborated the earlier industry 

fi gures. The week ended with crude fi rming 
slightly, helped further by stronger gasoline 
futures prices.
     Crude oil prices in general strength-
ened during the third week of July, with 
the European benchmark crude Brent 
posting solid gains, and its counterpart 
in the Americas, West Texas Intermediate 
(WTI), rising at a faster pace. Prices were 
underpinned by improved US gasoline 
demand, a toughening of the rhetoric by 
the US Administration towards Iraq and 
the ongoing uneasy situation in Venezuela. 
Several refi nery outages in the USA fuelled 
the upside momentum. The combined ef-
fect of profi t-taking in the futures markets 
and comments by senior OPEC Member 
Country offi cials put a cap on prices. Crude 
oil prices strengthened early in the last week 
of the month, after Venezuela’s Minister 
of Energy and Mines, Rafael Ramirez, re-
iterated his country’s support for OPEC 
policies, dissipating unfounded rumours 
about production hikes. Crude markets 
then retreated heavily, amid concern that 
the turmoil in the equity markets could 
affect economic activity worldwide and 
therefore slow down the already low oil 
demand. The collapse of investor confi -
dence in stock markets extended to the 
crude oil market, resulting in a further 
weakening of oil prices; nonetheless, the 
fall was moderate. Crude futures reversed 

1.   An average of Saharan Blend, Minas, Bonny 
Light, Arabian Light, Dubai, Tia Juana Light 
and Isthmus.

Table A: Monthly average spot quo ta tions of OPEC Reference Basket and 
selected crudes including differentials $/b

                                                                                    Year-to-date average
                                        July 02       August 02         2001             2002

Reference Basket                25.13            25.99            24.75            23.03
Arabian Light                       25.13             25.63             24.46              23.36
Dubai                                   24.66             25.22             24.27              22.92
Bonny Light                         25.93             26.94             26.18              23.92
Saharan Blend                      25.79             26.87             26.47              23.57
Minas                                   25.27             25.92             26.12              23.48
Tia Juana Light                     23.97             25.14             21.90              21.11
Isthmus                                25.18             26.18             23.81              22.86

Other crudes
Brent                                    25.79             26.68             26.18              23.86
WTI                                     26.87             28.41             27.99              24.81

Differentials
WTI/Brent                             1.08               1.73               1.81                0.95
Brent/Dubai                           1.13               1.46               1.91                0.94

This section is based on the OPEC Monthly 
Oil Market Report prepared by the Research 
Division of the Secretariat — published 
in mid-month and con tain ing up-to-date 
anal y sis, ad di tion al in for ma tion, graphs 
and tables. The publication may be down-
loaded in PDF format from our Web site 
(www.opec.org), provided OPEC is cred it ed 
as the source for any usage.

July/
August
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direction, on the release of industry stock 
figures that showed a large drop in crude 
inventories. According to the API, gasoline, 
as well as distillate, stocks fell during the 
week ending July 19. Bullish inventory 
figures, solid gains in US equity markets 
and high US gasoline demand figures 
boosted market sentiment on July 17. 
News that OPEC could ease production 
restraints during its September Meeting of 
the Conference, however, exerted pressure 
on prices.

US and European markets
     Strong gasoline demand supported 
crude oil prices in July, but energy 
markets remained watchful, as equity 
markets plunged. Gasoline consumption 
rose sharply, reaching a plateau of 9.45m 
b/d in the second and third weeks of July. 
Part of the demand was covered by rising 
imports, which also surged during the 
month, topping 870,000 b/d in the third 
week, according to the API’s figures. In 
spite of this surge, the strong demand cut 
into inventories, bringing them to the level 
of 2001. The sharp fall in stock markets, 
that brought the main index Dow Jones 
Industrial Average below the 8,000 mark, 
raised concern in energy markets over the 
fate of the economic recovery and, ulti-
mately, the impact on oil demand.
     Another issue was the notably low crude 
stock levels in the US mid-continent, that 
fell below 60m b. WTI’s premium to Brent 
widened marginally and was sufficient to 
increase interest in moving North Sea and 
West African sweet grades into the US Gulf 
and East Coasts. In Europe, North Sea 
sweet grades firmed in the later part of the 
month, widening their premium over sour 
crudes, on a combination of increased de-
mand for gasoline-rich grades and smaller-
than-normal August loading programmes, 
as summer field maintenance began.

Far East market
     Even though the unusual Brent/Dubai 
premium seen in mid-to-end-June returned 
to its normal level and widened to just 
above $1/b, strong fuel oil demand in Asia 
continued to attract heavier and medium-
sweet West African crudes. Over 20m b of 
August loadings of West African crudes, 
including Nigerian Forcados, Qua Iboe 
and Bonny Light, were sold in the first 
half of July. Demand for gasoil-rich grades 

remained strong, with the first September 
deliveries traded at healthy premiums to 
their official selling prices. Likewise, 
towards the month’s end, kerosene-rich 
grades on the Middle East Gulf market 
for September delivery surged, as a result 
of strong seasonal demand by Japanese 
and South Korean refiners ahead of the 
northern hemisphere winter. Meanwhile, 
the medium-sour benchmark crude Oman 
came under pressure from Chinese end-
users actively seeking to resell their term 
supplies. 

 August

During August, the price of the OPEC 
Reference Basket posted hefty gains, rising 
for the second month and reaching the 
highest level for the year. The Basket gained 
almost 3.5 per cent, or 86¢/b, to average 
$25.99/b, standing within the upper range 
of the price-band mechanism. This was the 
second-highest August average for the Bas-
ket since 1990, trailing only the $28.30/b 
reached in August 2000. Despite the strong 
recovery in August, the year-to-date average 
of $23.03/b was far below that of 2001, 
when the Basket’s yearly cumulative average 
stood at $24.75/b.
     On a weekly basis, the Basket started the 
month with a minor decline, losing 13¢/b 
to average $24.83/b. It then underwent a 
dramatic recovery, gaining 3.5 per cent and 
4.4 per cent during the second and third 
weeks of August, respectively. The Basket 
reached its highest weekly level for the year 
during the third week of August, averaging 
$26.84/b. It then changed direction and 
retreated during the last week of the month, 
falling by one per cent to average $26.58/b. 
Naturally, all the crudes that make up the 
Basket improved, with Venezuela’s light-
sour Tia Juana Light leading the gains, 
while Arabian Light registered the most 
modest rise (see Table A).
     International crude markets started the 
month influenced by the marked volatility 
seen in equity markets and developments 
in the global political arena, leaving funda-
mentals secondary in importance. Crude 
prices oscillated in response to develop-
ments on the issue of arms inspections 
in Iraq. Prices moved lower after Iraq’s 
Minister of Foreign Affairs extended an 
invitation to the UN for technical discus-
sions in Baghdad. However, skepticism 

over the offer by the US Administration 
raised concern. Adding to the bearish mood 
was the news that OPEC Member Algeria 
had officially requested a higher level of 
production, and Nigeria’s cabinet formally 
instructed the government to lobby for a 
larger production allocation. Meanwhile, 
the plunge in equity markets brought back 
worries over the fate of the US economic 
recovery and the implications on the de-
mand for oil. Markets dipped further on 
remarks made by the US President that he 
would be patient and negotiate before tak-
ing a final decision on Iraq. The statement 
sparked a wave of selling that shed almost 
$1/b off the front-month WTI contract.
     Markets underwent a recovery in the 
second week of August, underpinned by 
the tougher stance by the USA on the Iraqi 
issue, combined with a massive draw on 
crude oil inventories, as reported by the 
API and later confirmed by the US Depart-
ment of Energy’s (DoE) Energy Informa-
tion Administration (EIA). Uncertainty 
about OPEC’s next move with regard 
to its production policy at its September 
Ministerial Meeting to be held in Osaka, 
Japan, together with the other factors, 
sparked a rally that lifted the WTI front-
month contract to a three-month high on 
September 15.
     In the second half of the month, crude 
oil markets were, for the most part, driven 
by geo-political factors, rather than funda-
mentals. This could explain how markets 
completely disregarded bearish inventory 
figures released by the API and the EIA. It 
also explained the high ‘war premium’ built 
into crude prices that took NYMEX futures 
to an 18-month high late in the third week 
of the month. Markets remained concerned 
over the risk of supply disruptions in the 
Middle East and OPEC’s vigilance ahead of 
the September Meeting in Osaka, when the 
Organization would review its output policy. 
Until these issues were dealt with, they would 
continue to distort oil markets.

US and European markets
     Sour grades in the US Gulf Coast 
market weakened in the light of the 
higher volume of cargoes, especially from 
Venezuela (Mesa), as well as the ample 
availability of Iraqi Basrah Light being 
offered. However, the issue of a surcharge 
kept buyers away from the grade. Crude 
oil imports rose considerably, according to 
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API fi gures, reaching a record yearly high of 
9.72 million barrels/day in the fi rst week of 
August. The seasonal rise in refi nery runs 
worked its way through crude stocks and, as 
a result, on the days of forward consump-
tion. The WTI premium to dated Brent 
widened in the fi rst part of August, but 
retreated below $1/b for the last week of the 
month. Product prices lagged behind the 
strong crude prices and refi ners, who were 
squeezed by narrow refi ning margins, were 
considering cutting runs. Utilization rates, 
as well as crude runs, fell in mid-month, 
showing only slight improvements towards 
the last week of August. Maintenance in 
the North Sea has tightened supplies and 
high crude prices made complex refi ning 
margins barely workable. With the US 
gasoline high demand season coming to 
an end, European refi ners cannot rely on 
this outlet, which accounted for a large 
share of their profi ts during the summer 
season.

Far East market
     Physical Brent’s premium to Dubai 
narrowed to around $1/b, keeping the 
arbitrage for West African grades to the 
Asia-Pacifi c region workable. This resulted 
in an estimate of some eight million bar-
rels of West African crudes shipped to the 
east. The infl ow of crudes to the region 
meant lower demand for Middle East 
grades, which exerted pressure on region-
al benchmark crude prices. Oman offers 
for September cargoes slid to as low as a 

20¢/b discount to the offi cial selling price. 
Light sour grades also came under pres-
sure on the back of comfortable Japanese 
and South Korean kerosene stocks. The 
widening of the spread between dated 
Brent and Dubai reversed the trend, mak-
ing Asia Pacifi c buying of West African 
grades unlikely.

Product markets and 
refi nery operations

 July

Product price rises refl ected the resurgence in 
crude prices in July, but there were also other 
regional fundamental supports. Prevailing 
robust gasoline demand supported gasoline 
prices in the Atlantic Basin, and emerging 
European demand pushed distillate prices 
higher there, while continued tight high 
sulphur fuel oil supply in Asia remained the 
underlying factor for the fi rming of its prices 
around the globe. Refi nery throughput was 
healthy in the USA and almost steady in 
Europe, but it moved down sharply in Ja-
pan, hindered by prevailing sluggish product 
demand (see Table B).

US Gulf market
     US gasoline market fundamentals were 
mixed in July. On the supply side, there 
was an increase in refi nery output, despite 
several refi nery glitches, but imports fell. At 
the same time, US gasoline demand gained 

further momentum to reach a record level 
that exceeded 9.1m b/d, according to the 
EIA’s moving weekly average. Lower im-
ports and soaring demand led to a decrease 
of 3.6m b in gasoline inventories and thus 
pushed the gasoline price up by $2.12/b 
on the US East Coast, where the bulk of 
imports is usually unloaded; meanwhile, 
in the country’s main refi nery producing 
areas, the US Gulf Coast, the gasoline price 
climbed by only 74¢/b.
     Despite continuously declining 
demand, amid lower refi nery distillate 
supply, there was another increase in US 
distillate stocks, of 6.2m b, on top of the 
already prevailing hefty stocks, but the 
gasoil price surged by $1.42/b, driven 
more than anything else by the sizeable 
rise in the crude price. Fuel oil increased 
moderately, by 49¢/b, with a high level of 
exports to the Far East being the underlying 
factor (see Table B).
     Refi ning margins in the US Gulf were 
largely shaped by gasoline price trends in 
July. Relative strength in the gasoline crack 
(ie, its price compared with crude values) 
in the fi rst three weeks caused a steady rise 
in refi ners’ earnings during that period. But 
the weaker gasoline price and aggressive 
selling-off of the product related to the 
expired August contract in the last part 
of the month exerted signifi cant down-
ward pressure on the gasoline price, which 
led to declining refi nery profi ts, although 
they remained in positive territory (see 
Table C).
     US refi nery throughput crept 60,000 
b/d higher to 15.74m b/d in July. The 
equivalent utilization rate of 95.1 per 
cent was almost on a par with last year’s 
level. With the driving season drawing to a 
close at the end of August and comfortable 
distillate stocks amid the current sluggish 
demand, US refi neries are expected to trim 
their runs in the near term.

Rotterdam market
     Product price increases took their 
lead from the relative strength of Brent, 
compared with other marker crudes, in 
July, but other factors were also at work. 
Gasoline, for instance, surged by $1.75/b, 
bolstered by bullish US demand which 
offset continuously sagging European 
consumption. The distillate market in 
Europe, nonetheless, showed signs of 
rising demand for diesel and heating oil, 

Table B: Selected refi ned product prices                                                   $/b

                                                                                                            Change
                                                  June 02     July 02    August 02      Aug/July

US Gulf
Regular gasoline    (unleaded)         31.20         31.93          31.77              –0.16
Gasoil                   (0.2%S)            26.26         27.68          28.77              +1.09
Fuel oil                  (3.0%S)            21.38         21.87          22.78              +0.91

Rotterdam
Premium gasoline (unleaded)         29.02         30.77          31.14              +0.37
Gasoil                   (0.2%S)            25.97         27.80          28.95              +1.14
Fuel oil                  (3.5%S)            19.94         21.02          21.68              +0.65

Singapore
Premium gasoline (unleaded)         28.54         28.19          28.17              –0.02
Gasoil                   (0.5%S)            27.82         28.19          28.79              +0.60
Fuel oil                  (380 cst)            21.99         22.88          24.10              +1.22
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as indicated by a 7m b distillate stock draw 
in the Eur-16 countries (EU and Norway) 
at the end of July, together with a fall in 
Russian exports of distillate products by 
seven per cent to 535,000 b/d from the 
previous month; these were the main 
reasons for the gasoil price soaring by 
$1.83/b.
     Fuel oil rebounded by $1.08/b, sup-
ported, in part, by persistently tight supply, 
solid bunker demand during the fi rst half 
of the month and, most importantly, 
lingering heavy exports to the Far East. 
Rising Russian cargo arrivals at the end 
of the month nonetheless exerted down-
ward pressure on the fuel oil price (see 
Table B).
     Refi ning margins in Europe recovered 
slightly in July, but still stood in negative 
territory, as strong product price rises, led 
by gasoil, were offset by the soaring Brent 
price.
     Refi nery throughput in the Eur-16 
countries edged up by 90,000 b/d to 
11.70m b/d in July, induced by the con-
tinuous selling of gasoline to the USA and 
the revival of heating oil demand in Europe. 
The corresponding utilization rate of 85.7 
per cent was 1.2 per cent lower than last 
year’s level (see Table C).

Singapore market
     In July, Asian product markets, except 
for gasoline in Singapore, were largely af-
fected by tight supply, caused by prevailing 
discretionary refi nery run cuts in response 
to poor economics. The gasoline market 
was amply supplied, and therefore its price 
was pulled down by 35¢/b, amid lower de-

mand from the regional key buyer, Indone-
sia, which purchased 850,000 b, compared 
with 1.3m b in the preceding month. Price 
rises for both gasoil and fuel oil were linked 
to the increase in crude prices. The former 
gained 36¢/b, while fuel oil rose by 89¢/b, 
benefi ting the most from steady demand 
from China, amid tight supply; this pushed 
down fuel oil stocks in Singapore to 6.2m 
b at the end of the month, its lowest level 
since January 1994 (see Table B).
     Refi ning margins in Singapore in July 
continued to slide into negative territory, 
as the modest increases in distillate and fuel 
oil prices were not enough to outpace the 
rise in Dubai’s price.
     In Japan, refi nery throughput fell heav-
ily in June, by 330,000 b/d to 3.20m b/d, 
amid slack domestic demand. Hence, the 
equivalent utilization rate also declined, 
to 66.8 per cent, which was 7.1 per cent 
lower than in the preceding month and 
3.7 per cent below the previous year’s level 
(see Table C).

 August

The price of gasoline exhibited different 
trends in August, as it moved higher in 
the Rotterdam market, while retreating in 
the US Gulf Coast and Singapore markets, 
reflecting regional fundamentals. On the 
other hand, distillate prices took the lead 
in the US and European markets, while the 
price of fuel oil firmed worldwide, due to 
tightened Asian supply. Refining margins 
decreased in all three markets and moved 
into negative territory, with the biggest loss 
occurring in the US Gulf Coast market, 

as the considerable rise in the WTI price 
outpaced the net product price gains, par-
ticularly gasoline (see Table B).

US Gulf market
     US gasoline demand remained robust 
in August, compared with the previous 
month, as it enjoyed a rise of more than 
four per cent, on a yearly basis, according 
to the EIA’s four-week moving average. 
However, the gasoline price did not spike 
accordingly. There were three main driving 
forces.
     Firstly, there was a strong sustainable 
imports fl ow, and secondly, the US driv-
ing season was due to draw to a close at 
the end of this month, with the upcoming 
introduction of more relaxed winter grade 
specifi cations, boosting refi nery gasoline 
output. Thirdly, the market’s focus has 
switched from gasoline to distillates.
     As a result, the gasoline price lost 16¢/b 
in the country’s main producing area, the 
US Gulf Coast. In contrast, the gasoil price 
increased by $1.09/b, bolstered by inventory 
draws of 2.6m b, owing to rising demand, 
which stemmed largely from strong demand 
in the mid-continent for stockpiling amid 
looming refi nery turnaround.
     High-sulphur fuel oil (HSFO) in the 
US market continued to benefi t from 
the fi rm low-sulphur fuel oil price, which 
was induced by renewed utility demand, 
coupled with increased refi nery interest in 
alternative feedstocks, instead of the ex-
pensive crude oil, in addition to the rise 
of arbitrage opportunities to the Far East 
market. Hence, the fuel oil price moved 
higher by 91¢/b (see Table B).
     Refi ning margins in the US Gulf re-
versed the trend seen in the previous two 
months, moving from positive to negative 
territory. This was infl uenced by the decline 
in the price of gasoline and the surge in 
the WTI price.
     US refi nery throughput declined by 
70,000 b/d to 15.67m b/d in August. As 
a result of declined refi ning margins, the 
equivalent utilization rate edged lower by 
0.4 percentage points to 94.6 per cent. 
However, compared with the level observed 
in the corresponding month of 2001, the 
current utilization rate was 0.6 percentage 
points higher (see Table C).

Rotterdam market
     Product prices improved further in Au-

Table C: Refi nery operations in selected OECD countries

                          Refi nery throughput (m b/d)           Refi nery uti li za tion (%)1

                           Jun 02      Jul 02     Aug 02       Jun 02      Jul 02      Aug 02

USA                      15.68         15.75      15.67             94.7          95.1          94.6
France                     1.66R         1.70R       1.65             87.3          89.4          86.9
Germany                 2.08           2.18R       2.16             92.1          96.4R        95.4
Italy                        1.78R         1.81        1.74             77.8          79.4          76.4
UK                         1.53           1.55        1.53             85.9          87.1          85.8
Eur-162                 11.66R       11.74R     11.55             85.4R        86.0R        84.6
Japan                      3.20           3.90         n.a                66.8          81.4            n.a

1.   Refi nery capacities used are in barrels per calendar day.                na  Not available.
2.   European Union plus Norway.                                                   R   Revised since last issue.
Sources: OPEC Statistics, Argus, Euroilstock Inventory Report/IEA.
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gust, supported by steady buying interest 
and relatively tight supply, together with 
a surge in the Brent price.
     The slowdown in shipments, due to 
the transatlantic arbitrage window, ex-
erted downward pressure on the gasoline 
price. However, demand from England 
and France, on top of purchases by Saudi 
Arabia in the wake of the outage of the 
Yanbu refinery, helped push the gasoline 
price higher by 37¢/b. The gasoil price 
surged by $1.14/b, due to fewer arrivals 
of Russian cargoes, the turnaround of two 
giant refineries in France that spurred heavy 
buying by a major, and the bullish US dis-
tillate market.
     The fuel oil price rose by 65¢/b on 
continued exports to the tight Far East 
market and solid bunker demand. Fur-
thermore, the market was concerned about 
the increase in Russian tariffs on fuel oil 
exports in mid-September, which would 
tighten the fuel oil market in Europe in 
the foreseeable future (see Table B).
     Refining margins in Europe remained 
in negative territory in August. However, 
they would likely find support if the strong 
gasoil price persisted (see Table C).
     Refinery throughput in the Eur-16 
countries fell heavily — by 190,000 b/d to 
11.55m b/d in August. The corresponding 
refinery utilization rate of 84.6 per cent was 
5.3 per cent lower than last year’s level.

Singapore market
     The previous month’s trend of product 
price movements in Singapore continued to 
prevail in August, where gasoil and fuel oil 
prices gained, while the price of gasoline 
eased. Lower gasoline demand from the 
main regional buyers, Indonesia and Viet-
nam, pushed the gasoline price down.
     However, the outage of a 25,000 
b/d gasoline producing unit at IR Iran’s 
460,000 b/d Abadan refinery prompted 
the country to buy heavily to cover lost 
production, which mitigated the gasoline 
price decline, as it moved slightly lower by 
2¢/b. The distillate market was in ample 
supply, mainly from Indian refineries, 
but nevertheless, the gasoil price rose by 
60¢/b, boosted by the strengthened jet fuel 
oil price, pre-winter stockpiling, and the 
large flow of exports to Europe and Latin 
America.
     The fuel oil price surged by $1.22/b 
on continuously tight supply facing sus-

tained demand, especially from China 
(see Table B).
     Refining margins in Singapore went 
further into negative territory in August, 
as the rise in Dubai’s price outpaced 
the net increase in product prices (see Ta-
ble C). Dwindling refinery throughput in 
Japan, seen over the past few months, and 
linked mainly to slack domestic demand, 
rose significantly in July, by 700,000 b/d to 
3.90m b/d, apparently driven by pre-winter 
stockpiling of middle distillate products. 
In turn, the Japanese refinery utilization 
rate rose remarkably by 14.6 percentage 
points to 81.4 per cent, which was 2.1 
percentage points above the correspond-
ing 2001 level.

The oil futures market

 July

The main price-mover of NYMEX WTI 
futures prices during July was data from 
the API and the US DoE. Although con-
tradictions between the two sources are 
becoming the norm, they nevertheless 
agreed on two issues: gasoline demand is 
at a high level, averaging 9.7m b/d during 
most of July, and crude oil stocks in PADD 
2 (US Midwest), the delivery point of the 
NYMEX contract, are at very low levels, 
reaching 60.1m b. 
     Crude oil stock data showed very high 
volatility, which was even higher than price 
volatility. This encouraged funds and banks 
to buy. But what was noticeable was that 
the low stocks in PADD 2, which were 
10.3m b below the five-year average, did not 
trigger a huge price jump. Backwardation 
was limited to 50¢/b, basically due to the 
perception that, despite the tight stocks, 
supplies were at comfortable levels, and 
the problem in Cushing, Oklahoma, was 
due to logistical factors, rather than supply 
factors. 
     Gasoline implied demand, which 
showed resilience and reached 9.9m b/d 
in the third week of the month, was the 
market obsession and the main source of 
bullishness. It was attributed to disposable 
income in the USA, which increased by five 
per cent in 2002, compared with a rise of 
three to four per cent in 2001.
     Market sentiment received a negative 
shock in the third week, when prices moved 

down by $1.23/b, after stocks on the Dow 
Jones Industrial Average witnessed heavy 
losses at a time when the non-commer-
cials had high long positions, indicating 
the vulnerability of a downside move. 
     Sentiment received a further blow, after 
a media report showed that OPEC had been 
overproducing by 1.9m b/d during June. 
     The only price hike towards the end of 
the month came in response to rumours of 
logistical preparations for military action 
by the USA against Iraq, which moved the 
price 81¢/b higher to $27.02/b, pulling it 
21¢/b above the level of the beginning of 
the month.

 August

NYMEX WTI futures went through a 
roller-coaster period in August. At first, 
they moved down to $26.25/b, then spiked 
to above $30/b in the third week of the 
month. The price then steadied at $29/b 
by the month’s end. This volatility was a 
feature of the front-month contract, rather 
than the whole forward price structure. The 
front-month spread (September/October) 
expanded from 45¢/b at the beginning of 
August to reach its highest value of $1.34/b 
on August 20, causing September WTI to 
spike at $30.11/b.
     However, as October WTI became the 
leading month, the front-month spread 
(October/November) started moving 
down, from 74¢/b to 23¢/b. The reason 
for the weakness was the anticipated wave 
of refinery maintenance, which would cut 
into crude oil demand.
     In the early part of the month, the WTI 
price was responding to US market indica-
tors. The gasoline market was well supplied 
with summer grade, while the driving season 
was reaching its end. The heating oil market 
was weak as demand was 2.2 per cent lower 
than last year, while distillate stocks were 11 
per cent higher. Natural gas prices were at 
a low of $2.5/mbtu. On top of all that, 
macroeconomic data for the USA gave 
bearish indications. The pressure put on 
prices by the above factors was augmented 
by funds leaving the oil market to turn to 
the more volatile stock market in the USA, 
and also the tone of the speech of the US 
Vice-President regarding Iraq, which was 
interpreted as indecisive.
     An 11 per cent cut in US firm Valero’s 
refinery runs, due to weak refining margins, 
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and a 50,000 b/d downward revision of 
the International Energy Agency’s (IEA) 
demand growth estimates for 2002, added 
to the bearish factors.
     On August 12, the market received an 
unknown boost and a rally started with 
a $1.0/b rise. This was extended, due to 
fund buying, and was helped by a huge and 
unexplainable draw of 9.5m b on US crude 
oil stocks. Neither the API nor the DoE 
could explain the reason for the draw, as 
US imports were rising, while refinery runs 
were flat. Confusion caused illiquidity in 
the market, and prices spiked ahead of the 
expiration of the September contract.
     As October started as the front-month, 
the market realised that the fundamentals 
could not support the $30/b mark, and 
the market started drifting. However, 
prices were underpinned by the US Vice-
President’s strong tone on Iraq, raising 
concerns about a war, at a time when US 
crude oil stocks were hovering around the 
psychological level of 300m b. WTI ended 
August at $28.98/b.

The tanker market

 July

OPEC area spot-chartering regained some 
of the previous month’s losses in July, 
increasing by 1.87m b/d to a monthly 
average of 11.99m b/d. Most of this 
increment occurred in the second half of 
the month, while the first half was quiet. 
However, compared with July 2001, the 
current level of OPEC fixtures remained 
at a deficit of 2.04m b/d, or about 15 per 
cent lower. Meanwhile, non-OPEC spot-
chartering improved by 830,000 b/d to a 
monthly average of 10.95m b/d, although 
its market share softened slightly, by two 
per cent. Global spot fixtures rose by 2.70m 
b/d to a monthly average of 22.94m b/d, 
but remained 2.70m b/d below the level 
witnessed last year. The OPEC area’s 
share of global spot-chartering grew by 
2.04 percentage points to about 52 per 
cent, and this level was 7.62 percentage 
points below the previous year’s share. 
Spot fixtures from the Middle East on 
the eastbound and westbound long-haul 
routes edged higher, by 1.29m b/d to 4.34m 
b/d and by 310,000 b/d to 1.39m b/d, 
respectively. Thus, OPEC’s Middle East 

eastbound share of total fixtures improved 
significantly, by 5.99 percentage points to 
36.18 per cent, while the share of west-
bound chartering moved up slightly, by 
0.93 percentage points to 11.63 per cent. 
Together, they accounted for 47.81 per 
cent of total chartering in the OPEC area, 
which was 6.92 percentage points above 
the previous month’s level.
     According to preliminary estimates, 
sailings from the OPEC area continued 
to improve, rising by 1.05m b/d to a 
monthly average of 21.70m b/d. Sailings 
from the Middle East also edged higher, 
by 840,000 b/d, to a monthly average of 
14.47m b/d, which was about 67 per cent 
of total OPEC sailings. Additionally, ac-
cording to preliminary estimates, arrivals 
in the US Gulf Coast, the US East Coast 
and the Caribbean continued the previous 
month’s trend, declining by a further 1.17m 
b/d to a monthly average of 7.37m b/d. 
However, arrivals in North-West Europe 
and Euromed reversed last month’s trend, 
worsening by 680,000 b/d to 5.79m b/d 
and improving by 70,000 b/d to 5.15m 
b/d, respectively. The estimated oil-at-sea 
on July 28 was 440m b, which was 13m b 
above the level observed at the end of the 
previous month.
     Spot VLCC demand on long-haul 
eastbound routes improved in July, as-
sisted by increased fixture volumes and 
tighter modern tanker availability, as 
tonnage owned by Japanese and South 
Korean oil companies left the spot mar-
ket and engaged in private programmes. 
Therefore, monthly average spot freight 
rates for shipping crude oil cargoes from 
the Middle East to the Far East gained ten 
points to reach Worldscale 44. However, 
the VLCC market on the westbound route 
remained weak, in the absence of sufficient 
demand, causing freight rates to remain at 
the low level of W36, one point below the 
previous month’s level. Meanwhile, despite 
significant fixture volumes on the routes 
across the Atlantic, Suezmax freight rates 
softened, amid cargoes to US destina-
tions being divided between VLCC and 
Suezmax tankers. The monthly average 
freight rates for Suezmax voyages from 
West Africa and from North-West Europe 
to the US Gulf and East Coasts declined 
by 11 points to W66 and by four points to 
W70, respectively. Freight rates for crude 
oil tankers trading on short-haul routes 

displayed different trends in July, improv-
ing significantly in the Caribbean, while 
retreating further in the Mediterranean. 
Tight tonnage supply, with increased fix-
tures on the route from the Caribbean to 
the US destinations, supported Aframax 
freight rates, as they surged by 14 points to 
W127. However, on the routes across the 
Mediterranean and to North-West Europe, 
freight rates continued to slide on lower 
activity, decelerating by 18 points to W134 
and by ten points to W98, respectively. 
Freight rates for 70–100,000 dwt tankers 
on the route from Indonesia to the US 
West Coast regained the previous month’s 
losses, rising by two points to W91.
     The clean product tanker market exhib-
ited diverse trends. The large-range (LR1) 
clean tonnage in the Middle East market 
remained in demand for Far East cargoes 
and, therefore, freight rates continued to 
climb, gaining another ten points to reach 
a monthly average of W173. Additionally, 
medium range tankers in the Singapore 
market were active, and freight rates to the 
Far East remained almost stable at W191, 
with a deficit of only two points. On the 
trans-Atlantic route, rates for product 
cargoes from the Rotterdam area to US 
destinations rose by two points to W180, 
assisted by arbitrage opportunities. How-
ever, freight rates in the Caribbean retreated 
by ten points to W174, for voyages to the 
US Gulf Coast, in a well-supplied market. 
In the Mediterranean, the product tanker 
market weakened further and freight rates 
extended the previous month’s losses, de-
creasing by nine points to W164 on the 
route across the Mediterranean and by eight 
points to W179 on the route from the 
Mediterranean to North-West Europe. 

 August

OPEC area spot-chartering gave up all of 
the previous month’s gains as it retreated 
by 2.13m b/d to a monthly average of 
9.86m b/d in August. The volume of 
fixtures plunged significantly in the first 
two weeks to an average of about 8m b/d. 
It recovered by 3m b/d in the third week 
and then declined steadily. Compared with 
August 2001, the current level of OPEC 
fixtures remains at a deficit of 150,000 b/d, 
or about two per cent lower. In contrast, 
non-OPEC spot-chartering moved down 
by 970,000 b/d to a monthly average of 
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9.98m b/d, boosting its market share to 
50.32 per cent and exceeding the level of 
OPEC fixtures by a monthly average of 
120,000 b/d. Global spot fixtures, there-
fore, plunged by 3.10m b/d to a monthly 
average of 19.84m b/d, but remained in 
surplus at 2.86m b/d, compared with the 
same period last year. The OPEC area’s 
share of global spot-chartering worsened 
by a significant 2.59 percentage points to 
49.68 per cent. This level was 9.27 percent-
age points below the previous year’s share. 
Most of the reduction in OPEC chartering 
during August was attributed to a decline in 
spot fixtures from the Middle East on the 
westbound long-haul route, as they moved 
down by 580,000 b/d to 810,000 b/d. On 
the eastbound route, fixtures softened by 
360,000 b/d to 3.98m b/d. Consequently, 
OPEC’s Middle East westbound share of 
total fixtures declined significantly by 3.42 
percentage points to 8.21 per cent, while 
the share of eastbound chartering improved 
by 4.15 percentage points to 40.33 per cent. 
Together, they accounted for 48.54 per 
cent of total chartering in the OPEC area, 
which was 0.73 percentage points above 
the previous month’s level. According to 
preliminary estimates, sailings from the 
OPEC area continued to improve, rising 
by 280,000 b/d, to a monthly average of 
21.98m b/d.
     Sailings from the Middle East also edged 
higher, by 280,000 b/d, to a monthly average 
of 14.75m b/d, about 67 per cent of total 
OPEC sailings. Additionally, preliminary 
estimates of arrivals at the US Gulf Coast, the 
US East Coast and the Caribbean continued 
the previous month’s trend, declining further 
by 200,000 b/d to a monthly average of 
7.17m b/d. Arrivals in North-West Europe 
and Euromed worsened by 790,000 b/d to 
5.00m b/d and by 300,000 b/d to 4.85m 
b/d, respectively. Estimated oil-at-sea on 
August 31 was 451m b, which was 21m b 
above the level observed at the end of the 
previous month.
     The VLCC market in the Middle 
East, in reversing the previous month’s 
trend, weakened due to the significant re-
duction in OPEC fixtures, which caused 
tonnage to build up during the month. 
This weighed heavily on VLCC freight 
rates, as they drifted down again towards 
the bottom range. The rate differential be-
tween the longer and the shorter voyages 
narrowed to only one Worldscale point, as 

tanker owners, in a weaker market, were 
willing to make more discounts on short 
trips than on the longer ones to minimize 
their losses. Therefore, the monthly average 
spot freight rates for VLCC cargoes from 
the Middle East on the shorter eastbound 
route dropped by 10 points to Worldscale 
34, while for the longer trips on the west-
bound route, they declined by three points 
to W33. The Suezmax market on the routes 
across the Atlantic remained stagnant on re-
duced liftings and more competition from 
VLCCs as the Middle East market wors-
ened. Thus, the monthly average freight 
rates for Suezmax voyages from West Africa 
and from North-West Europe to the US 
Gulf Coast and the US East Coast declined 
by two points to W68 and by one point to 
W69, respectively. Freight rates for crude 
oil tankers trading on short-haul routes 
retreated in August amid fewer enquiries. 
In the Caribbean, freight rates for crude 
cargoes to US destinations declined by 
four points to W123. Meanwhile, on the 
routes across the Mediterranean and to 
North-West Europe, freight rates contin-
ued to slide on lower activity, declining 
by 11 points each to W123 and W87, 
respectively. Freight rates for 70–100,00 
dwt tankers on the route from Indonesia 
to the US West Coast improved by six 
points to W97.
     The clean product tanker market 
displayed different trends in August. The 
LR1 clean tonnage in the Middle East 
market remained in demand for Far East 
cargoes, and therefore freight rates contin-
ued to climb, gaining anther nine points 
to stand at a monthly average of W182. 
Additionally, medium-range tankers in the 
Singapore market remained active with 
more fixture volumes, and freight rates to 
Far East destinations surged by 23 points 
to W214. On the bearish side, monthly 
average freight rates for gasoline cargoes 
from the Rotterdam area to the US East 
Coast plummeted by 20 points to W160. 
Freight rates in the Caribbean retreated 
by 12 points to W162 for voyages to the 
US Gulf Coast on excess supply market. 
In the Mediterranean, the product tanker 
market weakened further and freight rates 
extended last month’s losses, decreasing by 
four points to W1160 on the route across 
the Mediterranean, and by 25 points to 
W172 on the route from the Mediterranean 
to North-West Europe. 

World oil demand
 July

Historical data

World
     There has been an upward revision 
to baseline historical data for develop-
ing countries. This means that world oil 
demand for 2000 is now assumed to be 
75.86m b/d, which is 200,000 b/d above 
the figure presented in the last report. At 
the same time, 2001 world oil demand 
averaged 76.00m b/d, which is 210,000 
b/d higher than the figure given previously. 
However, the volume and percentage 
changes show minor increases. Specifically, 
the latest data shows that world oil demand 
in 2001 grew by 150,000 b/d, instead of 
the previously estimated 140,000 b/d. The 
entire upward revision has been applied to 
Africa, the Middle East and ‘other Asia’, as 
they experienced adjustments of 100,000 
b/d, 60,000 b/d and 50,000 b/d, respec-
tively.

Projections for 2002
     For the present year, the projection 
for world oil demand has once again been 
revised down, due to another downward 
adjustment to world economic growth. The 
downward revision for the first half of the 
year occurs mainly in 2Q, as up-to-date 
information has become available. Con-
sumption is expected to rise by 160,000 
b/d, to average 76.16m b/d. This latest 
estimate translates into a downward revi-
sion of 140,000 b/d, compared with the 
figure presented last month. On a regional 
basis, demand is projected to decrease by 
140,000 b/d in the OECD, while devel-
oping countries and ‘other regions’ are 
expected to see increases of 170,000 b/d 
and 120,000 b/d, respectively. Demand 
in the first half of 2002 was weaker than 
projected in the previous month; indeed, 
1Q and 2Q are estimated to have decreased 
by 490,000 b/d and 370,000 b/d, respec-
tively. Demand is forecast to recover in the 
second half of the year, to register growth 
of 390,000 b/d and 1.09m b/d in 3Q and 
4Q, respectively. However, the situation is 
compounded by the continued downward 
revision of economic growth, especially in 
the USA and its export-oriented economy, 
where the collapse and the bankruptcy of 
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some corporations have undermined the 
confidence of investors in the economic 
recovery and raised uncertainty about oil 
demand growth.

OECD
     According to the latest figures, inland 
deliveries of petroleum products in the 
OECD contracted by 740,000 b/d in the 
first five months of 2002, and the pre-
liminary estimate for June 2002 for the 
nine largest oil consumers in the OECD 
showed a decline of almost 610,000 b/d. 
This indicates that, for the first half of this 
year, total OECD could register losses of 
about 750,000 b/d versus the same period 
a year ago.
     However, in the second half of the year, 
OECD demand is projected to increase 
by 90,000 b/d and by 740,000 b/d in 3Q 
and 4Q, respectively. For the whole year, 
North America is the only region which 
is expected to register a slight increase, 
of 20,000 b/d, while Western Europe 
and the OECD Pacific are projected to 
see decreases of 50,000 b/d and 110,000 
b/d, respectively.
     However, the prospects for robust 
growth in oil demand later this year 
remain uncertain, as the falling value of 
the US dollar and the drop in the stock 
market imply that North America might 
need longer to experience a return to oil 
demand growth.

Developing countries
     Oil demand in developing countries is 
expected to rise by 170,000 b/d to 19.17m 
b/d. The estimated growth in consumption 
has been lower for Latin America, due to the 
weakness of its economics; indeed, Latin 
American GDP is projected to contract at 
a lower-than-anticipated rate, while, for 
the other regions in developing countries, 
demand growth has not changed.

Other regions
     Apparent demand in the ‘other regions’ 
group is projected to grow by 120,000 
b/d to 9.47m b/d, which is a 30,000 b/d 
downward revision, compared with the 
last report. Revisions to trade and pro-
duction data for 1Q show that apparent 
FSU consumption decreased by 40,000 
b/d, compared with the year-earlier figure. 
The latest assessment indicates that there 
has been a reduction of 170,000 b/d in 

2Q. We anticipated a rise of 100,000 b/d 
in 3Q, but a 80,000 b/d decline in 4Q. 
Indigenous production and trade data for 
the first three months of this year shows a 
significant rise of 330,000 b/d in China’s 
apparent consumption.
     The latest figures demonstrate an in-
crease of 90,000 b/d in 2Q. For 3Q and 
the 4Q, apparent demand is projected to 
grow by 70,000 b/d and 100,000 b/d, 
respectively, in line with the estimate 
for economic growth, which remains at 
a healthy 7.3 per cent for the current 
year. 

Forecast for 2003
     Due to a downward revision to world 
economic growth, the preliminary 2003 
world oil demand forecast has been revised 
down by 150,000 b/d to 76.95m b/d, 
which translates into a growth rate of 
790,000 b/d. This projected 2003 growth 
level is higher than those experienced in 
2000 and 2001 and that expected in 
2002.
     An assumed return to normal weather, 
a continuing recovery in jet fuel consump-
tion and higher GDP growth are all expected 
to support this robust growth in demand 
for 2003, compared with the previous 
years. However, a wide range of regional 
uncertainties dominates the economic 
outlook; therefore, this assessment will 
be subject to further adjustment, as more 
information on major factors becomes 
available. 

 August

Historical data
     Due to adjustments in historical data, 
average world oil demand for the year 2001 
has been revised up slightly, by 20,000 b/d 
to 76.02m b/d, compared with 76.00m b/d 
in the previous report. According to the 
latest available figures, world oil consump-
tion during 2001 grew by 170,000 b/d, or 
0.22 per cent. Specifically, for 2001, the 
latest available data shows that demand in 
the FSU grew by 170,000 b/d, or 4.53 per 
cent.
     While developing countries also experi-
enced moderate demand growth of 90,000 
b/d, or 0.49 per cent, the OECD witnessed 
a slight decline of 70,000 b/d, or 0.16 per 
cent. On a quarterly basis, 2001 world de-
mand enjoyed healthy growth of 880,000 

b/d, or 1.16 per cent, and 770,000 b/d, or 
1.04 per cent, in 1Q and 2Q, respectively. 
The 3Q and 4Q, however, experienced 
significant declines of 330,000 b/d, or 
0.43 per cent, and 620,000 b/d, or 0.80 
per cent, respectively, due to the worldwide 
economic slowdown, the effects of which 
were accelerated by the tragic events of Sep-
tember 11. The resulting quarterly averages 
were 76.79m b/d, 74.88m b/d, 75.67m 
b/d and 76.76m b/d, respectively.

Projections for 2002

World
     For the present year, the projection 
for world oil demand has been revised up 
slightly, mainly due to an upward revision 
to actual 1Q consumption figures. Global 
demand is now estimated to rise by 180,000 
b/d, or 0.23 per cent, to average 76.20m 
b/d, compared with a 160,000 b/d, or 0.21 
per cent increment, and an average 76.16m 
b/d presented in the last report.
     On a regional basis, demand is pro-
jected to decrease by 110,000 b/d in the 
OECD, following a less significant decline 
of 70,000 b/d in 2001. However, it is ex-
pected to rise by 150,000 b/d in develop-
ing countries, following lower growth of 
90,000 b/d in 2001. The former CPEs are 
expected to witness consumption growth 
of 140,000 b/d, similar to the 150,000 
b/d seen in 2001.
     On a quarterly basis, world demand 
declined by 0.48 per cent, or 370,000 
b/d, to average 76.42m b/d in January-
March, compared with the year-earlier 
figure. 2Q consumption is estimated to 
have dropped by 0.52 per cent, or 390,000 
b/d, to 74.49m b/d. For the rest of the 
year, demand is projected to rise at a sig-
nificantly faster pace during 3Q and 4Q. 
The anticipated growth rates are 370,000 
b/d, or 0.49 per cent, and 1.08m b/d, or 
1.40 per cent, respectively.

OECD
     Based on estimates of actual 1Q con-
sumption, the OECD was solely respon-
sible for the fall in world consumption, 
with a substantial 870,000 b/d decline. 
This was partly offset by 200,000 b/d 
and 300,000 b/d rises in demand from 
developing countries and the former CPEs. 
Within the OECD, the highest drop — of 
3.56 per cent — was experienced by the 
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OECD Pacifi c, followed by 2.02 per cent 
in North America and 0.30 per cent in 
Western Europe.
     Data on actual consumption in 2Q 
also points to a drop of 300,000 b/d, or 
0.64 per cent, in OECD consumption, 
due to a steep decline in OECD Pacifi c 
demand of 310,000 b/d, combined with 
a moderate 70,000 b/d drop in Western 
Europe’s consumption, partly offset by a 
slight rise of 90,000 b/d in North American 
demand.
     Actual data on OECD consumption 
during the fi rst half of 2002 indicates a 
630,000 b/d, or 1.32 per cent, decline, 
compared with the corresponding period in 
2001. All three regions within the OECD 
shared the decline, with the OECD Pacifi c 
leading the way with a signifi cant fall of 
320,000 b/d, or 3.72 per cent. North 
America and Western Europe followed 
with 240,000 b/d, or 0.99 per cent, and 
70,000 b/d, or 0.44 per cent, respectively. 
Except for gasoline, all petroleum products, 
and even those used by refi ners, witnessed 
consumption declines in the OECD Pa-
cifi c.
     Concerning products, the fi rst half of 
2002 continued to see signifi cantly weaker 
(–8.29 per cent) aviation fuel consump-
tion, compared with the same period 
last year, as reduced air travel persisted. 
Residual fuel oil consumption was also 
lower at 12.27 per cent, mostly due to the 
shift back to natural gas consumption, as 
the price of the latter moderated. LPG and 
gasoline consumption, however, enjoyed 
encouraging growth, mostly due to sub-
stantial rises in consumption in North 
America of 8.19 per cent and 2.91 per 
cent, respectively, helped by relatively low 
natural gas prices and higher automobile 
sales.

Developing countries
     Oil demand in developing countries 
is expected to grow by 150,000 b/d, or 
0.78 per cent, to 19.16m b/d. The demand 
outlook in Latin America continues to be 
weaker than in the previous year, due to 
persistent economic and fi nancial prob-
lems. Other Asia is anticipated to enjoy 
the highest volume growth of 100,000 b/d, 
followed by the Middle East and Africa with 
70,000 b/d and 20,000 b/d, respectively.

Other regions
     Apparent demand in the other regions 
is expected to rise by 140,000 b/d, slightly 
higher than the 120,000 b/d reported in 
the previous report. This is due to a better 
outlook for demand in China. In the FSU, 
except for 2Q, when demand is forecast 
to grow by 120,000 b/d, demand in the 
other three quarters is anticipated to de-
cline in comparison with consumption 
in the corresponding quarters of 2001. 
The overall yearly average is expected to 
drop by 40,000 b/d, or 1.03 per cent. In 
contrast, Chinese demand is anticipated to 
undergo healthy growth in every quarter of 
the current year, leading to average annual 
growth of 170,000 b/d, or 3.68 per cent.

Forecast for 2003
     Our demand forecast for the year 
2003 has been slightly adjusted upwards 
to 77.01m b/d, compared with 76.95m 

b/d in the previous report. The incre-
ment is virtually unchanged at 800,000 
b/d, equivalent to a rise of 1.06 per cent. 
Further adjustments are expected as more 
information becomes available on major 
factors such as the outlook for economic 
growth, prices and weather patterns.
     All three major consuming groups are 
forecast to experience stronger demand. 
The OECD’s growth in volume is expected 
to be the highest at 300,000 b/d. The re-
maining 500,000 b/d, out of 800,000 
b/d world growth, is to be shared equally 
by developing countries and the former 
CPEs.
     All four quarters are forecast to register 
gains in consumption, in comparison with 
the corresponding periods in 2002. 1Q is 
set to see the largest rise with a remarkable 
growth of 1.13m b/d. 4Q is to follow with 
a signifi cant 1.05m b/d increase. 2Q and 
3Q demand are expected to see growth 
of 580,000 b/d and 460,000 b/d, respec-
tively.

World oil supply

 July

Non-OPEC

Forecast for 2002
     The 2002 non-OPEC supply fi gure 

Table D: FSU net oil exports      m b/d

             1Q    2Q    3Q     4Q    Year

1999    3.12   3.62  3.52   3.49   3.44
2000    3.97   4.13  4.47   4.01   4.14
2001    4.30   4.71  4.89   4.47   4.59
20021    5.00   5.59  5.52   5.24   5.34
20032    5.31   5.82  5.90   5.75   5.70

1.      Estimate.
2.       Fore cast.

Table E: OPEC crude oil production, based on secondary sources      1,000 b/d

                                                                                                                 Aug/
                        2000       2001      1Q02      2Q02*   July 02*  Aug 02*  July

Algeria                 808         820         792         829         851          868        16
Indonesia          1,278      1,214      1,138      1,128      1,119       1,128          9
IR Iran              3,671      3,665      3,349      3,362      3,433       3,423      –10
Iraq                   2,552      2,383      2,386      1,511      1,771       1,588    –183
Kuwait              2,100      2,030      1,850      1,878      1,904       1,915        11
SP Libyan AJ    1,405      1,361      1,274      1,309      1,328       1,336          9
Nigeria              2,031      2,097      1,963      1,932      1,938       1,967        29
Qatar                   698         683         603         632         638          649        11
Saudi Arabia     8,272      7,944      7,241      7,388      7,541       7,585        44
UAE                 2,251      2,163      1,967      1,972      1,983       1,989          6
Venezuela          2,897      2,831      2,556      2,630      2,715       2,760        45

Total OPEC  27,963   27,192    25,120    24,572    25,220    25,206     –13

*     Not all sources available.
Totals may not add, due to independent rounding.
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has been revised up by 30,000 b/d to 
47.88m b/d since the last report. Sepa-
rately, there has been a considerable up-
ward revision for 2Q, of 240,000 b/d to 
47.85m b/d, as well as modest downward 
revisions for the other three quarters, of 
40,000 b/d each to 47.65m b/d, 47.65m 
b/d and 48.37m b/d, respectively. The 
yearly average increase is estimated at 
1.40m b/d, compared with the revised-
down 2001 fi gure. 

Expectations for 2003
     Non-OPEC supply is expected to rise 
by another 920,000 b/d in 2003. The major 
contributors to the projected increase are 
North America and the FSU. The quarterly 
distribution is estimated at 48.55m b/d, 
48.77m b/d, 48.57m b/d and 49.31m b/d, 
respectively, resulting in a yearly average 
of 48.80m b/d. 
     The forecast for the FSU’s net oil 
exports for 2002 has been revised up by 
30,000 b/d to 5.33m b/d since the last 
report. There has also been an upward 
revision to the 2003 forecast, of 40,000 
b/d to 5.69m b/d (see Table D).

OPEC natural gas liquids
     OPEC NGL and non-conventional 
oil data for 1999–2002 has been revised 
up by 150,000 b/d to 3.22m b/d, by 
170,000 b/d to 3.39m b/d, by 160,000 
b/d to 3.53m b/d and by 190,000 b/d to 
3.58m b/d, respectively, compared with 
the last report’s fi gures. The forecast for 
2003 has also been revised up, to 3.61m 
b/d. All these revisions are due to the in-
troduction  of non-conventional oils and 
recent NGL data released by some Member 
Countries.

OPEC NGL production, 1999–2002
                                             m b/d

1999                                      3.22
2000                                      3.39
2001                                      3.53
1Q02                                       3.58
2Q02                                       3.58
3Q02                                       3.58
4Q02                                       3.59
2002                                      3.58
Change 2002/2001                  0.05
2003                                      3.61
Change 2003/2002                  0.03

OPEC crude oil production
     Available secondary sources indicate 
that, in July, OPEC output was 25.25m 
b/d, which was 520,000 b/d higher than 
the revised June level of 24.73m b/d. Table 
E shows OPEC production, as reported by 
selected secondary sources.

 August

Non-OPEC

Forecast for 2002
     The 2002 non-OPEC supply fi gure 
has been revised up by 90,000 b/d to 
47.97m b/d. 2Q and the 3Q were re-
vised up considerably, by 100,000 b/d 
to 47.95m b/d and by 280,000 b/d to 
47.92m b/d, respectively, while 1Q and 
4Q have each been revised down by 
10,000 b/d to 47.64m b/d and 48.36m 
b/d, respectively, compared with the last 
report’s fi gures.
     The yearly average increase is esti-
mated at 1.50m b/d, compared with the 
2001 fi gure.

Expectations for 2003
     Non-OPEC supply in 2003 is ex-
pected to rise by another 920,000 b/d. 
The expected major contributors to the 
rise are North America and the FSU. The 
forecast 2003 quarterly distribution is 
estimated at 48.55m b/d, 48.87m b/d, 
48.84m b/d and 49.30m b/d, respec-
tively, resulting in a yearly average of 
around 48.89m b/d.
     The FSU’s net oil export estimates 
for 2000 and 2001 were unchanged at 
4.14m b/d and 4.59m b/d, respectively, 
compared with the last report. Minor 
upward revisions have been made to the 
2002 and 2003 forecasts, which are now 
estimated at 5.34m b/d and 5.70m b/d 
(see Table D).

OPEC natural gas liquids
     OPEC NGL figures for the years 
1999–2002 have been revised down to 
3.16m b/d, 3.34m b/d, 3.49m b/d and 
3.55m b/d, respectively, compared with 
the last report’s fi gures.
     Also, the expected fi gure for 2003 has 
been revised down to 3.58m b/d. All revi-
sions made were due to the introduction of 
recent NGL data released by some Member 
Countries.

OPEC NGL production, 1999–2002
                                             m b/d

1999                                      3.16
2000                                      3.34
2001                                      3.49
1Q02                                       3.55
2Q02                                       3.55
3Q02                                       3.55
4Q02                                       3.55
2002                                      3.55
Change 2002/2001                  0.05
2003                                      3.58
Change 2003/2002                  0.03

OPEC crude oil production
     Available secondary sources indicate 
that, in August, OPEC output was 
25.21m b/d, which was almost the same 
level as July’s 25.22m b/d. Table E shows 
OPEC’s production, as reported by selected 
secondary sources.

Rig count

 July

Non-OPEC
     Rig activity continued to increase in 
July. In North America, the major contribu-
tor, the rig count rose by 57, compared with 
the June fi gure. In Canada, the count grew 
by a considerable 61 to reach 266. Also, the 
USA witnessed an increase of eight to 851 
rigs, while Mexico’s rig activity declined by 
12. In Western Europe, activity declined by 
six and three rigs in the UK and Norway, 
respectively.

OPEC
     OPEC’s rig count declined by four to 
221 in July, compared with the June fi gure. 
Most of the changes occurred in Indonesia 
and Qatar, where the counts declined by 
two rigs each to 41 and 12, respectively.

 August

Non-OPEC
     Rig activity in non-OPEC countries 
declined by 22 in August from 1,591 rigs 
in July. North America, the major contribu-
tor, declined by 24 rigs, compared with July 
fi gures. In Canada, the rig count decreased 
by 31 to reach 235 rigs, compared with 266 
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in July. Also, the USA witnessed a decline 
of 3 to 848 rigs, compared with 851 the 
previous month, while Mexico’s rig activity 
increased by 10 rigs. Western Europe’s activ-
ity remained almost unchanged at 76 rigs. 

OPEC
     OPEC’s rig count was up by 4 to 225 rigs, 
compared with the July figure. Most of the 
change was attributed to Indonesia, where 
the rig count increased by 3 to 44, compared 
with the previous month’s figures.

Stock movements

 July

USA
     US commercial onland oil stocks 
lost the previous month’s overall gain, 
decreasing unseasonably by 6.1m b, or a 
rate of 180,000 b/d, to 1,025.3m b dur-
ing the period June 28–August 2. Most 
oil stocks showed draws, notably crude 
oil, this being the main factor behind the 
overall draw. Crude oil fell massively, by 
14.0m b to 307.2m b. This draw could 
be attributed to lower imports, especially 
from Iraq. Gasoline added to this draw, 
when it declined by 3.9m b to 212.5m 
b on relatively healthy seasonal demand. 
Fuel oil and jet kerosene each decreased by 
a marginal 1.1m b, to 33.5m b and 39.2m 
b, respectively. A build in distillates of 6.8m 
b to 135.1m b occurred on weak demand, 
and an increase of 10.8m b to 211.5m b 
in ‘other oils’ reduced the overall draw. 
Total oil stocks were only 1.3m b above 
the year-ago level.
     During the week ending August 9, 
total oil stocks in the USA showed a fur-
ther contra-seasonal draw, of 12.6m b to 
1,012.7m b. This resulted mainly from a 
decrease of 7.2m b to 300.0m b in crude 
oil, and, to a lesser degree, a decline of 4.5m 
b to 208.0m b in gasoline, where healthy 
seasonal demand continued to push stocks 
down.
     During the period June 28–August 2, 
the Strategic Petroleum Reserve (SPR) 
added another 3.1m b, to stand at 578.5m 
b (see Table F).

Western Europe
     Commercial onland oil stocks in the 
Eur-16 (EU plus Norway) displayed a mod-

erate contra-seasonal draw of 10.5m b, or 
about 340,000 b/d, to stand at 1,058.5m 
b in July. Most of the draw came from 
distillates, which fell by a considerable 
6.8m b to 338.6m b. This biggest monthly 
drop in ten months was attributed to very 
strong demand for diesel fuel and heating 
oil. Other major product inventories con-
tributed marginally to this draw. Gasoline 
declined by 800,000 b to 144.5m b, amid 
persistent demand from the USA, where the 
opened arbitrage still attracted cargoes from 
across the Atlantic. Fuel oils moved down 
by 200,000 b to 109.3m b, on the back 
of lower output. Crude oil added to the 
draw, decreasing by 1.9m b to 442.2m b, 
on increasing refinery throughput. Crude 
stocks remained 13.7m b higher than the 
level observed a year ago. The overall draw 
narrowed the year-on-year deficit to 15.8m 
b (see Table G).

Japan
     In June, commercial onland oil stocks 
experienced a further considerable seasonal 
build, when they rose by 9.6m b, or a rate 
of 320,000 b/d, to 182.7m b, a level not 
seen since December 2001. This signifi-
cant rise was largely confined to a massive 
build of 13.1m b to 118.3m b in crude oil 
stocks, due to lower refinery runs, because 
of scheduled plant maintenance and in or-
der to counter weak profit margins. Major 
product inventories capped this build, de-
clining by 3.5m b to 64.4m b. This draw 
on total major products was due to lower 
output, after the shut-down of some refin-
eries, partly for regular maintenance and 
partly due to poor refining margins. Total 
oil stocks were about six per cent below the 
level registered a year ago (see Table H).

OECD
     In 2Q02, OECD commercial onland 
oil stocks (the USA, Eur-16 and Japan) are 
estimated to have shown a moderate seasonal 
build of 41.4m b, or a rate of 450,000 b, 
to stand at 2.283.1m b, compared with the 
previous quarter. Most of the build occurred 
with US oil stocks, which rose by 34.8m 
b, or a rate of 380,000 b/d, to 1,031.4m 
b. They were followed by Japan, where 
stocks increased by 11.8m b, or 130,000 
b/d, to 182.7m b. Eur-16 stocks behaved 
contrary to the seasonal trend, declining by 
5.2m b, or 60,000 b/d, to 1,069.0m b, due 
to relatively higher demand, especially for 

gasoline, which seized the opportunity of 
the opened arbitrage to cross the Atlantic 
to the US market (see Table I).

 August

USA
     US commercial onland oil stocks 
showed a further unseasonable draw of 
18.1m b, at a rate of 650,000 b/d, to 
stand at 1,007.2m b during the period 
August 2–30. All stocks registered draws, 
except ‘other oils’, which rose by 6.6m b to 
218.1m b. Crude oil stocks led the draw-
down, decreasing by 8.7m b to 298.5m b. 
Higher refinery runs and a slight decline 
in crude oil imports were behind the draw. 
Another reason for the decline could be 
that stocks partly went into the SPR, as 
the US Administration is keen to fill the 
SPR to its full capacity of 700m b.
     During the same period, the SPR rose 
by 2.4m b to 580.9m b. Gasoline and 
distillate stocks added to the draw, falling 
by 7.2m b to 205.3m b, and by 5.5m b 
to 129.6m b, respectively. The draw on 
gasoline stocks occurred on the back of 
the anticipated high demand at the end of 
the summer driving season, coupled with 
lower gasoline output, as well as declining 
imports.
     Improved demand and lower distillate 
imports were behind the draw on distillate 
stocks. Fuel oil and jet kerosene stocks also 
contributed to the situation, with declines 
of 1.4m b to 32.1m b, and of 300,000 b to 
38.9m b, respectively, on healthy demand. 
Total oil stocks remained 1.4m b higher 
than the level registered a year ago.
     During the week ending September 6, 
total oil stocks regained part of the previ-
ous week’s loss, increasing by 2.8m b to 
1,010.0m b. Most of the build occurred in 
distillate inventories, which rose by 4.0m 
b to 133.60m b. High distillate imports, 
together with weak apparent demand, con-
tributed to the build. Other major product 
inventories also showed marginal rises to 
add to the build. The draw of 5.3m b to 
293.2m b on crude oil stocks diminished 
this rise (see Table F).

Western Europe
     Commercial onland oil stocks in the 
Eur-16 saw a reversal from the previous 
month’s direction, rising slightly by 1.6m 
b, at a rate of 50,000 b/d, to 1,066.3m 
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Table F: US onland commercial petroleum stocks1                                                                                                           m b

                                                                                                                                                                     Change                        
                                                   June 28, 02       August 2, 02        August 30, 02            Aug/July          Aug 30, 01         Sept 6, 022

Crude oil (excl SPR)                        321.2                  307.2                  298.5                     –8.7                 308.3                    293.2
Gasoline                                              216.4                    212.5                    205.3                       –7.2                  194.4                      205.6
Distillate fuel                                      128.3                    135.1                    129.6                       –5.5                  122.2                      133.6
Residual fuel oil                                    34.6                      33.5                      32.1                       –1.4                    35.3                        33.2
Jet fuel                                                  40.3                      39.2                      38.9                       –0.3                    41.7                        40.0
Unfi nished oils                                      89.9                      86.3                      84.7                       –1.6                    90.6                        85.6
Other oils                                            200.7                    211.5                    218.1                         6.6                  213.4                      218.9
Total                                            1,031.4               1,025.3               1,007.2                   –18.1              1,005.8                 1,010.0
SPR                                                    575.4                    578.5                    580.9                         2.4                  543.7                      582.3

1.   At end of month, unless otherwise stated.         2.   Latest available data at time of publication. Source:  US/DoE-EIA. 

Table G: Western Europe onland commercial petroleum stocks1                                                                                      m b

                                                                                                                                                                       Change
                                                    March 02             June 02                July 02               August 02           August/July         August 01

Crude oil                                         440.9                  444.1                  442.6                   441.3                   –1.3                    433.6
Mogas                                                 156.5                    145.3                    143.3                     140.8                    –2.6                      137.7
Naphtha                                               24.2                      24.6                      23.8                       24.6                      0.9                        27.5
Middle distillates                                 340.9                    345.4                    345.0                     349.7                      4.6                      336.2
Fuel oils                                              111.7                    109.5                    110.0                     109.9                    –0.1                      120.0
Total products                                 633.3                  624.8                  622.1                   625.0                     2.9                    621.5
Overall total                                 1,074.2               1,069.0               1,064.7                1,066.3                     1.6                 1,055.1

1.   At end of month, and includes Eur-16. Source:  Argus Euroilstocks.

Table H: Japan’s com mer cial oil stocks1                                                                                                                             m b

                                                                                                                                                                       Change                    
                                                 December 01          March 02               June 02                July 02               July/June            July 01

Crude oil                                        113.4                  106.8                   118.3                  109.2                    –9.1                   116.3
Gasoline                                               12.3                      15.8                      14.2                     13.2                     –1.0                      13.3
Middle distillates                                  37.8                      29.5                      30.2                     34.7                       4.5                      36.5
Residual fuel oil                                   18.5                      18.7                      20.1                     19.2                     –0.9                      17.9
Total products                                  68.6                    64.0                     64.4                    67.1                      2.7                     67.7
Overall total2                                  182.0                  170.9                   182.7                  176.3                    –6.4                   184.0

1.   At end of month. Source:  MITI, Japan.
2.   Includes crude oil and main products only.
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b. Poor heating oil demand, due to high 
consumer stocks, was behind the build of 
4.6m b to 349.7m b in distillate stocks, 
while lower exports from Russia and the 
Caspian, together with the continuing fl ow 
of North Sea grades to the US market, 
pushed crude oil stocks in the Eur-16 down 
slightly, by 1.3m b to 441.3m b.
     Gasoline stocks also declined — by 
2.6m b to 140.8m b, on the back of lower 
output, coupled with continued gasoline 
movements across the Atlantic. Total oil 
stocks were 11.2m b above the year-ago 
level (see Table G).

Japan
     In July, commercial onland oil stocks 
lost most of the previous month’s seasonal 
build, falling by 6.4m b, at a rate of 210,000 
b/d, to 176.3m b. Most of the draw came 
from crude oil stocks, which declined by 
9.2m b to 109.2m b, due to fewer arrivals, 
as well as increased refi nery runs. The rise 
of 4.5m b to 34.7m b in middle distillates 
capped this build. Other major product 
stocks showed marginal draws. Gasoline 
and residual fuel oil inventories declined 

by 1.0m b to 13.0m b, and by 900,000 
b to 19.2m b, respectively. The overall 
stock-draw narrowed the year-on-year 
defi cit to 7.7m b, or about four per cent 
(see Table H).

Balance of supply/demand

 July

Please note that most of the revisions made 
to non-OPEC supply this month have been 
due to the inclusion of OPEC non-con-
ventional oils for some Member Countries 
into the fi gures for OPEC NGLs.
     For 2002, Table J shows upward revi-
sions to the world oil demand forecast of 
70,000 b/d to 76.16m b/d and to total 
non-OPEC supply of 220,000 b/d to 
51.46m b/d, resulting in an expected 
annual difference of around 24.70m b/d, 
down by 150,000 b/d, compared with the 
last report’s fi gure. There is a quarterly 
distribution of 25.07m b/d, 23.08m b/d, 
24.80m b/d and 25.86m b/d, respectively. 
The balance for 1Q remains unchanged at 

50,000 b/d, while the balance for 2Q has 
been revised up by 550,000 b/d to 1.50m 
b/d. The 2001 balance has been revised 
down by 80,000 b/d to 1.20m b/d.
     For 2003, Table J shows a downward 
revision to the world oil demand forecast 
of 80,000 b/d to 76.95m b/d, while total 
non-OPEC supply has been revised up 
by 220,000 b/d to 52.41m b/d. This has 
resulted in an expected difference of around 
24.55m b/d, with a quarterly distribution 
of 25.25m b/d, 22.70m b/d, 24.30m b/d 
and 25.93m b/d, respectively.

 August

For 2002, Table J shows upward revi-
sions in the world oil demand forecast 
of 40,000 b/d to 76.20m b/d and in 
total non-OPEC supply of 60,000 b/d 
to 51.52m b/d, resulting in an expected 
annual difference of around 24.68m b/d, 
down by 20,000 b/d, compared with the 
last report’s fi gures. The quarterly distribu-
tion is 25.23m b/d, 22.99m b/d, 24.57m 
b/d and 25.92m b/d, respectively. The 
balance for 1Q has been revised down by 
160,000 b/d to –110,000m b/d, while 
the balance for 2Q has been revised up 
by 80,000 b/d to 1.58m b/d. The 2001 
balance is now estimated at 1.14m b/d, 
down by 60,000 b/d.
     For 2003, Table J shows upward 
revisions in the world oil demand forecast 
of 40,000 b/d to 77.01m b/d and in 
total non-OPEC supply of 60,000 b/d 
to 52.47m b/d, resulting in an expected 
difference of around 24.53m b/d. The 
quarterly distribution is 25.42m b/d, 
22.63m b/d, 24.08m b/d and 26.01m 
b/d, respectively.

Table I: Estimated stock movements in OECD* in second quarter of 2002 m b

        Change June/March
      March 02 June 02 m b m b/d

USA 996.6 1,031.4 34.8 0.38
Eur-16 1,074.2 1,069.0 –5.2 –0.06
Japan 170.9 182.7 11.8 0.13
OECD total  2,241.7 2,283.1 41.4 0.45

* Includes USA, Eur-16 and Japan only. Data as at end of month.
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Table J: World crude oil demand/supply balance                                                                                                           m b/d

                                                1999  2000  2001  1Q02  2Q02  3Q02  4Q02   2002 1Q03 2Q03 3Q03 4Q03  2003

World demand
OECD                                        47.7    47.7    47.7   47.9    46.1    47.5     48.6    47.6    48.5    46.2    47.5    49.3    47.9
North America                            23.8    24.0    23.9   23.7    23.8    24.1     24.0    23.9    24.0    23.8    24.2    24.4    24.1
Western Europe                          15.2    15.1    15.3   15.2    14.7    15.3     15.8    15.2    15.3    14.7    15.3    15.9    15.3
Pacifi c                                           8.7      8.6      8.6     9.1      7.7      8.0       8.9      8.4      9.2      7.6      8.0      9.1      8.5
Developing countries                18.6    18.9    19.0   19.0    18.9    19.2     19.5    19.2    19.3    19.2    19.4    19.7    19.4
FSU                                              4.0      3.8      3.9     3.9      3.6      3.8       4.2      3.9      4.0      3.8      3.9      4.2      4.0
Other Europe                               0.8      0.7      0.7     0.8      0.7      0.7       0.7      0.7      0.8      0.7      0.7      0.8      0.7
China                                           4.2      4.7      4.7     4.7      5.1      4.9       4.7      4.9      4.9      5.2      5.0      4.9      5.0
(a) Total world demand            75.3   75.9   76.0    76.4    74.5    76.0    77.8    76.2   77.5   75.1   76.5   78.9   77.0

Non-OPEC supply
OECD                                        21.3    21.8    21.8   22.1    22.2    21.9     22.1    22.1    22.4    22.4    22.2    22.4    22.3
North America                            14.1    14.2    14.4   14.6    14.6    14.6     14.5    14.6    14.9    14.9    14.8    14.7    14.8
Western Europe                            6.6      6.7      6.7     6.7      6.8      6.6       6.9      6.8      6.8      6.8      6.6      7.0      6.8
Pacifi c                                           0.7      0.8      0.8     0.8      0.8      0.7       0.7      0.7      0.8      0.8      0.7      0.7      0.7
Developing countries                10.8    11.0    11.0   11.4    11.4    11.4     11.5    11.4    11.5    11.5    11.6    11.7    11.6
FSU                                              7.5      7.9      8.5     8.9      9.2      9.4       9.5      9.2      9.3      9.6      9.8      9.9      9.7
Other Europe                               0.2      0.2      0.2     0.2      0.2      0.2       0.2      0.2      0.2      0.2      0.2      0.2      0.2
China                                           3.2      3.2      3.3     3.3      3.4      3.4       3.4      3.4      3.3      3.4      3.4      3.4      3.4
Processing gains                          1.6      1.7      1.7     1.7      1.7      1.7       1.7      1.7      1.8      1.8      1.8      1.8      1.8
Total non-OPEC supply           44.6   45.7   46.5    47.6    48.0    47.9    48.4    48.0   48.5   48.9   48.8   49.3   48.9
OPEC NGLs                                  3.2      3.3      3.5     3.5      3.5      3.6       3.6      3.5      3.6      3.6      3.6      3.6      3.6
(b) Total non-OPEC supply and
OPEC NGLs                               47.7   49.1   50.0    51.2    51.5    51.5    51.9    51.5   52.1   52.4   52.4   52.9   52.5

OPEC crude oil production1    26.5    28.0    27.2   25.1    24.6
Total supply                               74.2    77.0    77.2   76.3    76.1
Balance2                                     –1.0      1.2      1.1   –0.1      1.6

Closing stock level (outside FCPEs) m b
OECD onland commercial        2446   2530   2623  2598   2638
OECD SPR                               1228   1210   1222  1237   1247
OECD total                               3674   3740   3845  3836   3885
Other onland                               983   1000   1028  1026   1039
Oil on water                                 808     876     842    835     836
Total stock                               5465   5617   5715  5696   5760

Days of forward consumption in OECD
Commercial onland stocks             51       53    55.2   56.3    55.5
SPR                                               26       25    25.7   26.8    26.3
Total                                              77       78    80.8   83.1    81.8
Memo items
FSU net exports                            3.4      4.1      4.6     5.0      5.6      5.5       5.2      5.3      5.3      5.8      5.9      5.7      5.7
[(a) — (b)]                                 27.6    26.8    26.1   25.2    23.0    24.6     25.9    24.7    25.4    22.6    24.1    26.0    24.5

Note: Totals may not add up due to independent rounding. na    not available.
1.   Secondary sources.
2.   Stock change and miscellaneous.
Table J above, prepared by the Secretariat’s En er gy Stud ies Department, shows OPEC’s cur rent fore cast of world sup ply and de mand for oil and 
natural gas liquids.
      The month ly ev o lu tion of spot prices for se lected OPEC and non-OPEC crudes is pre sented in Tables One and Two on page 46, while Graphs 
One and Two (on pages 45 and 47) show the ev o lu tion on a weekly basis. Tables Three to Eight, and the corresponding graphs on pages 48–53, 
show the ev o lu tion of monthly average spot prices for important prod ucts in six major markets. (Data for Tables 1–8 is provided by courtesy of Platt’s 
Energy Services).



44                                                                                                                                                                                                OPEC Bulletin

M A R K E T  R E V I E W

September/October 2002                                                                                                                                                                                45

M A R K E T  R E V I E W

Graph 1:
Evolution of spot prices for selected OPEC crudes

May to August 2002
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1.   Tia Juana Light spot price = (TJL netback/Isthmus netback) x Isthmus spot price.
2.   OPEC Basket: an average of Saharan Blend, Minas, Bonny Light, Arabian Light, Dubai, Tia Juana Light and Isthmus.
Kirkuk ex Ceyhan; Brent for dated cargoes; Urals cif Mediterranean. All others fob loading port.
Sources: The netback values for TJL price calculations are taken from RVM; Platt’s Oilgram Price Report; Reuters; Secretariat’s calculations.

Table 1: OPEC spot crude oil prices, 2002                                                                                                                  ($/b)

                                                                                                                                  2002
Member Country/  Jan      Feb      Mar      Apr      May     June                                     July                                                         August
type of crude (API°)  5Wav   4Wav   4Wav   5Wav   4Wav   4Wav     1W      2W      3W      4W      5W    5Wav    1W       2W      3W      4W     4Wav

Algeria
Saharan Blend (44.1)  19.64    19.73   22.84   25.34   24.77    23.60   25.57   25.53   26.38    25.75   25.72   25.79   25.70    26.73   27.70   27.34   26.87

Indonesia
Minas (33.9)              18.88    18.91   22.92   25.78   25.66    24.60   25.23   24.90   25.63    25.33   25.24   25.27   24.88    25.64   26.53   26.63   25.92

IR Iran
Light (33.9)               18.95    18.95   22.31   24.10   23.76    22.52   23.93   24.14   25.10    24.38   24.28   24.37   24.21    25.06   25.83   25.70   25.20

Iraq
Kirkuk (36.1)                —        —        —         —        —        —        —         —        —        —        —         —        —        —        —         —        —

Kuwait
Export (31.4)             18.11    18.69   22.74   24.28   24.48    23.80   23.29   24.26   25.09    24.85   24.44   24.39   24.06    24.63   25.79   26.06   25.14

SP Libyan AJ
Brega (40.4)               19.71    20.32   23.00   25.48   24.96    23.69    0.00    25.44   26.26    25.58   25.63   25.73   25.52    26.52   27.49   27.18   26.68

Nigeria
Bonny Light (36.7)    19.65    20.30   23.76   25.79   25.10    23.98   25.84   25.67   26.50    25.85   25.80   25.93   25.72    26.79   27.78   27.46   26.94

Saudi Arabia
Light (34.2)              18.83    19.47   23.33   24.98   25.33    24.42   25.06   24.71   25.54    25.41   24.94   25.13   24.56    25.12   26.29   26.56   25.63
Heavy (28.0)              18.00    18.61   22.51   24.02   24.41    23.49   23.91   24.06   24.89    24.65   24.29   24.36   23.91    24.47   25.64   25.91   24.98

UAE
Dubai (32.5)              18.54    19.02   22.97   24.54   24.77    23.87   24.55   24.25   25.08    24.88   24.53   24.66   24.15    24.72   25.89   26.13   25.22

Venezuela
Tia Juana Light1 (32.4)15.37   16.05   20.15   23.01   22.87    22.54   23.95   23.72   24.66    23.87   23.65   23.97   23.89    24.93   26.31   25.43   25.14

OPEC Basket2      18.33   18.89   22.64   24.88  24.76   23.80   25.05   24.81   25.67    25.17   24.96   25.13   24.83    25.70   26.84   26.58   25.99

Table 2: Selected non-OPEC spot crude oil prices, 2002                                                                                              ($/b)

                                                                                                                                  2002
Country/                Jan      Feb      Mar      Apr      May     June                                     July                                                         August
type of crude (API°)  5Wav   4Wav   4Wav   5Wav   4Wav   4Wav     1W      2W      3W      4W      5W    5Wav    1W       2W      3W      4W     4Wav

Gulf Area
Oman Blend (34.0)    18.54    19.06   23.02   24.62   24.87    24.03   24.68   24.37   25.19    24.92   24.55   24.74   24.17    24.73   25.89   26.19   25.25

Mediterranean
Suez Mix (Egypt, 33.0)16.74    17.11   20.38   23.26   22.57    21.63   23.52   23.45   24.28    23.48   23.31   23.61   23.24    24.44   25.34   24.94   24.49

North Sea
Brent (UK, 38.0)    19.48    20.22   23.73   25.75   25.31    24.04   25.72   25.54   26.36    25.68   25.63   25.79   25.52    26.52   27.49   27.18   26.68
Ekofisk (Norway, 43.0)19.35    19.88   23.35   25.07   24.87    23.87   25.81   25.60   26.37    25.77   25.78   25.87   25.75    26.75   27.78   27.32   26.90

Latin America
Isthmus (Mexico, 32.8) 17.42   18.74   22.54   24.72   24.80    23.57   25.16   24.92   25.91    25.08   24.85   25.18   24.88    25.96   27.39   26.48   26.18

North America
WTI (US, 40.0)         19.71    20.67   24.35   26.32   27.13    25.42   26.83   26.45   27.53    26.81   26.72   26.87   26.73    27.94   29.88   29.09   28.41

Others

Urals (Russia, 36.1)     18.58    18.95   22.47   24.12   23.98    23.04   24.83   24.74   25.33    24.55   24.56   24.80   24.72    25.96   26.75   26.15   25.90
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Graph 2:
Evolution of spot prices for selected non-OPEC crudes

May to August 2002
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Table 3: North European market — bulk barges, fob Rotterdam                                                                                ($/b)
                                                                      regular gas        premium gas                                                                               fuel oil
2000                                     naphtha          unleaded 87       unleaded 95            gasoil                jet kero                 1%S                  3.5%S
August                                          29.79                    34.82                    36.20                    36.46                    38.69                    21.47                     19.69
September                                    33.28                    36.87                    37.70                    42.09                    43.84                    24.29                     23.04
October                                        33.15                    34.72                    35.28                    40.06                    43.64                    27.06                     23.82
November                                    32.51                    32.72                    33.46                    40.68                    43.61                    25.61                     22.18
December                                    29.27                    27.77                    28.05                    34.25                    37.50                    23.24                     18.31
2001
January                                         27.36                    29.44                    29.85                    30.15                    32.03                    20.54                     15.48
February                                       29.23                    32.11                    32.49                    30.88                    33.41                    20.48                     18.21
March                                          27.19                    30.69                    31.52                    29.38                    31.72                    20.56                     17.58
April                                             27.86                    36.47                    37.57                    30.37                    32.45                    20.49                     17.05
May                                              29.71                    37.93                    39.09                    31.18                    34.17                    20.48                     18.21
June                                              27.21                    30.27                    31.73                    31.06                    33.69                    19.23                     17.97
July                                               22.28                    27.06                    27.82                    29.33                    31.55                    17.97                     17.19
August                                          22.51                    27.93                    29.36                    30.18                    31.58                    18.18                     18.40
September                                    23.19                    28.49                    29.88                    30.87                    32.18                    19.84                     19.23
October                                        19.72                    22.36                    23.27                    27.41                    28.53                    16.50                     16.07
November                                    16.88                    19.27                    20.20                    23.03                    24.38                    15.49                     14.68
December                                    17.48                    18.41                    19.16                    21.35                    23.11                    14.98                     14.95
2002
January                                         21.42                    20.87                    20.93                    21.55                    23.46                    16.20                     15.25
February                                       23.77                    21.18                    21.17                    21.69                    23.43                    14.70                     15.52
March                                          28.27                    25.63                    25.74                    25.05                    26.73                    17.25                     17.86
April                                             29.29                    29.77                    29.94                    26.53                    28.01                    19.51                     19.93
May                                              27.68                    29.14                    28.94                    26.54                    28.99                    19.93                     21.02
June                                              24.33                    28.90                    29.02                    25.97                    28.04                    19.32                     19.94
July                                               28.20                    30.61                    30.77                    27.80                    29.11                    21.18                     21.02
August                                          30.23                    30.95                    31.14                    28.95                    30.46                    21.49                     21.68

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 3: North European market — bulk barges, fob Rotterdam
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Table 4: South European market — bulk cargoes, fob Italy                                                                                      ($/b)
                                                                               gasoline                                                                                                  fuel oil
2000                                     naphtha         premium unleaded 95            gasoil                       jet kero                        1%S                         3.5%S
August                                          28.14                           36.67                            36.09                            36.60                           20.85                            17.85
September                                    31.58                           37.87                            41.97                            41.89                           25.00                            21.49
October                                        32.48                           37.20                            41.53                            41.85                           27.16                            23.58
November                                    32.47                           33.57                            40.44                            40.33                           24.71                            19.47
December                                    27.74                           27.79                            34.92                            35.99                           23.46                            17.96
2001
January                                         26.35                           28.76                            27.32                            28.73                           20.13                            14.35
February                                       26.04                           31.89                            31.32                            29.11                           18.80                            16.86
March                                          24.13                           30.53                            27.55                            27.89                           18.39                            16.28
April                                             27.07                           36.43                            29.00                            28.28                           19.23                            14.96
May                                              29.54                           39.45                            29.37                            29.72                           19.39                            15.84
June                                              27.15                           32.21                            30.98                            29.40                           17.71                            15.89
July                                               21.95                           25.55                            27.77                            27.15                           17.73                            15.59
August                                          22.26                           26.60                              n.a                               27.74                           18.20                            16.93
September                                    23.46                           29.93                              n.a                               29.36                           18.99                            17.44
October                                        19.14                           23.55                              n.a                               23.61                           15.61                            15.07
November                                    16.22                           19.41                              n.a                               20.54                           13.61                            12.48
December                                    16.91                           19.11                              n.a                               19.16                           15.15                            13.15
2002
January                                         17.55                           19.89                              n.a                               21.50                           17.26                            14.18
February                                       19.42                           20.06                              n.a                               21.88                           15.37                            14.77
March                                          23.43                           24.07                            24.15                            25.07                           17.99                            16.33
April                                             24.48                           28.27                            25.51                            26.22                           20.31                            18.39
May                                              22.88                           27.80                            25.48                            26.29                           20.01                            19.18
June                                              22.05                           26.23                            25.48                            25.59                           20.21                            18.56
July                                               23.79                           28.45                            26.92                            26.85                           20.43                            19.27
August                                          24.92                           29.21                            28.23                            28.46                           21.45                            20.04

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days. na not available

Graph 4: South European market — bulk cargoes, fob Italy
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Table 5: US East Coast market — New York                                                                               ($/b, duties and fees included)
                                             gasoline                                                                                                                            fuel oil
2000                            regular unleaded 87              gasoil                       jet kero                   0.3%S LP                      1%S                         2.2%S
August                                          36.33                            37.17                           38.59                           29.48                            24.50                            21.57
September                                    39.90                            41.25                           43.80                           37.21                            29.42                            25.39
October                                        39.83                            41.04                           42.86                           36.86                            29.51                            25.96
November                                    39.56                            43.46                           45.52                           35.43                            28.66                            25.26
December                                    30.96                            39.52                           40.97                           34.59                            25.63                            22.04
2001
January                                         34.81                            35.51                           36.03                           33.09                            25.40                            22.34
February                                       34.68                            32.99                           34.90                           31.51                            23.38                            19.73
March                                          32.96                            31.12                           32.91                           27.61                            23.31                            20.30
April                                             39.78                            32.83                           33.92                           27.82                            22.80                            17.47
May                                              39.06                            32.48                           35.60                           27.84                            23.09                            18.58
June                                              30.07                            31.74                           32.92                           24.89                            20.22                            17.64
July                                               28.69                            29.31                           30.10                           23.71                            19.33                            16.72
August                                          32.56                            30.80                           32.88                           23.69                            20.14                            18.23
September                                    31.61                            30.71                           31.77                           24.02                            20.24                            19.80
October                                        25.15                            26.40                           26.84                           20.70                            17.91                            16.97
November                                    21.68                            22.97                           23.63                           20.28                            15.98                            14.97
December                                    21.73                            21.90                           22.52                           20.01                            16.52                            15.28
2002
January                                         22.53                            22.23                           23.35                           19.23                            16.08                            15.30
February                                       23.01                            22.51                           23.96                           18.09                            14.83                            14.42
March                                          28.94                            26.48                           27.00                           21.79                            19.43                            19.05
April                                             31.00                            27.78                           28.61                           25.24                            22.24                            21.59
May                                              29.18                            27.70                           28.70                           25.62                            23.37                            21.73
June                                              29.78                            26.89                           28.34                           24.63                            22.70                            21.54
July                                               31.90                            28.26                           29.84                           25.79                            22.55                            21.60
August                                          31.96                            29.22                           31.31                           26.63                            25.43                            23.51

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 5: US East Coast market — New York
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Table 6: Caribbean cargoes — fob                                                                                                                                    ($/b)
                                                                                                                                                                                                           fuel oil
2000                                            naphtha                             gasoil                             jet kero                               2%S                               2.8%S
August                                                  32.92                                   36.63                                   37.80                                   19.78                                   18.54
September                                            35.32                                   41.01                                   42.78                                   23.59                                   20.46
October                                                34.77                                   39.90                                   41.32                                   23.95                                   21.71
November                                            34.37                                   40.93                                   43.64                                   22.96                                   17.96
December                                            29.73                                   34.63                                   36.40                                   19.89                                   16.90
2001
January                                                 34.10                                   35.56                                   36.17                                   20.21                                   16.48
February                                               29.87                                   31.85                                   32.42                                   18.14                                   16.31
March                                                  28.63                                   28.97                                   30.11                                   18.26                                   17.16
April                                                     33.60                                   30.51                                   31.37                                   15.81                                   15.03
May                                                      29.65                                   32.07                                   34.46                                   17.50                                   17.10
June                                                      25.85                                   31.58                                   32.13                                   16.64                                   16.27
July                                                       25.06                                   28.84                                   29.57                                   15.54                                   14.45
August                                                  29.04                                   30.49                                   31.68                                   17.20                                   17.11
September                                            26.30                                   30.10                                   30.28                                   18.70                                   18.71
October                                                19.86                                   25.47                                   25.83                                   16.28                                   16.23
November                                            18.74                                   22.07                                   22.44                                   14.26                                   14.11
December                                            19.32                                   21.10                                   21.26                                   14.35                                   13.88
2002
January                                                 19.63                                   21.49                                   22.24                                   14.50                                   13.89
February                                               21.30                                   21.80                                   23.41                                   13.62                                   13.54
March                                                  25.86                                   25.77                                   26.72                                   18.25                                   18.09
April                                                     28.55                                   27.31                                   28.33                                   20.79                                   20.59
May                                                      27.14                                   27.28                                   28.31                                   20.95                                   20.65
June                                                      26.85                                   26.49                                   27.66                                   20.79                                   20.36
July                                                       27.98                                   28.11                                   29.43                                   20.88                                   20.67
August                                                  28.73                                   28.83                                   30.53                                   22.78                                   22.52

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 6: Caribbean cargoes — fob
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Table 7: Singapore cargoes                                                                                                                                           ($/b)
                                                                 gasoline                                                                                                                 fuel oil
2000                           naphtha       premium unleaded 95        gasoil                    jet kero                   0.3%S                      180C                     380C
August                             30.19                         38.31                         37.46                        37.98                         27.08                         21.57                        21.64
September                       34.53                         35.05                         40.13                        42.21                         28.44                         24.81                        24.87
October                           33.50                         33.03                         38.96                        43.30                         26.77                         26.35                        26.55
November                       30.43                         32.96                         34.85                        39.88                         26.50                         24.36                        24.49
December                       25.52                         29.97                         29.61                        32.92                         24.45                         19.78                        19.74
2001
January                            25.50                         30.02                         28.41                        29.70                         22.54                         18.37                        17.99
February                          27.83                         31.33                         27.57                        30.48                         22.68                         19.91                        19.69
March                             27.43                         29.88                         26.83                        28.72                         22.43                         20.08                        20.04
April                                28.14                         32.76                         29.80                        30.25                         22.60                         20.48                        20.47
May                                 28.89                         32.64                         30.79                        30.74                         23.72                         22.02                        22.07
June                                 27.57                         26.89                         30.00                        30.84                         25.11                         20.26                        20.16
July                                  24.38                         24.36                         28.54                        28.93                         24.08                         19.03                        19.19
August                             24.33                         26.68                         28.71                        29.37                         21.03                         20.70                        20.94
September                       24.67                         29.47                         29.44                        31.05                         20.38                         21.74                        21.85
October                           20.58                         22.23                         25.53                        25.92                         19.10                         18.53                        18.72
November                       18.15                         20.75                         21.87                        22.40                         15.84                         15.47                        15.46
December                       18.36                         22.61                         20.11                        21.77                         15.78                         16.15                        16.44
2002
January                            18.97                         21.00                         21.66                        22.93                         16.30                         16.07                        16.24
February                          21.04                         24.16                         22.54                        22.54                         16.83                         17.04                        17.37
March                             24.92                         27.93                         25.71                        25.16                         17.28                         19.37                        19.73
April                                26.11                         30.11                         28.64                        27.27                         19.23                         21.45                        21.75
May                                 24.90                         29.73                         28.76                        27.85                         19.45                         22.60                        22.98
June                                 23.84                         28.54                         27.82                        26.49                         19.95                         21.66                        21.99
July                                  24.64                         28.19                         28.19                        27.56                         21.37                         22.47                        22.88
August                             25.52                         28.17                         28.79                        29.28                         21.67                         23.39                        24.10

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.

Graph 7: Singapore cargoes
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Table 8: Middle East— fob                                                                                                                                          ($/b)
                                                                                                                                                                                                          fuel oil
2000                                                   naphtha                                     gasoil                                     jet kero                                     180C
August                                                        29.12                                           35.24                                           35.88                                          19.49
September                                                  33.03                                           37.79                                           40.01                                          22.98
October                                                      31.51                                           36.62                                           40.97                                          24.39
November                                                  28.88                                           32.42                                           37.38                                          22.05
December                                                  24.19                                           26.46                                           29.73                                          17.06
2001
January                                                       24.29                                           25.05                                           26.38                                          15.68
February                                                     26.86                                           24.40                                           27.31                                          17.58
March                                                        26.28                                           24.31                                           26.41                                          17.93
April                                                           27.42                                           28.05                                           28.49                                          18.83
May                                                            28.57                                           29.11                                           29.02                                          20.74
June                                                            26.95                                           28.08                                           28.93                                          18.92
July                                                             23.53                                           26.77                                           27.16                                          17.65
August                                                        23.49                                           27.15                                           27.78                                          19.28
September                                                  24.07                                           28.00                                           29.64                                          20.57
October                                                      20.47                                           24.05                                           24.42                                          17.51
November                                                  18.24                                           20.91                                           21.44                                          14.55
December                                                  17.61                                           19.33                                           20.48                                          14.61
2002
January                                                       18.55                                           19.50                                           21.62                                          14.95
February                                                     20.11                                           20.21                                           21.12                                          16.00
March                                                        24.27                                           23.28                                           23.65                                          18.41
April                                                           26.03                                           26.30                                           25.92                                          20.52
May                                                            24.98                                           26.63                                           26.56                                          21.60
June                                                            23.82                                           25.89                                           25.09                                          20.64
July                                                             24.37                                           26.06                                           26.08                                          21.46
August                                                        25.15                                           26.37                                           27.58                                          22.30

Sources: Until September 2000 Platt’s Oilgram Price Report & Platt’s Global Alert; as of October 2000 Reuters. Prices are average of available days.
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New York — A renewable energy project in Indonesia by 
the E7 group of companies has won an award from the United 
Nations Environment Programme (UNEP) and the International 
Chamber of Commerce (ICC).
     The presentation of the 2002 World Summit Business 
Awards for Sustainable Development Partnerships took place 
as part of the recent World Summit on Sustainable Develop-
ment in Johannesburg.
     The award was presented to E7 Chairman, E Linn Draper 
Jnr, who is also Chairman, President and Chief Executive Of-
ficer of American Electric Power (AEP).
     AEP is the US representative to E7, an alliance of nine 
energy companies from the G7 nations that collectively promote 
sustainable energy development.
     The other members of E7 are Hydro Québec and Ontario 
Power Generation (Canada), TEPCO and Kansai (Japan), Electricité 
de France, Italy’s Enel, Germany’s RWE, and Scottish Power.
     Developed during 1997–2001, E7’s Indonesian rural elec-
trification project involves 200 small solar home installations, 
four micro-hydroelectric plants, and one solar-wind hybrid 
system that generate one million kilowatt-hours a year to sup-
ply power to more than 4,000 villagers who would otherwise 
have no access to electricity.
     “The Indonesia project is a marriage of renewable power 
production and local commitment. Local support is critical. 
It’s what determines the future sustainability of these kinds of 
projects,” Draper noted. 
     “This project fulfils several E7 objectives. It brings energy 
technologies to an isolated population off the grid and cut off 
from the benefits of electricity, such as telecommunications 
and modern healthcare. 
     “Education and training further enable local inhabitants 
to manage the electric power systems independently. But first 
they must take ownership and embrace the project as theirs,” 
he explained.

E7 was formed in 1992 as an international forum for leading 
electricity companies from the G7 nations on sustainable energy 
development. Over the past decade, it has launched nearly 50 
activities in around two dozen countries.

Solar installations such as this one will bring environmentally-
friendly power to many Indonesian homes which would otherwise 
have no access to electricity.

Renewable energy project in Indonesia 
wins UNEP/ICC award

Qatari government moves ahead
with privatisation programme

Dubai — The Qatari Government is keen to implement an 
ambitious privatisation programme, but only if market conditions 
permit, according to a report carried by the Dubai News.
      It said that reducing the country’s budget burden was the primary 
goal of the programme, reflecting the state’s financial position.
     For one thing, the 2002–03 budget forecast a deficit of 
$493 million. For another, Qatar’s external debt was estimated 
at $13bn at the end of 2001, representing more than 80 per 
cent of the country’s gross domestic product.
     Over the last few years, the authorities had taken a series 
of steps to push for privatisation, noted the report.

      For example, in February 1988, the assets of the Ras Abu 
Fontas B power station were transferred to the Qatar Electricity 
and Water Company, the majority of which was privately owned. 
     Last year, port services were privatised — the business 
community welcomed the move, as it was partly meant to 
enhance efficiency.
     In early 2002, the government set up the Qatar Fuel 
Company (QFC), which was given the job of distributing 
petroleum products throughout Qatar. The majority of QFC 
would be privately owned — with the state oil firm Qatar 
Petroleum expected to have a partial stake.
     In December 1998, the government sold 45 per cent of 
its stake in Qatar Telecommunications (Q-Tel) to local and 
foreign investors, earning the treasury some $742 million.
     The reports said the Qatar Steel Company (QASCO) was 
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the next major state firm targeted for privatisation. A partial 
sell-off of QASCO had been envisaged for some time to raise 
$356 million. The delay was linked to the poor performance 
of Q-Tel’s shares on the local bourse.
     The government also had plans to sell part of its holding in 
the Qatar National Hotels Company (QNHC). In addition, the 
authorities hoped to privatize the Qatar General Postal Corporation. 
All in all, the activities revealed the government’s determination 
to move ahead with its privatisation plans, the report noted.

UAE-Austria trade climbs
in first half of this year

Dubai — The value of two-way trade between Austria and 
the United Arab Emirates (UAE) during the first half of this 
year increased by 20 per cent over the corresponding period in 
2001, according to a report in the Khaleej Times of Dubai.
     Nikolaus Seiwald, Head of Mission, and Commercial 
Counsellor at the Austrian Embassy in Dubai, said two-way 
trade between the two countries in the whole of 2001 was 
valued at €327 million, an increase of 163 per cent compared 
with the previous year’s figure. 
     Among Austrian exports to the UAE were machinery, cars, 
aircraft components, and electrical goods. Commodities sold to 
Austria by the UAE included textiles, local crafts, and fruits.
     Seiwald said Austria was home to an estimated €3 billion 
in investments by nationals of Arab states, including Saudi 
Arabia and the UAE. 
     “The investments are in private and semi-government 
sectors. Over €100m alone are estimated to be in the real 
estate sector,” said the envoy, who also oversees his country’s 
commercial relations with Oman, Qatar and Pakistan.

Nigerian Foreign Minister calls
for removal of debt burden

Abuja — Nigerian Foreign Affairs Minister, Sule Lamido, has 
called on developed countries to release poor nations, including 
Nigeria, from their heavy burden of debt.
     “By so doing, they would have contributed to the economic 
well-being of the debtor nations, as well as securing sources 
of cheap raw materials for their industries and large markets 
for finished products,” he said.
     Lamido stressed that the external debt burden had hampered 
economic growth and development in countries on which it 
had been unconsciously imposed.
     “Nigeria is a country which has been unfairly and immor-
ally hackneyed by creditor nations,” he maintained.
     He pointed out that the country had been made to pay 
several billion dollars over and above the initial $12 billion it 
owed a consortium of international financiers.
     Lamido also urged the international community to embrace 
Africa’s effort towards using sustainable growth and develop-

ment through the New Partnership for African Development, 
known as NEPAD.
     “These are policies that will encourage the spirit of co-op-
eration and integration and offer assistance towards sustainable 
growth in Africa, rather than that of alienation, division and 
exploitation,” he observed.
     He advocated greater transparency in global financial sys-
tems and effective participation of developing countries in the 
design and management of international financial structures.
     Lamido, who said that Nigeria was refocused on the opti-
mal utilisation of its vast human and material resources, urged 
international financiers to liberate the West African country 
from the yoke of debt. 
     Nigeria has a foreign debt of about $28bn and low revenue 
from the sale of its crude oil has forced it to defer its debt 
obligations.

Iran set to export $1 billion
worth of petrochemicals

Kerman, Iran — The President of Iran, Mohammad 
Khatami, has said that his country is set to export up to $1 
billion worth of petrochemical products in the current Iranian 
year (which started on March 21).
     The figure would reach a value of $5bn by 2004, the of-
ficial Iranian News Agency (IRNA) reported him as saying.
     Khatami also referred to government plans to cede activities 
in the downstream petrochemical industry and mining projects 
to the private sector and called on industrialists and investors to 
take up investment opportunities in these areas, said IRNA.
     He noted that the government’s policy was to encourage a 
more active private sector by extending government support.
     The President listed the reduction of interest rates on bank 
loans, extending additional loans from the country’s hard cur-
rency reserves fund to the private sector, conducting marketing 
schemes abroad, and eliminating domestic monopolies, as his 
government’s future plans to boost private-sector involvement 
in the economy.
     “The strengthening of the private sector, as a yardstick to 
gauge the democratic system, will not happen overnight — it 
is a trend and a process,” Khatami pointed out.

New electricity law to boost
investment in Indonesia

Jakarta — Indonesia has passed a new law on electrical 
power, aimed at liberalizing the industry and attracting foreign 
investment to build new capacity, it has been announced.
     Legislators deliberated on the bill for more than one-and-
a-half years, before passing it in September. Under the new 
legislation, the country should be able to attract new invest-
ment to the cash-strapped power sector.
     The law aims to provide a clearer direction to foreign inves-
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tors, who have stayed away from potential projects, especially 
in view of the ongoing disputes on some abandoned projects 
by independent power producers (IPPs).
     However, non-governmental grouping representative Mu-
hamad Suhud was quick to point out that Indonesia was not 
a perfect market for free competition.
     The liberalized industry would raise prices as the country 
was short of power supply and would face an energy crisis in 
the years ahead, he said during the passage of the bill in the 
House of Representatives.
     The law allows state power company PT PLN to maintain 
its monopoly in the less-developed areas, although it will even-
tually be made a private company, leaving the power industry 
management to the Market Supervisory Board for Electricity 
Power, to be established within one year.
     The government will also designate at least one area for free 
competition within the next five years where licensed companies 
will be free to develop power plants and sell electricity direct 
to consumers, or through an agent.
     Indonesia’s government will control the transmission and 
distribution network through a state agency. The law empowers 
the provincial governments to license private companies to set 
up power plants and sell power to the public in their respective 
jurisdictions.

Canadian firm to invest in
Venezuelan gold project

Caracas — Canadian company Crystallex plans to invest 
some $500 million over a period of eight years to develop the 
Las Cristinas gold mines in Bolivar state, eastern Venezuela, a 
company official has said.
     The President of Crystallex Venezuela, Luis Felipe Cottin, 
made the announcement following a meeting with the Presi-
dent of state development agency Corporacion Venezolana de 
Guayana (CVG), Francisco Rangel Gomez.
      At the meeting, the two sides discussed the Canadian company’s 
gold mining plans in Venezuela. CVG recently selected Crystallex 
as the new operating company for the Las Cristinas mines.
     “The time-frame to carry out the extraction process of gold 
will be 20 years and the project will have three phases,” said 
Cottin. 
     “The first phase will begin 24 months after the signing of 
the contract with CVG and involves an investment of $132 
million, while the second phase will begin during the fifth year 
of the project, with a disbursement of $158m,” he noted. 
     “The third phase will come in the eighth year, when we 
will inject the remaining $152m. In this way, we will build 
a plant capable of processing a maximum of 40,000 tonnes/
day of high-quality minerals, with a production of 500,000 
ounces/year of gold,” he added.
     Crystallex is seeking financing from European banks and 
investors. Initial contacts have been made with Deutsche Bank 
of Germany and Standard Bank of London, as well as several 
investor groups.

UAE firm builds chemical
facility in Abu Dhabi

Abu Dhabi — A $16 million plant to produce ultra-pure 
chemicals is being set up in Abu Dhabi’s industrial city by the 
Al Jaber Group, it was announced last month. 
     The state-of-the-art plant will be financed under a debt 
and equity deal, with Emirates Bank International providing 
the loan.
     Incorporated earlier this year, Safewater Chemicals, a 100 
per cent nationally owned company, will build and operate the 
plant. Commercial operations will start in the second half of 
2003.
     “It is the first such plant in the United Arab Emirates to 
produce such products with this technology,” the firm’s head 
Jaber Al Jaber was quoted by the Gulf News of Dubai as say-
ing.
     Atkins Process is handling the process and detailed engi-
neering work. The successful bidders for three major process 
units will be announced shortly. The process to be used in the 
plant is based on environmentally friendly technology. 
     “The chemicals produced will be strategically important 
for oil well management and potable water disinfecting,” said 
Al Jaber.
     Chemicals to be produced are sodium hypochlorite, sodium 
hydroxide, and hydrochloric acid. Demand for these chemicals 
is currently met by imports.

Algeria gets $32 million loan
to finance irrigation project

Algiers — The Islamic Development Bank (IDB) has ap-
proved a $32.07 million loan for Algeria, it has been officially 
announced.
     The credit is earmarked for the part financing of an irriga-
tion project at Oued Righ, in the south-east of the country.
     It will notably help finance civil engineering works, the 
drilling of wells, and the purchase of equipment necessary for 
the realisation of the scheme.
     The volume of financing granted to Algeria by the IDB since 
its creation in 1975 now amounts to $2.25 billion, of which 
$1.70bn has financed trade operations, while the remainder 
has been assigned to development projects.

SABIC wins contract to supply
MTBE to Abu Dhabi’s Takreer

Riyadh — The Saudi Arabian Basic Industries Corporation 
(SABIC) has signed a contract with Takreer of the United Arab 
Emirates (UAE) for the supply of 200,000 tonnes of methyl 
tertiary butyl ether (MTBE). 
     MTBE is a gasoline additive and will be used by Takreer, 
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which is an affiliate of the Abu Dhabi National Oil Company, 
to produce unleaded gasoline in the UAE.
     The Saudi Arabian firm already supplies MTBE to the UAE 
under the terms of a previously-awarded contract, which was 
for the supply of 70,000 tonnes of the gasoline additive.
     SABIC is one of the largest producers of MTBE in the world, 
producing 2.8 million tonnes/year from its plants in Jubail, 
Ibn Zahr, Sadaf, and Ibn Sina.

Qatari trade surplus climbs
to just under $2 billion

Doha — The value of Qatar’s oil and gas production increased 
to $3.96 billion in the second quarter of this year, according 
to figures released by the Qatar Central Bank.
     The country’s banking regulatory authority noted that 
production in the non-oil sector also increased during the 
same period — by 7.6 per cent to a value of $1.93bn.
     Thus, the nation’s gross domestic product improved by 
27.7 per cent over the first three months of the year to reach 
$4.89bn.
     The bank added that its consumer price index increased 
by 0.4 per cent during the second quarter, after an increase 
also of 0.4 per cent in the previous three months.
     Exports in the second quarter improved by 30 per cent over 
the first three months of 2002 to reach a value of $2.88bn. 
Imports in the same period increased to $1.09bn. As a result, 
the country’s trade balance saw a higher surplus of $1.92bn.
     The bank noted that Qatar was likely to witness a budget-
ary deficit at the end of fiscal 2002–03.
     Based on an oil price of $16/barrel, the report said the 
country’s total revenues for 2002–03 had been estimated at 
$4.99bn, while expenditure was put at $5.49bn.

Iran’s Bushehr power plant to
be operational by end of 2003

Moscow — Russian Minister of Atomic Energy, Alexander 
Rumyantsev, has said that his country would proceed with 
nuclear co-operation with Iran and that the Bushehr nuclear 
power plant would be up and running by the end of 2003.
     He told reporters that Moscow would not stop nuclear 
co-operation with Iran, despite calls by the United States for 
Russia to do so, the Iranian News Agency (IRNA) reported.
     Rumyantsev said Russian experts would remain in Iran 
until the Bushehr plant was completed and put into operation, 
reported IRNA.
     Asked about signing an agreement on setting up new power 
plants, the Russian Ministers said no new accords had been 
signed yet.
     Iran and Russia had also signed a protocol to repatriate the 
processed fuel from the power plant to Russia, which would 
take effect in due time, he said.

     The construction of the Bushehr power plant is being carried 
out under the supervision of the International Atomic Energy 
Agency, The Agency is based in Vienna, Austria, which is also 
OPEC’s host city.

Algeria and Saudi Arabia
sign financial agreement

Algiers — Two Algerian public banks, CPA and BNA, have 
signed a financial agreement here with the Saudi Export Pro-
gramme, a subsidiary of the Saudi Development Fund.
     Under the terms of the accord, the Saudi side will grant 
CPA and BNA lines of credit amounting to $10 million, to 
import Saudi non-oil products.
     The credits are repayable within one to seven years and 
bear interest at the LIBOR benchmark rate.
     The two sides said the agreement would be followed by 
other accords that would contribute to the development of 
economic relations between Algeria and Saudi Arabia.
     In this regard, they envisaged the setting up of a similar 
mechanism to promote Algerian exports — goods and services 
— to Saudi Arabia.

Nigeria to secure $127 million
loan for health sector projects

Abuja — Nigeria will soon receive a $127.1 million loan from 
the International Development Agency (IDA), it was announced 
last month by the Minister of Information, Jerry Gana.
     The Minister told newsmen after a Federal Executive Council 
(FEC) meeting that the loan was part of total credits amount-
ing to $195.22m, to be used in implementing health projects 
in Nigeria. 
     He explained that the IDA loan, which would be inter-
est-free, would also not attract any commitment charge, even 
though a 0.75 per cent service charge would be paid on the 
principal sum annually.
     Gana, who described the conditions for granting the facility 
as attractive, said the loan had a moratorium of 10 years and 
a repayment period of 25 years.
     Asked how $68.1m would be sourced to make up the 
remaining $195.22m required, Gana said the African Develop-
ment Bank would provide $42m, while the federal Ministry 
of Health would raise the balance.
     He said the money would be used to support programmes 
that would strengthen capacity for health service management 
in the country.
     Part of the money would be used to sharpen the technical 
skills of key health providers, while primary healthcare and 
activities in reproductive health would also be promoted.
     Apart from health matters, the council approved a tech-
nical committee report that produced a draft bill for a fiscal 
responsibility law for Nigeria. 
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OPEC Fund steps up aid
to Palestine

The Fund has signifi-
cantly boosted its 
assistance to Pales-

tine in recent months in 
response to the growing 
hardship faced by the be-
leaguered population of the 
West Bank and Gaza Strip. 
Between March and August, 
some $1.3 million in grant 
aid was approved to finance a 
number of humanitarian op-
erations, the majority with 
a health care focus.
     Since the onset of the 
intifada in September 2000, 
living conditions among Pal-
estinians have deteriorated 
drastically. The increased 
use of military force has re-
sulted in widespread loss of 
life as well as the destruction 
of homes and essential in-
frastructure. Movement re-
strictions have undermined 
Palestinians’ access to food, 
medical supplies and health 
care services, a situation compounded by soaring unemployment 
and poverty.

Medical services under pressure
      With the recent escalation in violence and the attendant increase 
in serious injuries, hospitals and emergency services are struggling to 
cope. Indeed, the entire health care sector is under siege, as supplies 
of medicines, equipment and specialized staff dwindle to crisis levels. 
     Since March 2002, the Fund has given several grants to boost 
the delivery of vital medical care to Palestinians. In some cases, 
assistance has gone directly to hospitals. In others, grants have 
helped support projects for the provision of psychological coun-
seling and physical rehabilitation services. For the most seriously 
injured, though, treatment abroad is often the only solution.  
     One organization making this possible is the Austrian Com-
mittee for the Holy Land. With assistance from the Austrian fed-
eral and provincial governments, as well as other donors including 
the OPEC Fund, the Committee arranged for the hospitalization 
and successful treatment of 54 critically wounded Palestinians in 
Austrian hospitals during 2001. This initiative is continuing, with 
Fund help, throughout 2002. 

The plight of women 
     While few remain unscathed by the effects of Israeli occupa-
tion, it is often the women of Palestine that are most vulnerable, 

with the loss of male family 
members exposing them to 
increased social responsibil-
ity. Nowhere is this situation 
more grave than in the West 
Bank governorate of Jenin, 
where economic activity has 
ground to a virtual stand-
still. Because of movement 
restrictions and infrastruc-
ture damage, farmers are un-
able to move their produce 
to market, leaving families 
desperately short of food. 
 A Fund-sponsored 
project, implemented in 
conjunction with CARE 
West Bank and Gaza 
Strip, has stepped in to 
address this problem. The 
initiative is providing some 
375 female-headed house-
holds with domestic live-
stock, seeds and tools, as 
well as training in animal 
husbandry, gardening and 
food processing. This will 

hopefully enable them to engage in small-scale farming, become 
self- sufficient and sell excess produce for profit.

A childhood of trauma
     For many of these women, of paramount concern is the pro-
tection of their children, who are growing up with the legacy of 
the extreme violence that surrounds them. As well as witnessing 
killings and horrific injuries, large numbers of youngsters have 
seen their homes destroyed and family members arrested. The 
long-term impact of such experiences on their emotional, social 
and psychological wellbeing is almost too appalling to contem-
plate. 
     Working with the Jerusalem-based NGO, Early Childhood 
Resource Centre, the Fund is supporting a project to help train 
teachers, parents and community leaders to care for traumatized 
children across Palestine. Through therapy and workshops, the 
primary aim is to integrate affected children back into the com-
munity by developing their self-esteem, strengthening their cop-
ing mechanisms, and providing them with the skills to overcome 
trauma and loss.
     In total, the Fund is currently co-financing eight separate 
operations to relieve social and physical suffering in Palestine. 
Cumulative grant assistance to Palestinians stands at over $18m 
and the Fund aims to increase this level of support still further 
over the coming months.

Above: A scene from a Fund-supported CARE project in the West Bank. Since 
the intifada began, the Fund has stepped up its grant assistance to Palestine 
in an effort to help relieve hardship and human suffering.

CARE Austria
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The Fund launched the first operation within its dedicated 
HIV/AIDS programme in June, approving a $8.11 mil-
lion grant to finance an OPEC Fund Initiative against 

HIV/AIDS in Africa. Targeting 12 sub-Saharan countries, namely, 
Burkina Faso, Burundi, the Central African Republic, Ethiopia, 
Kenya, Malawi, Mozambique, Rwanda, Togo, Uganda, Tanzania 
and Zambia, the scheme aims to scale-up prevention measures, 
support and care to the infected, and reduce vulnerability to the 
disease. It will be implemented in co-operation with the World 
Health Organization (WHO).

Impact on development
      In recent years, the Fund has grown increasingly distressed by 
the human suffering and extensive loss of life caused by HIV/AIDS, 
and is particularly troubled by the developmental impact of the dis-
ease. By destroying human capital, eroding productivity and reduc-
ing growth, AIDS is undermining decades-long efforts to promote 
economic and social development, reduce poverty and improve liv-
ing standards in the most disadvantaged regions of the world.

Africa worst hit region
     Africa, particularly south of the Sahara, is the most severely 
affected region in the world. The statistics speak for themselves. 
In 2001 alone, the disease claimed the lives of 2.3m people. An 
estimated 3.4m new infections that year have left over 28m Af-
ricans now living with the virus. Without adequate treatment, 
most of them will not survive the next decade.
     Economically, the disease has had a profound impact on 
growth, income and poverty, especially among the poorest seg-

Fund’s HIV/AIDS programme
gets under way

ments of the population. Preying largely 
on young men and women — the pro-
ductive backbone of society — AIDS 
is systematically decimating the labour 
force, robbing families of breadwinners, 
and forcing untold hardship upon com-
munities already struggling to survive. 
Presently, it is estimated that the annual 
per capita growth in half of the coun-
tries of sub-Saharan Africa is falling by 
0.5–1.2 per cent as a direct result of 
AIDS, a figure that could reach eight 
per cent in some of the hardest hit 
countries by 2010.

Support to national action plans
 In acknowledgement of the cataclys-
mic ramifications of the epidemic, the 
majority of affected countries in Africa 

are expanding and upgrading their responses, many through the 
development of a national HIV/AIDS strategic plan. And it is in 
this area that the Fund is directing its contribution. 
     Working closely with WHO and the concerned national 
health authorities, the Fund initially aims to help participating 
countries update their HIV policies and set guidelines for appro-
priate intervention. The next stage will involve capacity building 
to ensure that the necessary infrastructure is in place across each 
country’s health care sector for successful execution. Once the es-
sential groundwork has been completed, the Fund will support im-
plementation of key, targeted activities, primarily at district level.

Areas of focus
     Each country has already identified fields of need that are 
most relevant to its actual context. In broad terms, these include: 
youth-friendly services for information and education; voluntary 
counselling and testing; mother-to-child transmission prevention 
strategies; provision of care and support to those infected; pre-
vention and treatment of sexually transmitted infections; ongoing 
provision of safe blood supplies; and, monitoring and surveillance 
measures at both national and district levels.
     The Fund has been involved in the international dialogue on 
HIV/AIDS for many years, helping to broaden awareness and mo-
bilize human and financial resources to fight the disease. The estab-
lishment of its Special HIV/AIDS Account in June 2001 marked a 
shift from dialogue to action, paving the way for it to broaden its 
intervention and play a more direct role in the battle against the 
epidemic. With an initial endowment of $15m, the account aims 
to provide financing for targeted efforts on the ground.

Left: In Malawi, 15 per cent of the children 
have already been orphaned by AIDS. By 
decimating the ‘middle generation’, AIDS 
leaves affected families even poorer than 
before. 

Caritas
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academic potential of vulnerable children 
and adolescents in Mozambique. The 
initiative is the brainchild of DAPP, a 
non-governmental, charitable organi-
zation dedicated to improving social 
conditions in the poorest regions of 
the world.

Tajikistan gets $200,000 for health
project for women & children

TAJIKISTAN. $200,000. Health. Ex-
ecuting agencies: Ministry of Health 
of Tajikistan; UNICEF; international 
and local NGOs. Total cost: $845,000. 
Co-financier: United Nations Children’s 
Fund (UNICEF). 
The grant will support a scheme to re-
vitalize medical care services for women 
and children in Tajikistan. Developed by 

Grants approved

August

OPEC Fund extends $200,000 
to flood victims in Austria

AUSTRIA. $200,000.
An emergency grant was extended to aid 
victims after the extreme flooding in the 
Fund’s host country, the Federal Repub-
lic of Austria, one of several European 
nations crippled by the heaviest rains 
to sweep the continent in more than 
a century. Provinces across the country 
were affected, with Salzburg, Upper and 
Lower Austria, Styria, Burgenland, Tyrol 
and Vorarlberg the worst hit.

OPEC Fund supports hospital in 
Palestine with $200,000 grant

PALESTINE. $200,000.
An emergency grant was extended to 
help maintain the health services at the 
El-Wafa Medical Rehabilitation Hospital 
in Palestine. Financing is urgently needed 
by the hospital to allow it to cope with 
the growing number of wounded pa-
tients as a result of the increased use of 
Israeli military force in the West Bank 
and Gaza Strip. 

September

$160,000 Fund grant to help 
vulnerable children & adolescents

MOZAMBIQUE. $160,000.
Children’s town in Maputo. Implement-
ing agency: Development Aid from Peo-
ple to People (DAPP). Co-financiers: 
DAPP; UNICEF; Mozambique office; 
World Food Program; Ministry of 
Education, Mozambique; Telecommuni-
cações de Moçambique. Total cost of 
project: $480,600.
The grant supports a project aimed at 
developing the social, vocational, and 

UNICEF, the project aims to improve 
the health and nutritional status of some 
2.2m women and children.

HIV/AIDS prevention is 
targeted by OPEC Fund

LEBANON, MOROCCO, PALES-
TINE, SOMALIA, SUDAN, SYRIA 
AND YEMEN. $1 million. Health. 
Executing agency: United Nations 
Population Fund (UNFPA), in co-op-
eration with national governments and 
NGOs. Total cost: $1.6m. Co-financier: 
UNFPA.
The grant will finance an OPEC 
Fund/UNFPA project for HIV/AIDS 
prevention. The scheme is the second 
of a series to be financed from the 
Fund’s HIV/AIDS account. It will be 
implemented with UNFPA.

CENTRAL AMERICA AND THE 
CARIBBEAN. $3.2m. Health. Execut-
ing agency: UNFPA. Total cost: $4.2m. 
Co-financier: UNFPA.
The grant will finance an OPEC 
Fund-UNFPA project for HIV/AIDS 
prevention. The scheme is the third of 
a series to be financed from the Fund’s 
HIV/AIDS account. It will be imple-
mented with UNFPA.

Loans signed

August

CAMEROON. $9m. Abong Mbang-
Bonis road. Interest rate of 1.25 per cent 
per annum. Executing agency: Ministry 
of Public Works. Total cost: $31.05m. 
Loan administrator: Saudi Fund. Co-
financiers: Islamic Development Bank 
(IsDB); Saudi Fund; Government of 
Cameroon.
The loan will help finance the reha-
bilitation of the Abong Mbang-Bonis 
road. Once completed, the movement 
of agricultural produce, inputs and 
people will be greatly facilitated. Cam-
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Loans and grants

Above: Accessing markets via good roads 
is one of the most vital aspects of tackling 
poverty in developing countries.
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eroon’s climate and fertile soil provides 
an ideal environment for a number of 
cash and subsistence crops, contributing 
substantially to the country’s economy, 
as well as providing over two-thirds of 
the population with jobs.

September

DJIBOUTI. $2.5m. Health project. In-
terest rate of 1.5 per cent per annum. Ex-
ecuting agency: Project Implementation 
Unit, under the auspices of the Ministry 
of Health. Co-financiers: African Devel-
opment Fund (AfDF); Technical Assist-
ance Fund of the AfDB; Government of 
Djibouti. Total cost: $6.27m.
The loan will help finance an initiative to 
strengthen the country’s health care serv-
ices. The project’s aims are to expand and 
upgrade necessary infrastructure while 
simultaneously implementing means to 
control the spread of contagious diseases, 
improve maternal health and establish 
health education measures. Djibouti’s 
basic social indicators fall below those 
of many other sub-Saharan African coun-
tries: maternal/infant mortality rates are 
high, as is the incidence of tuberculosis 
and other respiratory illnesses, especially 
among children under the age of five. 

HAITI. $6.6m. Potable water and 
santitation sector. Interest rate of one 
per cent per annum. Executing agency: 
Ministry of Public Works, Transport and 
Communications; Sector Reform Unit. 
Total cost: $67.6m. Co-financiers: Inter-

American Development Bank (IDB); 
Government of Haiti.
The loan will support an initiative to 
rehabilitate and expand potable water 
and sanitation infrastructure across 
both rural and urban regions. This 
scheme falls within the framework 
of the government’s strategy to boost 
the delivery of safe drinking water to 
the country’s 7.8 million inhabitants. 
Water and sanitation coverage in Haiti 
is extremely low, with only around one-
third of the population connected to a 
piped-in water supply, and few having 
access to sanitation services.

LESOTHO. $2.6 million. Health and 
social welfare. Interest rate of 1.5 per 
cent per annum. Executing agency: 
Ministry of Health and Social Welfare. 
Total cost: $13.48m. Co-financiers: 
African Development Fund (AfDF); 
Technical Assistance Fund of the AfDF; 
Government of Lesotho.
The loan will support an initiative to 
strengthen social welfare and mental 
health care delivery at community, dis-
trict and national levels, targeting the 
poor and minority groups. Although the 
government has implemented a number 
of wide-reaching health care reforms, the 
sector is still unable to respond adequately 
to the country’s needs, with the poor be-
ing the hardest hit. Under-performance 
can be largely attributed to the absence 

of an integrated mental health and social 
welfare support system, in addition to 
staff shortages across all levels.

PAKISTAN. $15m. Provincial road 
sector development. Interest rate of 
1.5 per cent per annum. Executing 
agency: Communication and Works 
Department of the Province of Sindh. 
Total cost: $236m. Co-financiers: AsDB; 
Government of Pakistan.
The loan will help rehabilitate roads in the 
country’s south-eastern Sindh province. 
By facilitating access to markets and social 
services, the project aims to improve liv-
ing conditions among the region’s poor. 
Pakistan’s road network is fairly extensive, 
comprising around 250,000 km of all-
weather roads, of which 24,000 km are 
bituminous paved.

TUNISIA. $10m. Siliana Higher Insti-
tute of Technology. Interest rate of 3.5 
per cent per annum. Executing agency: 
Ministry of Higher Education. Total cost: 
$13.01m. Co-financier: Government of 
Tunisia.
The loan will help finance the construc-
tion of a Higher Institute of Technology 
(ISET) in the governorate of Siliana. As 
part of the government’s long-term plan to 
establish one ISET in each of the country’s 
24 governorates, the aim is to boost the 
availability of higher education among the 
region’s 250,000-strong population.
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Above: Poor sanitation leads to many water-
borne illnesses which have serious health 
consequences, especially for children.

Above: A $2.6m loan earmarked for health and social welfare will make a difference to the lives 
of children in the land-locked country of Lesotho, which is located in the centre of South Africa.
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OPEC meetings

The 98th Meeting of the Economic Commission Board was held 
in Vienna, Austria, September 9, 2002.

The 39th Meeting of the Ministerial Monitoring Sub-Com-
mittee (MMSC) was held in Osaka, Japan on September 
18, 2002.

The 121st Meeting of the Conference was held in Osaka, Japan, 
September 19, 2002.

Secretary General’s diary

The World Summit on Sustainable Development was organ-
ized by the United Nations and was held in Johannesburg, 
South Africa, August 26–September 4, 2002.

The 17th World Petroleum Congress was held in Rio de Janeiro, 
Brazil, September 1–5, 2002.

The 8th International Energy Forum was organized by the 
Government of Japan and held in Osaka, Japan, September 
21–23, 2002.

Secretariat missions

The 15th Offshore Northern Seas (ONS) Conference was organ-
ized by ONS Conferences and held in Stavanger, Norway, 
August 27–30, 2002.

The 24th Oxford Energy Seminar was held in Oxford, UK, 
September 2–12, 2002.

The 46th Session of the General Conference of the International 
Atomic Energy Agency was held in Vienna, Austria, September 
16–20, 2002.

Forthcoming OPEC meetings

The 107th (Extraordinary) Meeting of Board of Governors 
will be held at the OPEC Secretariat in Vienna, Austria, 
December 9, 2002.

The 40th Meeting of the MMSC will be held at the OPEC 
Secretariat in Vienna, Austria, December 11, 2002.

The 122nd (Extraordinary) Meeting of the OPEC Conference 
will be held in Vienna, Austria, on December 12, 2002.

The 108th Meeting of the Board of Governors will be held at the 
OPEC Secretariat in Vienna, Austria, February 18, 2003.

The 99th Meeting of the Economic Commission Board will be 
held at the OPEC Secretariat in Vienna, Austria, March 
3, 2003.

The 41st Meeting of the MMSC will be held at the OPEC 
Secretariat in Vienna, Austria, March 10, 2003.

The 123rd (Ordinary) Meeting of the OPEC Conference will 
be held in Vienna, Austria, March 11, 2003.

S E C R E T A R I A T  N O T E S
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General terms
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Technical data about OPEC Bulletin
Frequency:             Published 10 times per year.
Deadlines:              Contact Publisher or local advertising representative at the address above.
Language:              Advertisement text is acceptable in any OPEC Member Country language, but orders should be placed in English.
Printing/binding:  Sheet-fed offset-litho; perfect binding (glued spine).
Page size:              210 mm x 275 mm (8 1/

4
" x 10 7/

8
").

Full bleed:              +3 mm (1/
4
") overlap, live material up to 5 mm (1/

2
") from edge.

Text block:             175 mm x 241 mm (6 7/
8
" x 9 1/

2
").

Readership:            Estimated to be on circulation to around 20,000 readers in 151 countries.
Material:                Originals preferred as film positives (right-reading when emulsion side down). Design and typesetting charged at 15 per 

cent of advert cost. Artwork accepted (but deadline advanced by one week). Reversing and artwork processing charged 
at cost and billed separately. Printer requires proof or pre-print.

Screen:                    60 dots per cm (133dpi) ±5 per cent (North America: 133 line screen).
Colour indication: Use Pantone matching scheme, or send proof (otherwise no responsibility can be accepted for colour match).
Proofs:                    Sent only on request; approval assumed unless corrections received within two weeks of despatch.
Payment:                Due upon receipt of invoice/proof of printing, either by direct transfer to the following account number: 2646784 

Creditanstalt, Vienna, Austria. Or by banker’s cheque, made payable to OPEC. Net 30 days. Payment may also be 
made by the following credit cards: Visa, Euro Card/Master Card and Diners’ Club.



64                                                                                                                                                                                                OPEC Bulletin

O R D E R  F O R M

September/October 2002 65

O P E C  P U B L I C A T I O N S

OPEC Annual Statistical Bulletin 2001
This 144-page book, including colour graphs and tables, comes with a CD-ROM featuring all the data in the book and more (for 
Microsoft Windows only). The book with CD-ROM package costs $85.

   Please send me ................. copies of the OPEC Annual Statistical Bulletin 2001 (book plus CD-ROM) 

OPEC Bulletin
is published monthly and a subscription costs $70 for 10 issues. Subscription commences with the current issue (unless otherwise 
requested) after receipt of payment.

   I wish to subscribe to the OPEC Bulletin for a one-year period

OPEC News Agency
provides a twice-daily news service on energy developments within Member Countries as well as reports from the key world energy 
centres. OPECNA also carries up-to-date data and reports prepared by the OPEC Secretariat. Charges depend on the mode of 
transmission (e-mail, telefax or post) and location of subscriber.

   I would like information on subscription prices to OPECNA

OPEC Monthly Oil Market Report
Published monthly, this source of key information about OPEC Member Country output also contains the Secretariat’s analyses of oil 
and product price movements, futures markets, the energy supply/demand balance, stock movements and global economic trends. 
$525 per year (including airmail delivery) for an annual subscription of 12 issues.

   I wish to subscribe to the MOMR for a one-year period    Please send me a sample copy

OPEC Review
contains research papers by international experts on energy, the oil market, economic development and the environment. Available 
quarterly only from the commercial publisher. For details contact: Paula O’Connor, Blackwell Publishers Journals, PO Box 805, 
108 Cowley Road, Oxford OX4 1FH, UK. Tel: +44 (0)1865 244083; fax: +44 (0)1865 381381; e-mail: jnlinfo@blackwellpublishers.co.uk; 
www.blackwellpublishers.co.uk. Institutional subscribers £177/yr (North/South America $274); Individuals £67/yr (North/South America 
$104).

Shipping address (please print in block letters):      Invoicing address (if different from shipping address):
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Holder:                                                                                         Signature:

Please mail this form to:                                                      
PR & Information Department                                            or telefax to:
OPEC Secretariat                                                               PR & Information Department   
Obere Donaustrasse 93, A-1020 Vienna, Austria              +43 1 214 98 27
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